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President’s Address

A

Over the past year, in the face of the increasing downward pressure of domestic economy, fierce horizontal competition , market-oriented reform of interest rates
and speeding up of financial disintermediation, under the correct leadership of the party committees and governments at all levels and strongly support from all
sectors of society, Qishang Bank eamestly implemented the policy requirements of "steady growth, adjusting structure, promoting reform, and benefiting livelihood",
and with full enthusiasm all the cadres and staff strived to cope with challenges, exert power accurately, highlight characteristics, innovate transformation, and carry
out work effectively, which have kept a stable, rising and better development momentum and the management and innovative development of the whole Bank
stepped onto a new level. As of late 2013, the total assets reached RMB 61.068 billion Yuan with an increasing rate of 26.18% over the beginning of the year; total
deposit balance reached RMB 51.709 billion Yuan , with an increasing rate of 26.62% over the beginning of the year; the total deposits quickly ranked the fourth and
also the growing rate and quantity ranked the third among all city commercial banks in the whole province; total loan balance reached RMB 33.424 billion Yuan ,
with an increasing rate of 15.15% over the beginning of the year; the total profit of RMB 1.032 billion Yuan was realized, increasing by 0.8% year-on-year; the net
profit of RMB 793 million Yuan was realized, increasing by 0.54% year-on-year; the return on assets was 1.45%, and the return on capital reached 19.16%; all major
requlatory indicators met the standards continuously.

In 2013, the Bank continued to perfect the corporate governance structure. The structure of "Board of Directors, Board of Supervisors and management Team"
is set to improve the decision-making ability of the Board of Directors, executive ability of senior management, supervising and balancing ability of the board of
supervisors, earestly implement the resolution of the shareholders' meeting, and revise and perfect the corporate governance system, so that the responsibility
boundaries and decision-making process of the corporate governance subject are clearer; organize the members of the board of directors to earnestly study
supervision department’s newly released Corporate Governance Guidance of Commercial Banks, Capital Management Measures of Commercial Banks (trial) and other
laws and regulations to improve their own decision-making ability and duty ability; to continuously strengthen capital management and have revised the 2012-2015
(apital Management Planning by clarifying the goal and plan for capital management, effectively implementing the new requlations for capital supervision, and
further improving the scientific and forward-looking capital management; the board of directors, board of supervisors and the special committees thereunder held
meetings in accordance with the requirements, conducted investigation and research, performed various duties effectively, and the standardization and effectiveness
of corporate governance was further improved.

In 2013, the Bank continued to promote strategic development transformation. Led by the board of directors, the whole Bank energetically developed the small
& micro financial business and retail financial business, and introduced and promoted the international advanced micro credit management technology from German
IPC. The loan balance of small & micro enterprise of the whole Bank reached RMB 18.73 billion Yuan with an increasing rate of 28.73% over the beginning of the year,
and 13.97% higher than the growth rate of the total loans, and outperformed the requlation index requirements of “two no lower than” The Bank was awarded the
national honors of “Golden Award for China Top 10 Best Model of Financial Service for Small & Micro Enterprises’, “China Top 10 Most Influential Brand for Financial
Service Innovation’, as well as Shandong “Scientific and Innovative Achievement Prize for Enterprise Operation and Management’, etc. The Individual Loan Center runs
well. The proportion of individual loads reached 8.51% at the end of the year, with an increasing rate of 2% over the beginning of the year. The proportion of savings
deposit was 31.55%, and the structural stability of deposits was enhanced. The credit capital of RMB 97.4 billion Yuan was cumulatively input into the strategic
emerging industries, agriculture, rural areas and farmers, and other areas in line with the policy quidance, and the credit structure was further optimized.

In 2013, the Bank constantly enhanced the intensity of business innovation. Two operation management centers gave full play to their quiding and helping role.
The market share of the deposits reached 10.63% in Zibo area at the end of the year, with an increasing rate of 0.63% over the beginning of the year, and the market
competitiveness was reinforced continuously; the institutional development strategy of “one body two wings” was further implemented, and two branches, Weifang
Branch and Jining Branch, and four sub-branches, Xi'an Mingdemen Sub-branch and other three sub-branches were opened up one after another, and the quantity
of the business points of the whole Bank reached 86, and the deposits and net profits of the branches and sub-branches in other places accounted for 28.55%
and 39.36% of the total amounts of the whole Bank respectively, becoming a new business growth pole; two R&D centers were set up in Beijing and Shanghai,
giving active play to the advantages of "resource highland", and expanding trade cooperation in the same business, so that the innovation and development level
of the whole Bank was promoted effectively; it was the first one in members of Shandong city commercial banks alliance to put forward mobile banking business,
and it made a new stride for the electronic channel constructions; International finance, inter-bank trade finance and other business developed rapidly, and the
intermediary business revenue grew by 9.68% year-on—year.

In 2013, the Bank focused on enhancing construction of internal control mechanism. The Bank successfully completed various work related to on-spot inspection
by Shandong Banking Regulatory Bureau, and considered the further implementation of deep rectification as a backbone of whole management work, so that the
construction level of internal control mechanism was improved, and the Bank was highly appreciated by all levels of supervision departments. The comprehensive
risk management system was improved continuously. By deepening special tutoring for accounting settlement and risk control for key links, reasonably matching the
assets and liabilities structure, standardizing the bonds investment and financial capital operations, perfecting the information technology risk control methods, and
improving public opinion monitoring and resolving mechanism, the comprehensive risk management level was continuously improved in terms of operation risk,
liquidity risk, market risk, information technology risk, reputation risk and so on. Lawyer Affairs Department was established officially which was the first one among
all urban commercial banks in Shandong Province, and the foundation for compliance operation was further consolidated. The Bank actively expanded the examining
and auditing areas, strengthened the utilization of supervision and inspection results, and earnestly gave play to the effect of risk management as "The third defensive
line". The Bank was awarded as “National Top 100 Outstanding Enterprises for Culture Construction” and “China's Best Image Award of Financial Enterprises”, further
enhancing the Bank’s social image and brand influence.

In 2014, following the spirit of the Third Plenary Session of the 18th National Congress of Communist Party, the Bank will insist on the overall tone of "seeking
progress while maintaining stability" and the general requirements of “promoting development, raising benefits, urging transformation, tightening internal control,
preventing risks, and strengthening services’, work closely around the market positioning of “Leading bank for small and medium-sized enterprises " and "bank for
citizens", give business advantages into full play, promote transformation adjustment , try to realize rapid, efficient and scientific development of the whole Bank,
and strive for building the Bank into a regional modernization commercial bank with distinctive features, good benefits and leading superiority and realizing the new
Qishang dream of a new eral
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Chief Supervisor and Vice Party Secretary Han Xingzhu
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Important Notes

The Board of Directors and the directors of the Bank undertake that there is no misrepresentation, misleading statement or material omissions in
this report, and shall assume joint and several liabilities for the authenticity, accuracy and completeness of contents of the report.

The Annual Report was deliberated and passed in the tenth meeting of the fifth Board of Directors.

The financial report of this year has been audited by Pan-China Certified Public Accountants Co., Ltd. Shandong Branch in accordance with
National Accounting Standards for Enterprises. This annual report has been signed by the registered accountants Liu Jiabao and Shi Gangwei, who

have issued a standard audit report with unqualified opinions.
Board of Directors of Qishang Bank Co,, Ltd.

Gao Chuanyong, the Chairman of the Board of Directors, Zhao Xiaodong, the President, and Hao Tongli, the finance chief of Planning

and Finance Departments, warrant the authenticity and completeness of the financial statements in this Annual Report.
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Part I. Basic Information

VI.

VIL.

viIL.

Legal company name in Chinese: S5 tRITARID BIRE A E]
(Chinese abbreviation: 3% B9 £R 4T, hereinafter referred to as this Bank)
Legal company name in English: QI SHANG BANK (0., LTD.

(English abbreviation: QISHANG BANK)

Legal representative: Gao Chuanyong
Secretary of the Board : Ma Huiling
Time of establishment: August 28, 1997
Registered capital: RMB 1.3 billion

Registration and office address: No. 105, Central Road, Zhangdian District, Zibo City, Shandong Province
Postal Code: 255025

Internet website: http://www.qsbank.cc

Tel.- 0533-2178388

Fax: 0533-2179666

Secretariat of the Board of Directors and contact information:
Tel.: 0533-2178888-9197
Fax: 0533-2178888-9122

Other information

1. Business license registration No.: 370000018011361
2. Financial Permit No.: B0171H237030001

3.Tax Registration Certificate No. : 370303164113909

This report is prepared in Chinese and English. In case of any discrepancy in understanding of Chinese and English texts, the

Chinese text shall prevail.
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/ FELZEBR Main Operation Information
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=] 2013F£H
ME=ER 1,031,976,386.48
BAFE 1,022,218401.68
RS 74,018,397.38
BN ER 9,757,984.80
ERB(HAETERERFRAYERIED) 792,964,355.70
FEENTERNIE R R 6,473,869,540.83
SUHEERE (827: 7T)
= 20134 20124 20114
ERZON 2,159,246,837.59 1,976,537,641.96 1,795,689,953.85
R 792,964,355.70 789,819,935.90 682,816,970.97
REAF= 61,067,520,764.71 48,398,068,592.52 41,825,666,311.77
Sk 56,629,290,274.67 44,557,239,585.25 38,691,336,326.49
BRI R 4,438,230,490.04 3,840,829,007.27 3,134,329,985.28
FEVSER (R4 7T)
I B 20134 20124 20114
BRI 061 061 053
BiER- 341 2.95 241
BREEENTENNESRE SN 498 2.24 0.13
BRI R 19.16% 22.50% 24.09%
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1. BFMRRERIEFRRIERK ., BERSHER, XMIEAORE~L8610.68127T, BREME
N126.69127T, 1BI826.18%; BREEANREFLE607.32(27T, WEYIBIN124.93127T, 1EIE
25.90%; ERNRERDENS34.24127T, WEMIEIA3.971Z7T, 1BIR5.16%; BRAEEANZEES
&N331.02127T, BEYIEINA2.58127T, 1BIR14.76%.

2. BRBENMELRETT, BIBBEE. BERSHR, EHADETIMHEIFIE10.32127T, BREH
18100.08427T, 1E180.80%; BABRLEALETIMEIFE10.28/27T, WEHEMO.07127T, 1HBiE
0.71%; EHNZLIMSFE7.93127T, KEEEI0.04127T, HBIE0.54%; BRREALRZSIER
iH7.9127T, WEHAEMO0.04Z27T, 1BI80.49%.

3. AESRIESEKTE ., IREER, EFAOEMARKALLN38.46%, BEMBMEAS.121MES S,
Heh, REWSREEER7.99127T, W EFEHRIEKS5.34%; EMMA21.5927T, tL EFREHEK
9.24%; BRENEAOZRRARBALLA38.12%, BREDLEFASATEDR. HF, KEWSKEEZER
7.851Z7T, LE EFREEAIEE5.31%; BIWIMA21.41127T, Lt EFEHAIER9.01%.

4. FENXREHBEN . IREPR, EUERINEIRNEFRE, NMIRWREUERE, il Bk
TR, HEERRE; EWNART/NEWERR, HHUERRES; MXERRENE, MFFRR
B, BERSHR, "ARHEX" DRFRENRMO.51127T, BREMDBM2.37127T, TREFE
1.94%, BEVIEIN0.54NMEDR; KWEBEEE170.34%, REVTEI1.06TEDR, HIRKEST
JBEAT0.25%, BREWITIR244.87PEDR; IBINERAFREE10.44%, OBEAFESE10.61%; #
ERRFTEE10.86%, O—RELFTEE.83%.

5. MM RREBRINFISCHE . IREHIA, HHD1T. FTofT. ARREIIXIT. AXm 3T,
EMNEIES T EMNAAESA TR, ST MAMTINR, SIMITRSIEIR NI K.

6. MEOFMMES . IREPA, HERRBEMR, WSIEKRRE, FRmelfiFsEsn; Fanft
REEH—ERES, RINSH—LHRE, Fral NBRX iz, #EWr-ms, BU-mAEF
B, BEITRIBSTHUFR, NN SRIRS P OMNEWSITRIR, BEHHEENE, ERMNL.
BeNEEBhiE .

—. EBWSESEFEER

1. DAGERIBER: BERSHR, RMIDAGFRREN163.12127T, LLEIEINE1.34127T, 1EIE
23.78%, FEEIFAFEEL31.55%, LLENITEO.721MEDH.
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2. PAERIBER: #ERSHR, TITHARKKEG28.45(27T, LLEHIBING.66127T, BIE
50.64%, FESMEGRAHAEL8.51%, WEVHRE2 MBS =

3. WREMER: BERSHR, MIYLFARIMNI353.96/27T, LLFNIBKT7.37{27T, 1HBiE
N27.97%, EEIFARHFEEL68.45%, LFEHEHO.7210BED =,

4. WRERER: BERSHR, TMTHLIIRDEIMNART305.79127T, LLFEHIRMNI4.4112
7T, 1BIEN12.68%, ARIMEFFAEI1.49%, LLEHEE2ITES S,

5. BRHIEZE TS (REUIRMBIR AT RABRAIECA)

Tl EZFR E8(HTT) =1xd
A 1,480,478.67 4381%
HaRMEEI 91545897 27.12%
fES7an4 190,737.69 5.96%
BB RO R IKRIAE PRI Rz 106,854.50 4.45%
Bt 101,857.25 337%

6. BXTxEEEHA=ZFER

1 WLIZRER L EEF B IR AT 54,982.02 11.66%
2 WWARRZEHREFRNC L BRA AT 40,020.00 8.49%
3 LR EEFABRAE 31,454.71 6.67%
4 WERIEFEABRAT 31,249.15 6.63%
5 HEREERBIRA T 28,101.99 5.96%
6 WERKHUIERAT 28,075.35 5.96%
7 WRRECIRDBRAE 27,17081 5.76%
8 HFEEYPRBIRAT) 27,000.00 5.73%
9 LR INAERBRAS 26,700.00 5.66%
10 WFRSREA R T BRAE 24,070.83 5.11%
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SR FR R
I53=; T8 b 1k BAREF
1 XERTALZDT AL e X ELERIZSERERAE 1R 029-88830099
2 FHRIAZREFAAXZT ATMEFAFEXXSEXSHEHE23-10104 029-65663169
3 FERTATHREXZT AL HKEAIRS2ER105#1-22 029-68722303
4 XER{TIAAREE )T ALHEEXAEAE 195 ™A 2EFEDERE—E 029-85458526
5 FEREARREIIRT ALHE _HARRIAXE (Mg ) 20101= 029-88830099
6 FERTEMNDIT EN RS/ BRSO 0543-3189999
7 FERTEMEREZ T WAREBFEHE 8895 0543-4356576
8 ERMEMEEZT ENHEAR T EZE R KR E RN 0543-4288617
9  ERIMEMNERSZT B EEI = RRAIERY T 5 0543-2300978
10 FERITENEST RS ENBENEGED T 635 0543-3188178
11 FERITENENST LIRS ENERX S TE659S 0543-3091299
12 FEFRITEMNEREST ENERREERRIZE0S 0543-5371209
18 FERITEEDT REMFEXERBER_K2135 0546-8831755
14 STESRITHEL DT LIRE HR LS 0536-8820516
15 SFERITHELEINSAT LRSS MNHEEFEIE23095 0536-3852111
16 FERITRToT WZRBFThHEHK62S 0537-5170322
17 FRRITEMXIT KIEXWIREECM - _EFFRAET7 S 0533-3583766
18 FERITH AT KIEX M RIEEO7= 3156868
19 FRRITELESIT SRIG XA ER 3112448
20 FERITRFAESZT HEH A XPENESAAKER R RIS 3812270
21 FERITNSEN T KA XL 5128.295 2767761
22 FERiTHErEST SKIEBABES 578/ \ BRI ORI AmZR 100K 2775848
23 FERfTaEeIES T KIEXMRICER, KIEXE—EZRIM 3591872
24 FERITKIESZAT KIEFLEE1305 2185510
25 FERITEPRXLT HEHRKEXESEEFARIS 2282194
26 FERITA_I®SZIT KIEXTA 2095 2300138
27 FERITKILSZIT KIEX L1995 3187346
28 FERITRIPEZAT KIEXHREE2185 3174574
29 FERITINSEIESAT KIEX ARSI\ X2SE5Ra1E 2168877
30 FERITHOEZIT KIEFIOEEI9S 2183885
31 FERITY RS T KIEX A RFR 1665 2162030
32 FERITHSHREST KIEFR—EE505 2172679
33 RIS T KIEXAEHER48S 3182989
34 FERITENZ T KA X PN SEOERRIL S 2981734
35 FERITIEZST KIEXrEEEEAL AR 1S 2988254
36 FERITHEBEHRNT KIEFFIFOES 1425 2174471
37 FERITAIEZT KIEX R HLIK 185 18HE95. 905 2210757
38 FERfTEEEIRZT KIEX 1505815 2157097
39 FER{THLIRZIT KIEXHEK 785 2770998
40 SFERITRE ST KIEXILFA/NI88= 2772257
41 FRRITAREST KIEXARFAIK23S 3186510
42 FERITAEST KIEHEHFAKE4= 2300497
43 FRERITARNNIT KA X P A IR 3255 = I 1 S8 S /i 2283367
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@ FTEET | DUlS
Fs = b 31k BXRERE
44 FERITUNRES T KIEXWREE455 2283557
45 SFEIRITRITZAT KIEXEZBHI13-A 2151113
46 FERITHALT HEmEMXERNE5/5H1. 25 2158138
47 FERITHREST KIEXLEH 2885 2176819
48 FERITHHXST HIERIKERKERTS (CERE—#) 2867799
49 J.Fﬁ€E4jﬂia%3247 KIEX K445 2860066
50 FERITIIAZT KIEXKFIK3I1S 2869977
51 FERITMIESZT KIEXHREZ13= 2880111
52 FEIRITNEMEAT K E X N F A E8R1S 2884100
53 FERITELST BUFOE10S 4160072
54 FERTELSZIT EEm LIRS N ER N ERE—EZEItAREE1-2E 4126996
55 FER{THEEINIS ST B XHENIE3SS 4137103
56 FERfTARELST BELIXBELER AP (BLXERRES) 4269952
57 FERITIAEZLT NS it lriip=tEs) 4188143
58 FERITUMZ T ELUXEItEg12S 4188963
59 XERITE) 2T g || X IR 2095 5268903
60 FERITMENT X 3415 5160866
61 FERITECT I XECHEECK29S 5781199
62 FERITIAESZIT ) X ARPHES 1395 5280528
63 FERITIRENZIT ) | Bz iRE 51075 5134555
64 ,.Fé%ﬁﬁLMiﬁzﬁﬁ i) || XK IE IR SRR 2R 5480848
65 FERTENYZT EHEN XL 70S 6188978
66 FER{TIREmsT ERNXBEmE7T1S 6417288
67 SFERITHERET HEHEN X HEREE1555 6180933
68 %ﬁ%iﬁ"ﬁﬁﬁ_%ﬂi‘zﬁ AR X E37S 6417042
69 FERITIEE IFEXEAK218S 7311796
70 ﬁ%ﬁné**fﬁﬁﬁ I8 X 25208 193= 7115646
71 FERTU IR IEEX —EEI B R EE SR E—E 7315966
72 XER{TERSZAT ImEX A RAR1=S 7168811
73 FEIRITFEEZLT IS 24 TR Tl 7184496
74 SFEIRITITERSZAT HEDIEEX ARXEAERIL (IHEEEIRER ) 7318834
75 FERITHUEIZLT IS XF L2145 7184497
76 FERITTHHSIAT I & X BB 1 7= 7185045
77 J.ﬁ:’ifﬁfﬂg/\ﬂ%iﬁ I XA A BESK SR TR = Fa 7161345
78 FRERTEESIT IFEX EEEE N MR EREEERE 7219111
79 FERfTESXT BeEREEEE 8217227
80 FERITXIBISZIT EaEXIEEHE 8183326
81 FHRfTREXT BeERERI/S 5181042
82 FERITFRSZT HEmmREE UKAERIL 3259899
83 FERITHWZT TRER 285 3255863
84 FERfTEEIT S a5 UKS 6989911
85 FEIRITEMISZIT S5 EEHR6S /X385 E—1i% 8176900
86 FERfTRITEIES KEXERBABE1055 2178888-9173
87 IIm,EJ?E,.F‘J’ffT%E%Eﬁ IR X ZRE80003-15 0539-8088901
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|. Overall Operation Information

Main profit indexes (Unit: RMB Yuan)
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[tem

Amount of Year 2013

Total profits

Business profits

1,031,976,386.48

1,022,218,401.68

Return on investment 74,018,397.38
Net non-operating income 9,757,984.80
Net profits (Net profits attributable to the parent company shareholders) 792,964,355.70
Net cash flow generated from operating activities 6,473,869,540.83
Main accounting data (Unit: RMB Yuan)

[tem Year 2013 Year 2012 Year 2011

Business income

2,159,246,837.59

1,976,537,641.96

1,795,689,953.85

Net profits 792,964,355.70 789,819,935.90 682,816,970.97
Total assets 61,067,520,764.71 48,398,068,592.52 41,825,666,311.77
Total liabilities 56,629,290,274.67 44,557,239,585.25 38,691,336,326.49
Shareholders' equity 4,438,230,490.04 3,840,829,007.27 3,134,329,985.28
Key financial indexes (Unit: RMB Yuan)

[tem Year 2013 Year 2012 Year 2011
Eamings per share 0.61 0.61 0.53
Net assets per share 341 295 241
Net cash flow per share generated from operating activities 498 2.24 0.13
Rate of Return on net asset 19.16% 22.50% 24.09%
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1. Rapid growth has been continuously maintained for the scale of assets. By the end of the report period, the total amount of assets of the Bank Group size
was RMB 61.068 billion Yuan, increasing by RMB 12.669 billion Yuan from the beginning of the year, at an increasing rate of 26.18%; the total amount of standard
assets of Parent Corporation legal person was RMB 60.732 billion Yuan, increasing by RMB 12.493 billion Yuan from the beginning of the year, at an increasing rate of
25.90%; the total amount of the Group’s size loans was RMB 33.424 billion Yuan, increasing by RMB 4.397 billion Yuan from the beginning of the year, at an increasing
rate of 5.15%; and the total amount of standard loans of Parent Corporation legal person was RMB 33.102 billion Yuan, increasing by RMB 4.258 billion Yuan from the
beginning of the year, at an increasing rate of 14.76%.

2. The profitability has been substantially increased, but growth gradually slows down. By the end of the report period, the standard profit before tax of the
Group was RMB 1.032 billion Yuan, increasing by RMB 8 million Yuan on year-on-year basis, at an increasing rate of 0.80%; the standard profit before tax of Parent
Corporation legal person was RMB 1.028 billion Yuan, increasing by RMB 7 million Yuan on year-on-year basis, at an increasing rate of 0.71%; the net standard profits
of the Bank was RMB 793 million Yuan, increasing by RMB 4 million Yuan on year-on-year basis, at an increasing rate of 0.54%; and the net standard profits of Parent
Corporation legal person was RMB 791 million Yuan, increasing by RMB 4 million Yuan on year-on-year basis, at an increasing rate of 0.49%.

3. Reasonable levels have been achieved in terms of cost control. During the report period, the ratio of standard cost and avenue of the Group was 38.46%,
increasing by 8.12% on year-on-year basis, among which, there was RMB 799 million Yuan business and management fees incurred, increasing by 35.34% on
year-on-year basis; the operating income was RMB 2.159 billion Yuan, increasing by 9.24% on year-on-year basis; and the standard cost and avenue ratio of Parent
Corporation legal person was 38.12%, increasing by 8.1% on year-on-year basis, among which, there was RMB 785 million Yuan business and management fees
incurred, increasing by 35.31% on year-on-year basis; the operating income was RMB 2.141 billion Yuan, increasing by 9.01% on year-on-year basis.

4. Operation risks have been controlled effectively. During the report period, facing the severe domestic and foreign economic situations, the Bank actively took
measures to strengthen industrial policy and industry research, improve the flow of credits and loans, emphasize on the development of SME loans, optimize loan
structure, enhance the efforts of credit and loan inspection, and pay attention to clearing out non-performing assets. By the end of the report period, balance of the
‘five-category’ standard non-performing loans was RMB 651 million Yuan, increasing by RMB 237 million Yuan from the beginning of the year, and the rate of non-
performing loans took up of 1.94%, increasing by 0.54% from the beginning of the year; the provision coverage ratio was 170.34%, decreasing by 91.06% from the
beginning of the year, and the loan loss provision adequacy ratio was 470.25%, decreasing by 244.87% from the beginning of the year; on the basis of old method,
the capital adequacy ratio was 10.44%, and the core capital adequacy ratio was 10.61%; while on the basis of new method, the capital adequacy ratio was 10.86%,
and the core capital adequacy ratio was 9.83%.

5. Institutional development strategy has been implemented successfully. During the report period, Weifang Branch, Jining Branch, Mingdemen Sub-branch
in Xi'an, Nanerhuan Sub-branch in Xi‘an, Daixi Sub-branch in Binzhou and Xingfu Sub-branch in Binzhou were opened one after another; Institution building was

accelerated continuously in the province, and institution coverage was expanded continuously outside the province.

6. Significant achievements in reform and innovation were obtained. During the report period, the institution building mechanism was obviously strengthened,
business was developed standardizedly, and product innovation was promoted continuously; development efficiency of new products was further increased, the
off-balance-sheet business was expanded more, and promotion and application of new products were widespread increasingly; line of financing products was
established, and the products became rich increasingly, meeting the diverse needs of investors; building of small business financial service centers and professional
branches was sped up, intensity of marketing efforts was enhanced, and the differential and featured operation took new strides.

II. Main Operation Information

1. Individual deposits: By the end of the report period, the balance of individual deposits of the Bank was RMB 16.312 billion Yuan, increasing by RMB 3.134
billion Yuan from the beginning of the year, at an increasing rate of 23.78%, which takes up 31.55% of various deposits, decreasing by 0.72% from the beginning of
the year.
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2. Individual loans: By the end of the report period, the balance of individual loans of the Bank was RMB 2.845 billion Yuan, increasing by RMB 956 billion Yuan
from the beginning of the year, at an increasing rate of 50.64%, which takes up 8.51% of various loans, increasing by 2.00% from the beginning of the year.

3. Corporate deposits: By the end of the report period, the balance of corporate deposits of the Bank was RMB 35.396 billion Yuan, increasing by RMB 7.737 billion
Yuan from the beginning of the year, at an increasing rate of 27.97%, which takes up 68.45% of various deposits, increasing by 0.72% from the beginning of the year.

4. Corporate loans: By the end of the report period, the total amount of corporate loans of the Bank was RMB 30.579 billion Yuan, increasing by RMB 3.441 billion
Yuan from the beginning of the year, at an increasing rate of 12.68%, which takes up 91.49% of various loans, decreasing by 2.00% from the beginning of the year.

5. Distribution of major sectors of the loan (Top 5 sectors loaned and the corresponding proportion)

Name of industry

Amount(RMB 10 thousand Yuan)

Proportion

Manufacturing industry

Wholesale and retail trade industry

Building industry

Producing and providing industry for power, heating, gas and water

Realty industry

1,480,478.67
915,458.97
190,737.69
106,854.50
101,857.25

43.81%
27.12%
5.96%
4.45%
3.37%

6. Information about Top 10 group clients credited

Serial No.  Name of the client

Total on & off-balance sheet credit
exposures (RMB 10 thousand yuan)

Net capital
ratio

1 Shandong Weigiao Pioneering Group Co., Ltd.

2 Shandong Tianhong New Energy & Chemicals Co,, Ltd.
3 Shandong Guangfu Group (o, Ltd.

4 Shandong Chuanyang Group Co,, Ltd.

5 Zibo Baisheng Group (o, Ltd.

6 Shandong Daxin Chemicals Co., Ltd.

7 Shandong Hongxin Chemicals Co,, Ltd.

8 Zibo Hengji Logistics Co., Ltd.

9 Shangdong Jin Shunda Group Co,, Ltd.

10 Shandong Jinbo Petrochemical Industry Co,, Ltd.

54,982.02
40,020.00
31,454.71
31,249.15
28,101.99
28,075.35
27,170.81
27,000.00
26,700.00
24,070.83

11.66%
8.49%
6.67%
6.63%
5.96%
5.96%
5.76%
5.73%
5.66%
511%
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Name and address of business points of the Bank

No. Name of the Bank Address of the Bank Tel
1 Xi'anBranch of Qishang Bank 1st Floor, Maike International Building, No. 33 Tangyan Road, High-tech Zone, Xian ~ 029-88830099
2 Xian Economic Development Zone Sub-branch of Qishang Bank - No. 23-10104, Fengjingyuyuan, Wenjing Road, Economic and Technological Development Zone, Xian ~ 029-65663169
3 Xincheng District Sub-branch in Xi'an of Qishang Bank st -2nd Floor, Building 10, No. 82 West Changying Road, Xi'an 029-68722303
4 Mingdemen Sub-branch in Xi 'an of Qishang Bank st Floor, Middle Part, Building D, South Star Building, No. 19 Zhuque Street, Yanta District, Xf'an  029-85458526
5 Nanerhuan Sub-branch in Xi'an of Qishang Bank Room 20101, Yinda Building (Wealth Center), West Part, Nanerhuan, Xi'an 029-88830099
6 Binzhou Branch of Qishang Bank Intersection of the 5th Huanghe Road and the 18th Bohai Road of Binzhou City 0543-3189999
7 Zouping Sub-branch in Binzhou of Qishang Bank No.89 Huangshan 1st Road, Zouping County, Shandong Province 0543-4356576
8 Daixi Sub-branch in Binzhou of Qishang Bank Yanjia Village, South End of No. 5 Daixi Road, Zouping County, Binzhou City 0543-4288617
9 Boxing Sub-branch in Binzhou of Qishang Bank Xinjia Shopping Plaza, 3rd Bocheng Road, Boxing County 0543-2300978
10 Xingfu Sub-branch in Binzhou of Qishang Bank No. 63 Fengwang Road, Xingfu Town, Boxing County, Binzhou City, Shandong Province  0543-3188178
11 Bincheng Sub-branch in Binzhou of Qishang Bank No.659 Seventh Bohai Raod, Bincheng District, Binzhou City, Shandong Province ~ 0543-3091299
12 Huimin Sub-branch in Binzhou of Qishang Bank No.89 East Huancheng Road, Huimin County, Binzhou City 0543-5371209
13 Dongying Branch of Qishang Bank No.213 East Second Dongcheng Road, Dongcheng District, Dongying City 0546-8831755
14 Weifang Branch of Qishang Bank Beihai Road, Weifang City, Shandong Province 0536-8820516
15 Weifang Qingzhou Sub-branch of Qishang Bank N0.2309 South Yiwangfu Road, Qingzhou City, Shandong Province 0536-3852111
16 Jining Branch of Qishang Bank No. 62 Gonggingtuan Road, Jining City, Shandong Province 0537-5170322
17 High-Tech Zone Sub-branch of Qishang Bank Building 7,Chuangye.Shangfumingcheng, Liuquan Road, Zhangdian District 0533-3583766
18 Development Sub-branch of Qishang Bank No.97 Liuguan Road, Zhangdian District 3156868
19 Huaguang Road Sub-branch of Qishang Bank Middle Huaguang Road, Zhangdian District 3112448
20 Qverseas Chinese Town Sub-branch of Qishang Bank  Northeast Comer Intersection of Zhongrun Avenue and Xiwu Road, Development Zone, Ziba ity 3812270
21 Yiwu Shopping Mall Sub-branch of Qishang Bank No.28 & 29 (Shangchenguangchang Street, Huaguang Road, Zhangdian District 2767761
22 (Century Garden Sub-branch of Qishang Bank 100 meters eastward from the Nothreast Comer of Intersection of Unicom Road and West Eighth Road, Zhangdian 2775848
23 Gaochuangyuan Sub-branch of Qishang Bank Northeast Comer of st Floor, Torch building, North Liuguan, Zhangdian District 3591872
24 Zhangdian Sub-branch of Qishang Bank No.130 Zhongxin Road, Zhangdian District 2185510
25 Luzhong Sub-branch of Qishang Bank No.3 West Gonggingtuan Road, Zhangdian District, Zibo City 2282194
26 Xier Road Sub-branch of Qishang Bank No.209 Xi'er Road, Zhangdian District 2300138
27 Zhangbei Sub-branch of Qishang Bank No.199 Zhongxin Road, Zhangdian District 3187346
28 Keyuan Sub-branch of Qishang Bank No.218 Liuguan Road, Zhangdian District 3174574
29 Lijingyuan Sub-branch of Qishang Bank Complex Building 2, Lijingyuan District, Xiwu Road, Zhangdian District 2168877
30 Zhongxin Road Sub-branch of Qishang Bank No.39 Zhongxin Road, Zhangdian District 2183885
31 Kairuiyuan Sub-branch of Qishang Bank No.166 West Renmin Road, Zhangdian District 2162030
32 East Gonggingtuan Road Sub-branch of Qishang Bank  No.50 Dongyi Road, Zhangdian District 2172679
33 Chengzhong Sub-branch of Qishang Bank No.48 Huaguang Road, Zhangdian District 3182989
34 Lianchi Sub-branch of Qishang Bank Northeast Corner of Xiliu Road and Liantong Road, Zhangdian District 2981734
35 Shanlv Sub-branch of Qishang Bank No.1 Fifth Shanlvxishan Street, Nanding Town, Zhangdian District 2988254
36 Gonggingtuan Sub-branch of Qishang Bank No.142 West Xincun Road, Zhangdian District 2174471
37 Heping Sub-branch of Qishang Bank Room 89, Room 90, A18, No.18 South Century Road, Zhangdian District 2210757
38 Gold International Sub-branch of Qishang Bank A15, No.150 Century Road, Zhangdian District 2157097
39 Shiji Road Sub-branch of Qishang Bank No.78 Century Road, Zhangdian District 2770998
40 Science and Technology Sub-branch of Qishang Bank ~ No.8 North Xiliu Road, Zhangdian District 2772257
41 Renmin Road Sub-branch of Qishang Bank No.23 West Renmin Road, Zhangdian District 3186510
42 Gongyuan Sub-branch of Qishang Bank No.84 West Gonggingtuan Road, Zhangdian District 2300497
43 Gongyuan Xincun Sub-branch of Qishang Bank No.8 Store, Building 1, Third Shangmei Plaza, Zhangdian District, Zibo 2283367
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No. Name of the Bank Address of the Bank Tel
44 Liuguan Road Sub-branch of Qishang Bank No.45 Liuquan Road, Zhangdian District 2283557
45 Tiangi Sub-branch of Qishang Bank 13-A Gourmet Street, Zhangdian District 2151113
46 Shibei Sub-branch of Qishang Bank A1-2, No.57 Lutai Avenue, High-tech District, Zibo City 2158138
47 Xiangruiyuan Sub-branch of Qishang Bank No.288 Huaguang Road, Zhangdian District 2176819
48 Xincheng District Sub-branch of Qishang Bank 1st Floor, Huimei building) No.7 Zhangzhou Road, Zhangdian District, Zibo City 2867799
49 Tongji Sub-branch of Qishang Bank No.44 Century Road, Zhangdian District 2860066
50 Chengxi Sub-branch of Qishang Bank No.31Taiping Road, Zhangdian District 2869977
51 Titan Sub-branch of Qishang Bank No.13 Liuquan Road, Zhangdian District 2880111
52 Xingxue Street Sub-branch of Qishang Bank No. 1, 58A Xingxue Street, Zhangdian District, Zibo City 2884100
53 Boshan Sub-branch of Qishang Bank No.10 Zhongxin Road, Boshan 4160072
54 Yanshan Sub-branch of Qishang Bank Unit 1-2 from North towards South, 1st Floor, Wenjjang Bullding, Wenjiang Garden, Shentou Vilage at North of Boshan, Zibo 4126996
55 The forth Xinjian Road Sub-branch of Qishang Bank  No.35 Fourth Xingjian Road, Boshan District 4137103
56 Baihu hill Sub-branch of Qishang Bank Middle Section of Commercial Street, Baihu Hill, Boshan District 4269952
57 Xiye Street Sub-branch of Qishang Bank Xiye Street, West ity Office, Boshan District 4188143
58 Liuhang Sub-branch of Qishang Bank No.12 Yanbei Road, Boshan District 4188963
59 Zichuan Sub-branch of Qishang Bank No.209 East Songling Road, Zichuan District,Zibo 5268903
60 Xinxing Sub-branch of Qishang Bank No.341 Zicheng Road, Zichuan District 5160866
61 Kunlun Sub-branch of Qishang Bank No.29 Kunlun Road, Kunlun Town, Zichuan District 5781199
62 Songling Sub-branch of Qishang Bank No.139 Banyang Road, Zichuan District 5280528
63 Clothing City Sub-branch of Qishang Bank No.1075 Tonggian Clothing Square, Zichuan District 5134555
64 Building Materials City Sub-branch of Qishang Bank  East Side of Yanzhai Section, Zhangbo Road, Zichuan District 5480848
65 Zhoucun Sub-branch of Qishang Bank No.70 Silk Road, Zhoucun District, Zibo City 6188978
66 Mianhuashi Sub-branch of Qishang Bank No.71 Mianhuashi Street, Zhoucun District 6417288
67 East Xinjian Road Sub-branch of Qishang Bank No.155 East Xingjian Road, Zhoucun district, Zibo City 6180933
68 Middle Xinjian Road Sub-branch of Qishang Bank  No.37 Middle Xinjian Road, Zhoucun District 6417042
69 Linzi Sub-branch of Qishang Bank No.218 Huangong Road, Zichuan District 7311796
70 Yanying Road Sub-branch of Qishang Bank No.193 Yanying Road, Linzi District 7115646
71 Chemical Industry Zone Sub-branch of Qishang Bank st Floor, Shoutianhua Business Building, Yiruo Road, Linzi District 7315966
72 Wenshao Sub-branch of Qishang Bank No.T West Renmin Road, Linzi District 7168811
73 Xindian Sub-branch of Qishang Bank South Corner of East Gate Qilu Chemical Mall, Linzi District 7184496
74 Qidu Sub-branch of Qishang Bank Intersection of Renmin Avenue and West Shoubei Road, Linzi Distrct, Zibo (Hang Seng International Star City Linzi) 7318834
75 Niushan Road Sub-branch of Qishang Bank No.214 Niushan Road, Linzi District 7184497
76 Qicheng Sub-branch of Qishang Bank No.17 Wenshao Road, Linzi District 7185045
77 Huangong Road Sub-branch of Qishang Bank West Comer South Gate, Zhangjia New Village, Huangong Road, Linzi District 7161345
78 Jinyin Sub-branch of Qishang Bank East End of Xiaoxujia Village Building, Jin Yan Residential Subdistrict, Linzi District 7219111
79 Huantai Sub-branch of Qishang Bank South End of Dongyue Road, Huantai County 8217227
80 Xinghuan Road Sub-branch of Qishang Bank Middle Xinghuan Road, Huantai County 8183326
81 Guoli Sub-branch of Qishang Bank No.97 Guozhou Road, Huantai County 5181042
82 Yiyuan Sub-branch of Qishang Bank North Side at West End of Lushan Road, Yiyuan County, Zibo 3259899
83 Lishan Sub-branch of Qishang Bank No.28 Lishan Road, Yiyuan County 3255863
84 Gaoging Sub-branch of Qishang Bank No.31 Qingcheng Road, Gaoging County 6989911
85 Qingcheng Road Sub-branch of Qishang Bank 1st Floor, Building 38, Luhu Subdistrict, Sixth Qingcheng Road, Gaoging County 8176900

86 Qishang Bank Head Office
87 Linyi Hedong Qishang Village Bank

No.105 Jinjing Road, Zhangdian District
No. 0003-1 Dongxing Road, Hedong District, Linyi City

2178888-9173
0539-8088901
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Part Il Corporate Governance Information

. Information of Shareholders

(1) The Bank has 11,044 shareholders totally, including 330 corporate shareholders and 10,714 natural person shareholders.

(1) The top 10 major shareholders are listed as below (Unit: 10,000 shares)

No. Units name Legal representative Number of shares Shareholding percentage
1 Zibo City Asset Management (o, Ltd. Bu Delan 12974 9.98%
2 Shandong Chenglian One-Card Co,, Ltd Wang Lianzhong 12961 9.97%
3 Zibo Guangxin Paper Industry Co,, Ltd. Wang Deyang 6485.07 4.99%
4 Shandong Weigiao Pioneering Group Co,, Ltd. Zhang Shiping 4000 3.08%
5 Shandong Guihe Xianxing Paper Co,, Ltd Xu Shudong 3300 2.54%
6 ZiboWangda Co., Ltd Zhang Yongzhai 3020 2.32%
7 Zibo Weili Industry and Trade Co., Ltd. Wang Zhenwei 3000 231%
8 Shandong Tiexiong Metallurgical Technology Co,, Ltd. Kong Yuan 3000 2.31%
9 Zibo Chengdong Enterprise Group Co, Ltd. Sun Shounian 2600 2.00%
10 Zouping County Chuanyang Metal Material Co., Ltd. Gong Chuanyang 2600 2.00%

II. General Meetings of Shareholders held in this year

On April 19, 2013, 2012 Annual Shareholders Meeting of Qishang Bank was held in the first meeting room on second floor of the Conference Center of Zibo
Qisheng Hotel: 54 shareholders and shareholder representatives attended this meeting, representing 988,532,310 shares with voting right, which take up 76.04 % of
the total equity; therefore, holding of the meeting complied with relevant requlations of Company Law of the Peoples Republic of China and the Articles of Association
of Qishang Bank. Mr. Gao Chuanyong, president of the Bank presided at the meeting, and lawyers from Shandong Lujie Law Office witnessed the meeting on site.

Through effective voting at the meeting, the following resolutions were unanimously adopted: (54 people agreed the resolutions, accounting for 100% of all
shares represented by the shareholders or shareholder representatives at the meeting, which take up 76.04 % of the total equity):

1. Debriefed the 2012 Annual Work Report of the Fifth Session of Board of Directors;

2. Debriefed the 2012 Annual Work Report of the Fifth Session of Board of Supervisors;

3. Debriefed the Report on the Implementation of the 2012 Annual Financial Plan and the 2013 Financial Budget Draft;

4. Deliberated and adopted the Proposal on the 2012 Annual Profit Distribution Plan;

5. Deliberated and adopted the Proposals on Increasing Capital and Expanding Shares;

6. Deliberated and adopted the Proposal on Issuing Special Financial Bonds for Small & Micro Enterprise Loans;
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7. Deliberated and adopted the Proposal on Authorization of the Shareholders Meeting of Qishang Bank Co., LTD. to the Board of Directors;

8. Deliberated and adopted the Proposal on Management Measures for Foreign Investment of Qishang Bank Co,, LTD;

The meeting also informed Holding Situation of the Top 10 Shareholders in 2012, Related Party Transactions of the Shareholders in 2012, Client Information

of the Top 10 Credit Group in 2012, Report on Prudential Supervision Views of Branch of Zibo Banking Regulatory Sub-bureau and the Implementation of Qishang

Bank, Report of Board of Supervisors on the Evaluation of Directors' and Management Team's Duty Performance in 2012, and Report of Board of Supervisors on the

Evaluation of Supervisors' Duty Performance in 2012.

1l Composition and work of the Board of Directors

(1) Members of the Board of Directors

The Board of Directors of the Bank consists of 13 directors, including 1 Board Chairman, 3 executive directors, 5 non-executive directors, T employee director and

3 independent directors.

Name

Position on the
Board of Directors

Work unit and position

Education background

(Gao Chuanyong
Zhao Xiaodong
Julie

Wang Qiang

He Dexu

Hu Yuanmu
Wang Chunhan
Wang Deyang
Sun Shounian
Zhang Tao

Xu Shudong
Ma Naixiao

Zou Qian

Board Chairman
Executive Director
Executive Director

Executive Director

Independent Director

Independent Director

Independent Director

Non-executive Director
Non-executive Director
Non-executive Director
Non-executive Director
Non-executive Director

Employee Director

Board Chairman and Secretary of the Party Committee of Qishang Bank

President and Vice Secretary of the Party Committee of Qishang Bank

Vice President of Qishang Bank, Member of the Party Committee of Qishang Bank

VicePresident of Qishang Bank, Member ofth Party Committee of ishang Bank, Secretary ofthe Party Commitee of 7an Branch ofQshang Bank

Deputy Director and Researcher of the Institute of Quantitative and Technical Economics of
the Chinese Academy of Social Sciences, Professor and Doctoral Supervisor of the Graduate
School of the Chinese Academy of Social Sciences

Professor of Shandong University of Finance and Economics

Former president of the Hankou Bank

Board Chairman of Zibo Guangxin Paper Industry Co,, Ltd.

Board Chairman of Zibo Chengdong Enterprise Group Co., Ltd.

Board Chairman of Zibo Beidouxing Textile Co., Ltd.

Board Chairman of Shandong Guihe Paper Industry Group Co., Ltd.

President & Secretary of the Party Committee of Shandong Chongzheng Cement Group Co. , Ltd.

General manager of Small Business Financial Service Center of Qishang Bank Co., Ltd.

Postgraduate, EMBA
Undergraduate, EMBA
Undergraduate

Undergraduate

Postgraduate, PhD

Postgraduate, PhD
Junior College Diploma
Undergraduate
Undergraduate
Undergraduate, EMBA
Postgraduate, Master
Postgraduate

Postgraduate, MBA

(I1) Special committees under the Board of Directors

Under the leadership of the Board of Directors, there are Strategic Planning Committee, Connected Transaction Control Committee, Risk Management Committee,
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Remuneration Assessment and Nomination Committee, Auditing Committee, and Executive committee; each of them has sound and complete rules of procedure;
during the report period, 27 meetings were held, of which the attendance rate of all committee members meets requlation requirement, which fully and effectively
support the Board of Directors to perform its decision-making function.

(1) Work of the Board of Directors

During the report period, the Board of Directors seriously implemented the requirements of improving corporate governance by supervision authorities,
continuously strengthened building of duty-performing capacity of the Board of Directors, so the efficiency of corporate governance was further enhanced. Firstly, the
corporate governance system was constantly improved. The Rules of Procedure of Special Committees of the Board of Directors, Authorization Management Methods,
and other rules and requlations were revised, and Authorization Scheme of Board of Directors to Bank Presidents was formulated and implemented. So the boundary
of responsibilities and decision-making process become clearer. Secondly, various risk management strength was further enhanced. Last year, according to the duty
performing positioning of “risk management, internal control management, policy making, and direction confirming’, the Board of Directors reqularly debriefed and
researched the situations of credit risk, information technology risk, liquidity risk and other key areas of risk management, deliberated and adopted the Liquidity Risk
Management Policy, Operating Risk Management Policy and other risk management policies, senior management organized relevant departments to formulate the
specific risk management systems and emergency plans to further promote the continuous improvement of internal control and risk management system. Thirdly, the
evaluation on strategic planning was emphasized and implemented. The evaluation was carried out aiming at the implementation situation of the Outline of 2013-
2015 Three-year Development Planning. Through objective evaluation, the target completion situation, existing shortcomings, and the direction of future efforts were
further defined clearly so that a positive role was played in promoting effective implementation of the Outline and scientific and steady development of the whole
Bank. Fourthly, the Board of Directors further enhanced the construction of duty performing ability. The members of the Board were organized to eamestly study
"Guideline to Corporate Governance of Commercial Banks, Capital Management Method of Commercial Banks (Trial)" and other laws and requlations, newly issued
by supervisory and administrative departments, timely communicated and learned the spirit of all requlatory conferences held by supervisory and administrative
departments at all levels, as a powerful quide for daily work of the Board of Directors, and also improved their decision-making ability. Fifthly, the coordinated
operating mechanism among the Board of Directors, the Board of Supervisors, and senior management was further perfected. Sixthly, the capital management was
continuously strengthened. According to the requirements of the supervisory and administrative departments and actual development of the Bank, 2012-2015
(apital Management Planning was revised, the business development targets and capital adequacy ratio in the next three years were corrected, the objectives and
measures of capital management were defined clearly, new capital management requlations were effectively implemented, and the scientific and forward-looking
character of capital management was further improved. Seventhly, Board Meetings were reqularly held to fully perform its decision-making duty. During the period,
authorized by the Articles of Association of Qishang Bank and the shareholders meeting, the fifth Board of Directors held four reqular meetings and one extraordinary
meeting to carefully discuss and deliberate 29 proposals and listened to 17 business reports, cautiously, carefully and diligently performing its decision-making
functions; besides, the Bank organized on-site investigation and study to Village Banks of Qishang Bank, and Yiyuan Branch and Small Enterprise Financial Service
Center, and other branches. Each director participated the meetings and investigation and study activities as required, positively proposed their professional views;
being faithful, rigorous, and diligent, they spent a great deal of time and effort to effectively perform each duty, thus promoted further enhancement of the efficiency
and capadity of scientific decision-making of the Board of Directors of the Bank.

(IV) Work of Independent Directors

Name of independent director Quantity of board meetings that they should attend this year Quantity of attendance
He Dexu 5 5
Hu Yuanmu 5 5
Wang Chunhan 5 4
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During the report period, three independent directors attended the meetings held by the Board of Directors pursuant to law and on time. They were able to bring
into full play their expertise in research in the financial specialty and timely analyze financial statements. Concerned with the operation and management of the
Company, they were able to deliver their independent opinions, put forward improvement suggestions and fulfill their responsibility for independent supervision with
respect to statutory events for attention such as operation risk control, remuneration distribution policy, cross-regional operation, planning and financial management,

and execution of Board of Directors'resolutions, etc.

IV. Composition and work of the Board of Supervisors

(I) Composition of the Board of Supervisors

The Board of Supervisors of the Bank is composed of 7 supervisors, including 1 Chief Supervisor, 1 External Supervisor, 3 Shareholder Supervisors, and 2 Employee

Supervisors.
Name Position on the Board Work unit and position Education background
of Supervisors

Han Xingzhu Chief Supervisor Chief Supervisor and Vice Secretary of the Party Committee of the Qishang Bank Undergraduate
Xie Zhenghu External Supervisor Research Supervisor, Master of Laws, Shandong University of Finance and Economics Postgraduate
Wang Lin Shareholder Supervisor  Board Chairman of Zibo Xinyu Group Co,, Ltd. Postgraduate
Gong Chuanyang  Shareholder Supervisor ~ General Manager, Shandong Chuanyang Metal Material Co, Ltd. Undergraduate
Liu Tianlin Shareholder Supervisor ~ Chairman and General Manager of Shandong Lanjun Group Undergraduate
Liu Lizhen Employee Supervisor General Manager, Auditing Department of Qishang Bank Undergraduate
Gao Jun Employee Supervisor Manager, High-tech District Sub-branch of Qishang Bank Undergraduate

(I1) Work of the Board of Supervisors

During the report period, the Board of Supervisors strictly executed supervision laws and requlations, continuously expanded the contents of supervision,
continuously improved the methods of supervision, comprehensively strengthened supervision functions, and conscientiously implemented its supervision
responsibilities such as performance supervision, financial supervision, internal supervision and risk management. It held reqular meetings of the Board of
Supervisors and Special committee of the Board of Supervisors on time, and organized the supervisors to attend each reqular meeting of the Board of Directors annual
shareholders meeting on time for the purpose of deliberating and passing the relevant revolutions and reports. According to the requirements for supervision, the
Detailed Rules for Implementation of Work of the Board of Supervisors (Draft) was formulated, Rules of Procedure of the Board of Supervisors, Rules of Procedure of
the Supervision Commission of the Board of Supervisors and Rules of Procedure of the Nomination Committee of the Board of Supervisors were revised and improved.
Research on the reputation risk management in the Bank was carried out, and the Supervision Opinions about Strengthening Reputation Risk Management was
formed; Supervision on the credit risk management of group clients in the Bank was carried out, and the Supervision Opinions about Credit Risk Control of Group
(lients was formed; special supervision on reloaning to support agriculture of Village Bank was carried out, and the Supervision Opinions about Usage Situation of
Reloaning to Support Agriculture in Linyi Hedong Qishang Village Bank was formed. During the report period, all supervisors were able to attend meetings of the

Board of Supervisors on time, present at the board meetings and attended Shareholders’ General Meeting, and carried out supervision and effectively performed
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their duties; the employee supervisors participated in meetings of senior management to timely grasp corporate operation information and effectively safequard
employees'rights and interests; the external supervisors participated four reqular meetings of the Board of Supervisors, hosted the meetings of the relevant special
committee of the Board of Supervisors, were present at four meetings of the Board of Directors, carefully deliberated the related reports and proposals, delivered

pertinent opinions or suggestions, and fulfilled their function of supervisions according to laws.

V. Composition and basic information of Senior Management

(1) There are totally 6 members on the senior management of the Head Bank, including 1 president, 4 vice presidents and 1 president
assistant.

(2) Senior managers of branches and sub-branches
The Bank has 5 branch presidents, 10 branch vice presidents, 3 assistants for branch presidents; 78 sub-branch presidents, including 23 presidents of jurisdiction

sub-branches and 55 presidents of operation sub-branches, 33 vice presidents of jurisdiction sub-branches, 5 assistants for presidents, and 56 vice presidents of

operation sub-branches.

All the above personnel meet the qualifications stipulated by the requlatory authorities and have participated in the qualification examinations or been filed on

records.

VI. Information about setting of departments and branches

Under the leadership of the Board of Directors, there are Strategic Planning Committee, Connected Transaction Control Committee, Risk Management Committee,
Remuneration Assessment and Nomination Committee, Auditing Committee, and Executive committee. And under the Board of Supervisors, there are Nomination
Committee and Supervision Committee. There are 18 divisions and departments, as well as 86 branches or sub-branches including Xi‘an Branch, Binzhou Branch, and

etc. under the leadership of the business management of head office of the Bank.

VII. Annual remuneration information

In 2013, the Board of Directors, the Board of Supervisors and senior management of the Bank performed their duty well, and therefore overfulfilled the task
objective of the whole year. There are totally 24 members of the directors, supervisors and senior management of the Bank have received remuneration in the Bank,
totaled RMB 9.22 million Yuan. The performance pay issued to the senior management totaled RMB 8.42 million Yuan. in 2013, including RMB 2.41 million Yuan.For

annual risk fund, which will be paid three years later upon assessment according to the Measures for Administration and Assessment of Company Risk Fund.

The remuneration of senior management of the Bank was calculated based on their actual scores according to the quarterly assessment results. The subsidies of

independent directors, non-executive directors, external directors and shareholder supervisors were calculated according to due diligence assessment.
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Part IV. Various Risks and Risks Management Strategies

|. Types and Forms of Risks

The Bank is mainly exposed to the following risks in operation: credit risks, market risks (including interest rate risks, exchange rate risks, etc.), liquidity risks,
operation risks (including settlement risks, technical risks, system risks, etc.), policy risks, reputation risks, etc. The Bank actively takes various effective measures to
strive to prevent and resolve the above risks.

(1) Credit risks.

In the course of operation, various businesses such as loans, inter-banking lending, acceptance and letter of credit may be subject to or give rise to credit risks.

(2) Market risks.

The risks arise from fluctuation of exchange rate and interest rate in the market in operation.

(3) Liquidity risks.

Liquidity risks are caused by the fund fluctuation due to the changes in assets and liabilities in the course of operation, which affect the realization of creditor’s
rights.

(4) Operation risks.

Operation risks are caused by the imperfections or mistakes of internal procedures, personnel and systems, or external events.

(5) Other risks.

There are other risk factors which may have adverse impact on the Bank.

II. Risk management strategies

Under the Board of Directors, the Bank has set up Risk Management Committee, Auditing Committee and Connected Transaction Control Committee, which are
in charge of risk management and control of the whole Bank. A framewaork system of meeting the modern banking requlatory requirements has been established for
management of various risks and internal control. The related departments of the head office are responsible for the overall management and control of credit risks,

market risks, liquidity risks, operation risks, and legal risks of the whole Bank respectively according to the duty division.

(1) Credit risks

In 2013, tightly focusing on the annual work targets, the Bank made the credit loan management policy in detail, improved the credit risk monitoring and
control mechanism, optimized the credit loan approval procedures, strengthened adjustment of the credit loan’s structure, and paid great attention to management
and control of credit risk, so that the credit loan business increased stably and rapidly, and credit risk was effectively prevented and controlled. Firstly, the credit loan
management system was more perfect. 2013 Work Guidance of Credit, Work Norms of Approval of Credit Business, Management Measures for Real Estate Loans, Bank
Acceptance Bills and Entrusted Loans, Work Guidance of Credit Due Diligence, Operation Procedures of Loaning Operators, etc. were added or revised, so the policy
quarantee was created for the sophisticated credit load management. Secondly, the input of credit resources was optimized step by step. The limited credit resources
were inclined to input in industrial upgrading, scientific and technological innovation, green environmental protection, and consumption and other key areas which
are encouraged by the government.The Bank actively provided services to key projects in the urban construction,completed the supporting financial services for
urbanization,focused on supporting medium-sized, small & micro enterprises which have promising development, demand for services, and good benefits, and also
individual customers in high credibility and repayment ability.The Bank energetically developed the trade finance, and through multi channels met the requirements

of the customer concerning financing and settlement. Thirdly, the adjustment of the credit structure was improved constantly.The credit client classification
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management system was implemented fully. The credit clients were classified into three categories for management, i.e. supporting, maintaining and compressing
for exit, according to the national industry and sector policies, as well as the clients’production and operation, development prospects, and other indexes. The credit
requlation was continuously advanced towards controlled and limited industries and enterprises. The Bank established the pre-warming threshold for loans to real
estate and other key industries, prepared the plan for proportionally compressing or reducing loans to the compression-type "two high one left", real estate and
construction industries, group clients, credit business in different places, and also actively urged the effective implementation of such controlling and adjusting plan
through the performance appraisal and other measures. Fourthly, the credit risk control for group clients was enhanced continuously. According to risk size of credit
clients and their own risk tolerance, the top credit limit was determined for each group client, the daily risk management was strengthened for group clients, and
comprehensive evaluation was made for the risk situation of group clients on a quarterly basis. Fifthly, the loans for financing platform were constantly compressed
and reduced. By the end of December, there were 4 loans for financing platform with the amount of RMB 281 million Yuan, dropped by RMB 56 million Yuan. Sixthly,
the management of the credit business in different places was more standardized. The credit business in different places of RMB 1.068 billion Yuan, was successively

transferred and the compression type credit business in different places of RMB 102 million Yuan was recovered this year.

(I1) Liquidity risks

Firstly, the liquidity risk management system was improved constantly. The responsibilities of the board of directors, board of supervisors, senior management,
and the relevant departments were defined further clearly in the liquidity risk management, and the appropriate assessment and accountability mechanism was
developed, 5o as to enhance the initiative of liquidity risk management. Secondly, the decision-making process for liquidity management was improved continuously.
From the sustainable and forward-looking perspective, liquidity risk management strategy was prepared, and evaluation and revise was carried out in a timely
manner in terms of the methods and techniques for liquidity risk management. Thirdly, by means of combined regulation mode for short, medium and long term
capital, the liquidity risk was monitored and managed. The Bank carried out properly daily monitoring and everyday scheduling of short-term indicators to maintain
areasonable level of position capital and strictly control the deposit-loan ratio within 75%; The Bank regularly monitored the monthly and quarterly liquidity indexes.
Through the measurement and calculation of the monthly liquidity ratio, and also quarterly liquidity gap rate, core liabilities dependency, liquidity coverage rate
and net stable funding ratio, and deposit ratio of top ten clients, the Bank strengthened the monitoring and management of liquidity risks; On a reqular basis the
Bank carried out liquidity pressure test, and predicted the changes in liquidity within a certain time period, and prepared scheduling and responding measures in
advance, to maintain a reasonable level of liquidity and avoid liquidity risk. Fourthly, the Bank strengthened the cooperation in the same business and balanced the
proportion of agent import and export business, reasonably controlled the daily positions for foreign exchange funds, attached importance to the match between
term and amount for source and use of foreign currency capital, coordinated the balance of capital positions from the foreign currency accounts, and maintained
the accumulated proportion of foreign exchange exposure in the requlatory index range of not higher than 20%, which was specified by China Banking Regulatory
Commission and has remained it below 5%, so that the liquidity needs for foreign currency capital were ensured. By the end of 2013, the Bank's standard liquidity
ratio was 63.97%, increasing by 5.26% over the beginning of the year, and always maintained above 35%; the standard Renminbi and foreign currency loan-to-
deposit ratio of the Bank was 64.64 %, falling by 6.44% over the beginning of the year, and is controlled within 75%; and the standard Renminbi and foreign
currency loan-to-deposit ratio of the legal person of parent company was 64.46 %, falling by 6.54% over the beginning of the year, the excess reserve rate of
Renminbi of the legal person of parent company reached 7.19%, increasing by 0.31% over the beginning of the year, which was maintained at a reasonable level.

Various liquidity indexes were maintained at a good level.

(1) Market risks

Firstly, the market risk management laws and requlations were carefully implemented and executed. The Bank established management measures for bond
distribution, self-run investment, bond financing, bond trade, and other contents to hold unified business standards and operational requirements. Secondly, The
Bank defined the limits and risk exposure limits for various businesses, and cleared about the authorization process. In the business operations the process of “trade
after approval’, double operation, and every review was strictly followed for examination and approval; The Bank strengthened the management of quotas for

market risk measuring, trading and loss-stopping, and classified banking accounts and trading accounts according to the requirements of the Guidelines for Market
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Risk Management of Commercial Bank and the regulatory departments and on the basis of investment varieties, term structure, and other elements, to build a more
scientific and reasonable bond portfolios. With the yield curve released by the China Government Securities Depository Trust & Clearing Company as the standard, the
Bank carried out daily the revaluation of market values for the bonds of trading accounts on the previous day, and quarterly risk value analysis, duration analysis, and
yield curve analysis and so on for risk portfolios, and quided the next investment and adjusted investment strategy according to the analysis results, to avoid market
risk. Scenario analysis and stress testing were carried out on a reqular basis to provide strong data support for the control and prevention of market risk. Thirdly, the
Bank accurately calculated and allotted provisions for bond assets impairment to further improve the ability of bond assets to withstand market risks. In accordance
with the requlations of Accounting Standards for Enterprises, the Bank carried on the comprehensive review to financial assets, scientifically and reasonably evaluated
the possible losses of all assets, and calculated and allotted provisions for bond assets impairment for the possible losses of debt assets. The Bank timely withdrew
provisions for impairment according to the market value conditions of each bond to effectively prevent the adverse impact of fluctuations in the bond market.
Fourthly, in the currency market risk management, the Bank paid close attention to the foreign exchange market, especially in the face of the changes of exchange
rate market generated after the Central Bank increased the exchange rate margin in April 2012, actively took measures to prevent exchange rate risks, specifically
including: instant compensating the big-amount foreign exchange business on business days in the foreign exchange market, in advance analyzing and judging the
changes generated aiming at the exchange rate market, and providing effective suggestions for business operations. Fifthly, the Bank strengthened the construction
of information management system for market risk, prepared market risk analysis report regularly, which adopt the combined method of longitudinal submission and

lateral transfer, report and feedback respectively to the front desk and the management, so that the market risk analysis and control was enhanced.

(IV) Operation risks

Firstly, the Bank emphasized on strengthening the system construction and compliance operations, and actively improved the compliance culture construction
system. the Bank formulated and issued the Credit Business Operation Manual, Interbank Business Operation Manual and other business manuals, through
systematically sorting the basis of laws, regulations, and rules, detailed the responsibility boundaries, standardized the operating procedures, and cleared about risk
points, to greatly improve the standard management level for front desk, credit, financial accounting, and inter-bank business, etc. the Bank carried out the appraising
and electing activities of "Compliance in my heart" in terms of slogan, posters, promotional video, and other creation, so that the employees fully recognized the
profound connotation of "everybody’s responsibility for compliance, active compliance, and creating value by compliance", and were promoted to understand the
"carefully leamning systems, consciously abiding by systems, and rigidly enforcing systems, and enhanced the ability of employee self-discipline and self supervision.
Al above laid a solid foundation for the compliance and steady operation of the Bank. The Bank carried out the activity of "System construction month" for which the
detailed implementation plan was formulated. The activity was organized and implemented in three stages, i.e. discussing and sorting, revising and perfecting, and
reviewing and issuing. A concentrated check was conducted for the comprehensiveness, timeliness, validity, and rationality of the systems. The system construction
mechanism combining centralized revision and dynamic management was set up, so that the operating standards were further refined, the system executive force
was further enhanced, and the constraints and safequard function of internal control mechanism was given into full play. Lawyer Affairs Department was established
officially in Zibo City which was first one among all urban commercial banks in Shandong Province, actively participated in marketing negotiations, legal training,
alleged cases agency of ranches or sub-branches, etc, maintained our Bank creditor's rights and interests in accordance with laws, and has received the good
effect. Secondly, the Bank emphasized preventing operation risks, and deeply and steadily carried out the rectification works according to the problems which were
checked by the Shandong Banking Regulatory Bureau. And hereby the Bank took this opportunity to continuously improve the system, optimize operation process,
and consolidate the foundation for accounting and settlement work. Aiming at 21 problem points found in the counter business inspection and daily inspection
and instruction by Shandong Banking Regulatory Bureau, the Bank specially carried out analysis on them and risk evaluation one by one, developed the Rectifying
Solution for Common Problems Found in Inspection by Shandong Banking Regulatory Bureau, and made uniform requlations on three categories and five aspects of
problem; at the same time, the Bank established the accounting settlement line question library, providing a strong basis for all branches and sub-branches to rectify
problems by contrasting. The bank standardized the account management work, held account management business training, and improved the ability of account
management personnel. The Bank focused on perfecting the system construction, effectively promoting the efficient and compliant front desk business. The Bank

strengthened the check for risk control between banks and enterprises, and further optimized the parameters and functions of the account checking and management
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system, and enhanced the risk control for the link of account checking. The Bank strictly prevented risk to key links, further standardized the management of important
blank vouchers and warehouses, and enhanced the risk prevention and control for the key links. Thirdly, The Bank focused on promoting concept, perfecting means,
and expanding coverage, strengthened the application of supervision and inspection results, and really played a role of the "third defensive line" in operation risk

management.

(V) Technical Information Risks

Firstly, the information technology management structure was improved increasingly. The Bank defined clearly the management responsibilities of the board of
directors and senior management for information technology risk, and improved the functions of the "third defense line", i.e. information technology management,
information technology risk management, and information technology auditing. The Bank improved the information technology system, and revised 8 systems
including Information Technology Risk Management System and so on. The Bank normalized the information technology management standards and employed
a professional organization to carry out the analysis on the requlatory standards for information technology risk, and compiled the quidance template for risk
management. Secondly, the Bank strengthened the construction of infrastructure and improved the service ability constantly. The Bank implemented the project
virtualization and network transformation, and built and completed the high standard and high definition city-wide disaster preparedness center. And the topic of
Research on Construction and Application Modes of Disaster Preparedness Center was awarded the Second Prize of Research Achievement by Shandong Banking
Requlatory Bureau. The Bank organized four important information system emergency drills, and effectively normalized the infrastructure construction. Thirdly,
the Bank accelerated the progress of research and development, and made remarkable achievements in information system development and construction. The
Bank completed 22 projects of research and development, and launched some important business systems for mobile banking, fund collection, electronic business
vouchers, self-help transfer, direct connection of banks and enterprises, account checking between banks and enterprises, and so on, enriching the financial product

categories and trade channels and providing comprehensive information support in terms of risk control, information security, operation monitoring, and other fields.

(V1) Reputational risks

As an important part of risk management system, reputational risk management covers all behaviors, operational activities and business fields of the Bank. A
reputational risk management system has been established to proactively and effectively prevent reputational risk, cope with reputational incidents and minimize
loss and negative impact. Firstly, the Bank has prepared the Reputation Risk Management Policy of Qishang Bank and the Detailed Rules of Qishang Bank for
Implementing Reputation Risk Management, established a reputational risk organization and management system involving the whole bank and clarified the
responsibilities of various related departments, and principals and contact persons of various units, introduced the “Qishang Bank Public Opinion Monitoring System”
and stepped up efforts in online public opinion monitoring; secondly, the Bank attached great importance to the operability of reputational risk management
measures and various detailed measures, specified the related management responsibilities and authorities to ensure that all fields and links were effectively
connected and formed an effective reputational risk management mechanism; thirdly, the Bank has strengthened reputational risk publicity and education and

penetrated reputational risk management culture in each job position and link.

(VII) Risks of personal financial services

In strict accordance with the requirements of Temporal Administrative Method for Personal Financial Services of Commercial Bank, and related regulations,
Guidance for Risks Management of Personal Financial Services of Commercial Bank, the Bank carried out design, recording, sale, and management for financing
products. Since 2007 when the financing business was launched, the Bank had developed the perfect Administrative Method for RMB Financial Product Services,
Operational Procedure for RMB Financial Services, and other relevant rules, to ensure compliance and stable running of financing business. On this basis, the Bank
set up an internal management structure covering retail financing department, financing marketing department, risk management department, accounting and
settlement department, information technology department, auditing & supervising department, and marketing departments, and having explicit duties. Before each

financing product was issued, under the full cooperation of all related departments, the Bank made detailed feasibility research on products, designed and developed
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such financing products that conform to clients’ benefits and interests and risk bearing ability according to market status and clients’ demand at that time and sold
the products after they were recorded by the requlatory authority. When selling the products, the Bank seriously analyzed clients'investment selection and direction,
understood clients' financial positions, investment experience, and purpose and their recognition and bearing ability on relevant risks, to ensure that the financing
products conform to clients’ benefits and interests and risk bearing ability. When delivering the products, according to requirements from the requlatory authority,
the financing assets were consigned to be trusted by the commercial banks that have qualification of trusting security investment fund. Financing capital was closed
and operated. During the time when products were established, mature, and existing, the Bank kept timely and efficient communicate with clients by message,
announcement on the website, business station, and other ways to allow the investors to know about the establishment, maturity, and operation of financing
products at any time. In addition, the financing plan internally accepted the reqular and irreqular supervision and inspections from the Auditing and Supervision
Department and the Board of Supervisors to ensure that the relevant systems and running mechanism were strictly implemented, and externally accepted the
supervision and management from the Banking Requlatory Bureau and the People's Bank of China. Based on the main risk points in the personal financing business,
the Bank took the following measures strictly according to the requirements of the Notice of Problems about Standardizing Financing Business and Investment
Operation of Commercial Banks, issued by China Banking Regulatory Commission, firstly, the Bank invested all capital raised from financing products financial bonds
and interbank deposits with low risks, to effectively ease the measuring, monitoring and controlling pressure of market risks after the products were issued and
prevent market risks; secondly, the liquidity risk was avoided through the design of the financing products themselves and the investment management strateqy, etc.;
thirdly, by strengthening training for financing knowledge and compliance awareness, the Bank improved the comprehensive quality of business personnel, increased

the inspections for financing businesses, and timely detected and prevented operational risks.

IIl. Organizational Structure Chart for Comprehensive Risk Management
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PartV. Important Events of This Year

|. No lawsuit or arbitration that has significant influence on the Bank’s operational activities occurred during the
report period.

II. The Bank had no significant acquisition or merger during the report period.

IIl. Important Events
On January 8th, Business Department of Head Office of Qishang Bank was granted the title of "2012 Annual Top Thousand Demonstration Unit for Civilized and
Standard Services in China Banking Sector", and Xi'an Branch of Qishang Bank was entitled as “2012 Annual Advanced Unit of Financial Statistics Work in Shanxi

Finance & Insurance Sector;

On January 26th, the product of "Qi Dynamic - Rent Loan" was granted the title of "Top Ten Financial Product for Services to Small & Micro Enterprises in
Shandong Banking Sector’, and that of "Qi Dynamic - Subsidized Financing for Cotton Delivered out of Xinjiang" won the award of "Top Ten Financial Product for

Services to Agriculture, Rural areas and Farmers in Shandong Banking Sector;
On February 6th, Daixi Sub-branch in Binzhou of Qishang Bank was opened successfully;

On February 26th, the Municipal Party Committee and Municipal Government held the Recognition Conference for City-wide Top 500 Enterprises for Tax and

Enterprise Work Conference, and Qishang Bank was commended because its total tax ranked the sixth among all enterprises;

On February 26th, Qishang Bank was granted the honorary title of "Outstanding Debt Valuation Member of China" because of its third position among ranking of

all market valuation members, and it has won the title for three consecutive years;
On February 27th, Qishang Bank was granted the title of “Excellent Financial Bond Underwriter” by Argricultural Development Bank of China;
On March 26th, Qishang Bank was granted the title of "2012 Annual Advanced Unit for Financial Services to Small & Micro Enterprises in Zibo Banking Sector";
On March 27th, Qishang Bank held the sixth meetings of Fifth Board of Directors and Board of Supervisors;

On March 27th, Qishang Bank was granted the honorary title of 2012 Annual Class A Unit for Comprehensive Evaluation of Financial Institutions in Banking
Sector’, and commended by issuing a notice by Central Branch of People's Bank of Zibo;
Binzhou Branch of Qishang Bank won the honorary title of "2012 Annual Class A Unit for Comprehensive Evaluation of Finandial Institutions in Banking Sector",

and also "2012 Annual Advanced Unit for Financial Work" by Binzhou Municipal Party Committee and Government;

On April 12th, Qishang Bank won the first position among ranking for the technical information mornitoring and management in all inner commercial banks in

Shandong;
On April 17th, Weifang Branch of Qishang Bank was opened successfully;
On April 19th, Annual General Meeting of Shareholders of Qishang Bank Co., LTD. of 2012 was held in the Conference Center of Qisheng International Hotel;
On April 25th, Mingdemen Sub-branch in Xi'an of Qishang Bank was opened successfully;

On May 29th, the awards ceremony of "2013 China's Financial Innovation Prize” was held in Beijing, and Qishang Bank was awarded as " Best Financial Corporate
Image Award of 2013 China financial innovation";

Qishang Banking innovated financial service products to small & micro enterprises, and launched the loan for the project of "Government and Bank Assistance”
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forthe first time;
On June 30th, Qishang Bank held the seventh meetings of the Fifth Board of Directors and Board of Supervisors;

On July 4th, Qishang Bank held the achievement reporting meeting for the implementation stage of IPC International Micro-loan Project in the Shanzheng
Hall on the second floor of the Head Office of the Bank, and Gao Chuanyong, Secretary of the Party Committee and Chairman of the Board of Director attended and

delivered an important speech;
On August 9th, Xingfu Sub-branch in Binzhou of Qishang Bank was opened successfully;
On August 24th, Chengxi Sub-branch of Qishang Bank was opened successfully after moving to a new business place;
On August 28th, the mobile banking system of Qishang Bank was put into inline operation successfully;

On August 30th, 2013 China Top 500 Enterprises Release Conference and Large Enterprise Summit was held in Kunming City Yunnan Province, and Gao
Chuanyong, the Secretary of Party Committee and Chairman of the Board of Directors of Qishang Bank attended the meeting. In the conference, 2013 China top 500

service companies were announced and Qishang Bank was among them. This is the seventh time for Qishang Bank to receive this honor;

On September 7th, sponsored by the contemporary financiers magazine "in 2013 Summit Forum for China’s Small and Medium-sized Bank Development and
Awards Ceremony for Second Term of Best Small and Medium-sized Bank Competition" was held in Beijing, and Qishang Bank was granted the title of "2012 Annual

Best Service Award to Small and Medium-sized Enterprises”;
On September 26th, Jining Branch of Qishang Bank was opened successfully;
On September 30th, Qishang Bank held the eighth meetings of the Fifth Board of Directors and Board of Supervisors;

On October 27th, Qishang Bank won two national golden awards, i.e. Golden Award for China Top 10 Most Influential Brand for Financial Service Innovation and

Golden Award for China Top 10 Best Model for Financial Service Customer Satisfaction of Small & Micro Enterprises;
On October 28th, Qishang Bank applied for issuance of RMB 2 billion Yuan financial bonds which was approved by China Banking Regulatory Commission ;

On November 2nd, West Sixth Road Sub-branch of Qishang Bank was opened formally after being relocated to Unicom Road 300 meters to the west of the south

gate of Century Garden on Liantong Road and renamed as Century Garden Sub-branch;
On November 27th, Yihe Road Sub-branch of Qishang Village Bank was opened grandly in Development District;

On November 30th, at the“2013 Eighth Annual Meeting of China Small and Medium-sized Entrepreneurs, Qishang Bank was awarded the "2013 Annual National
Top 10 Commercial Bank for Supporting Development of Small and Medium-sized Enterprises ". Board chairman Gao Chuanyong delivered a speech at the Opening

Ceremony, and was awarded the title of 2013 National Advanced Individual for Services for SMEs";
On December 10th, Gaoging Sub-branch of Qishang Bank moved to a new place, located in No. 5 Qinghe Road, Gaoging County;

On December 11th, Qishang Bank donated RMB 500,000 yuan in the 2013 Annual Charity Meeting and the mobilization meeting for the activity of "Charity from
One-day Salary", and once again won the title of “Most Caring Enterprise for Zibo Charity Prize”;

Qishang Bank was granted the title of "2013 Annual Outstanding Member for Inter-bank Foreign Exchange Market in Shandong ;

On December 15th, Lawyer Affairs Department was established officially in Qishang Bank which was first one among all urban commercial banks in Shandong

Porvince;
On December 22nd, Qishang Bank held the ninth meetings of the Fifth Board of Directors and Board of Supervisors in the meeting room of Weifang Branch;

On December 26th, Nanerhuan Sub-branch in Xi'an of Qishang Bank was opened grandly, which was the second branch established by Xi'an Branch this year.So

far, there had been 5 sub-branches in Xi'an.
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=EBE
FHE 769,732,609.77 7,485,840.00
RS MHEERIAT
TSR~
INREERNRF 649,500,000.00 850,000,000.00
RIIRIE. 234,768,020.17 165,582,242.03
P EE SN E 32,245,761,437.58 27,871,686,401.85
Lﬁ’iﬁmﬂfr‘ 3,030,628,248.12 2,317,191,826.69
HEE EIJHH}M“ 5,886,636,144.49 4,192,133,232.46
J-‘—u& /'L/N
JacHHfofX}“’” 474,551,437.58 387,795,771.77
BR MR
ElEAr 678,112,389.09 417,719,365.83
TH R 11,411,707.23 8,623,737.41
IBIEFT{SHLA 194,444,613.23 186,210,337.67
aE
Hithisr= 75/401,741.97 51,667,199.98
BRIt 61,067,520,764.71 48,398,068,592.52
A &
B RIBITER 878,647,124.12 788,317,187.50
Bl & B E RIS TFRERIT 1,694,901,062.96 1,317,507,501.23
RNRL 390,201,600.00 133,195,840.00
*\E'rétﬁnmﬁu
{IT/_:EiI—JEJF‘\{A
SEHEEERNER 1,087,800,000.00
SgEEN 51,708,501,626.27 40,837,724,335.21
N{TER TEFEM 27.514,473.12 23,759,109.67
RIAZF 2% 67,872,506.29 88,392,071.76
NATFIE 490,574,817.69 345,137,713.77
Rtk
IVESEE= 500,000,000.00
IBIERT{SHITA R
Hithtafk 283,277,064.22 523,205,826.11
RIREIT 56,629,290,274.67 44,557,239,585.25
RN
TR z]: (ZhgA) 1,300,000,000.00 1,300,000,000.00
BARRNIR -34,436,904.37 32,677,390.07
B EFRR
BRATR 441,152,702.73 362,014,070.96
—RE XU R 726,980,000.00 506,980,000.00
FvaN.[walNE 1,977,311,660.84 1,613,404,949.74
SAHIRFITEZEEN
HEFEABNRANGS T 4,411,007,459.20 3,815,076,410.77
DEBRIRIN G 27,223,030.84 25,752,596.50
BENG ST 4,438,230,490.04 3,840,829,007.27
RIRR RN ST 61,067,520,764.71 48,398,068,592.52
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cdl

BHFAEE
SER02%E
mEIEA . SFEIRITROBIRAE 2013FE gfy:. AEmiT
B RERREER LERRAER
—. B 2,159,246,837.95 1,976,537,641.96
ISV PN 2,002,193,646.12 1,902,482,849.62
FEWN 3,469,328,399.73 3,097,109,361.79
FNELZH 1,467,134,753.61 1,194,626,512.17
FEBNAEFWN 66,435,010.57 54,190,399.47
FEBNEEWAN 100,003,115.46 79,599,080.15
FEBNAETH 33,568,104.89 25,408,680.68
?ﬁ’”uﬁz* 74,018,397.38 270,683.12
NIANMBEZ R

Coel 12,141,439.92 16,312,636.96
Hbl SN 4458,343.96 3,281,072.79
—. 8lzH 1,137,028,436.27 969,069,681.24
Bl &0 160,607,366.08 156,857,340.42
WERERE 798,805,257.67 590,242,469.51
RFER{ERSE 177,615,812.52 221,969,871.31

Htll Sy AR

< BALFE

1,022,218,401.68

1,007,467,960.72

IR ZX N
L ENINSTH

17,192,838.46
7,434,853.66

23,337,938.62
7,012,166.13

. FiESER

1,031,976,386.48

1,023,793,733.21

R FrSHiERR 237,526,783.98 233,973,797.31
F. FFE 794,449,602.50 789,819,935.90
HETFEARRERFFIE 792,964,355.70 788,709,202.41
DHR R IR A 1,485,246.80 1,110,733.49
7~ Bftvigss -72,419,939.90 -10,934,814.18
t. ZEKESE 722,029,662.60 778,885,121.72
HETFEAIEENGESKESEN 720,544,415.80 777.774,388.23
HEF/ LR EZE S S ER 1,485,246.80 1,110,733.49
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BHIERER

SEIR03%k
mHBA: STRRITRNERAE 2013 E By ARMIT
=] KEAEER

—. KEENTFENIERE
= PEFFRN FHEIUFEI0AT 11,248,170,852.79
[P RIBITEFUFIBINER 90,329,936.62
BEMERVIEIF AR S FIZBI0EN 257,005,760.00

Bt o] El AT R NE S I
WERRIS.. FEELBAME
WEIE M SEEEDE XA E
KEEESMERANNT

=l W & AN S I
R R TAOE RIS E ANER
FHEMS RO RSFIRINET
SENRESFEFFIBNIE
SFB. FEBERBEENE
SRR T LA AR TSRS
SATRIS TR 2%
XTEMSEEENERIE
ZEEIEmE /T
FEENTENREREFM

1,087,800,000.00
3,170,824,830.24
24,542,398.88
15,878,673,778.53
4,401,997,012.71
1,414,875,566.27
561,854,391.92
199,500,000.00
1,332,560,199.02
480,502,796.54
424,989,921.38
588,524,349.86
9,404,804,237.70
6,473,869,540.83

KREENFENNERE

KRR SRR E

Bt R EnEl e

W EEER AR E RIS
WEIEf SR ENB XU E

gEEEII RN/

LRI

WFRE. BKE. aERIREH9NE
WZEERF . BICAFFIEMIKIIR X (HIE
SAEMBSREENE XA E
REESIMER BT
KREENENNERE R

1,543,000,000.00
4,220,000.00
9612,977.25

1,556,832,977.25
4,060,000,000.00

65,723,613.65

4,125,723,613.65
-2,568,890,636.40

ERENTENNERE

IR AR a2 R PRI I

Hep: FRERBDHRRIREWEINILE
RITEEEIRELE
WEIEM S E R ENE XU E
ERENMERMANNT

SRS AR

S ECRRFSZASRIINE

Her: FRESAOHRFARF] . FiE
SEF) S S RIIE
XNEMSERENERRIE
ErEsiilEmd/t

SR AT ERNNERE FER

500,000,000.00
126,504,254.12

30,500,000.00

657,004,254.12
-657,004,254.12

GCRTEMNUMERMEENYS N 12,141,439.92
F. WERMSENYFILINER 3,260,116,090.23

mn: BNERIEENYIRE

5,609,070,031.15

.
ASS

HARNERNESMYIRE

8,869,186,121.38
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BFRFEN LR

REPAL: FRRITIROBRAE)

SEMCEA (BAR )

BERRR

W TR

—. EFEFRFM
n: SIHBERER
BUHAZEEEIE
Hifth
. REFPRE
=, AFEBHEHEI O -7 SiET))
(—) EFE
(D) BT AFTEENEAIRISFIIRE
1 AR ES R QRN EREEE
2 W EmE PRI PR A B NS T A
3.5t NFBEENEINR B XIS H S
4. Hfth
ERLER BT ANPTEEREAIFEFIHRE T
(=) FrEERNRDE
1TIBERNER
2 RS NFTBE SIS
3.Efib
(P9) FiEo e
TREREBERLNR
2 SR — AR B
SXIFTEE (3RE ) K9
4. Efth
(h) PREEN A B
1 BERATIEIERAR (SR )
2 BRNTUEIRAAR (SRA )
3 ERNIRIFHSIR
4. Eifh
M. REFRRE

.

1,300,000,000.00

1,300,000,000.00

1,300,000,000.00

32,677,390.07

32,677,390.07

-67,114,294.44

-67,114,294.44
-96,559,919.87

5,321,062.50
24,139,979.97
-15,417.04

-67,114,294.44

-34,436,904.37

WEPAL: FRRITIROBRAE)

SEMCEA (BAR )

N

W TR

—. EFEFRFEM
n: SIHBERER
BUHAZEEEIE
Hith
. REFPRE
=, AFEIZHEHEI O -7 SET))
(—) EFE
() BT AFTEENEAIRISFIIRE
1 AT ES R RN EREE
2 W amiE PRI P AT A BN TS
3.5t ANFrBEENEINR B XAIPTSHSD
4. Efth
RN BRI T E N ESRIRIB IR/
(=) FrEERANRDE
1IBERNER
2 BRSSPI BN GEHITER
3.Efib
(P9) FiEs
TREEBERLNR
2 JREN— RN B
MBS (FRE ) KD ES
4. Efth
(h) PRBEN A ERLEEE
1 BRATUEIEAR (SR )
2 BRNTUEIRAR (SRA )
3 ERNIRIFHSIR
4. Hfth
M. REFRRE

1,300,000,000.00

1,300,000,000.00

1,300,000,000.00

37,921,828.63

37,921,828.63
-5,244,438.56

-5,244,438.56

-14,579,752.24

5,801,250.00
3,644,938.06
-110,874.38
-5,244,438.56

32,677,390.07
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LEIR04TE
SEmBh. ARDT
X £ 2 m
BT B A DO —— -
\, - N 2 N m m ]’
EPIN —RRR FAEFE Ei Nt oA e
362,014,070.96 506,980,000.00 1,613,404,949.74 3,815,076,410.77 25,752,596.50 3,840,829,007.27
362,014,070.96 506,980,000.00 1,613,404,949.74 3,815,076,410.77 25,752,596.50 3,840,829,007.27
79,138,631.77 220,000,000.00 363,906,711.10 595,931,048.43 17,580,244.69 613,511,293.12
792,964,355.70 792,964,355.70 1,110,733.49 794,075,089.19
-67,114,294.44 -30,488.80 -67,144,783.24
-96,559,919.87 -96,559,919.87
5,321,062.50 5,321,062.50
24,139,979.97 24,139,979.97
-15,417.04 -30,488.80 -45,905.84
792,964,355.70 725,850,061.26 1,080,244.69 726,930,305.95
16,500,000.00 16,500,000.00
16,500,000.00 16,500,000.00
79,138,631.77 220,000,000.00 -429,057,644.60 -129,919,012.83 -129,919,012.83
79,141,848.66 -79,141,848.66
220,000,000.00 -220,000,000.00
-3,216.89 -130,000,000.00 -130,003,216.89 -130,003,216.89
84,204.06 84,204.06 84,204.06
441,152,702.73 726,980,000.00 1,977,311,660.84 4,411,007,459.20 43,332,841.19 4,454,340,300.39
SRIR04%E
SEmBh. ARDT
F % %
IIETF B AT J—— -
N - N R T mel
BANR —HRR FAEFE Ei Nt st e
283,258,811.77 320,530,000.00 1,219,959,378.30 3,161,670,018.70 8,172,351.81 3,169,842,370.51
283,258,811.77 320,530,000.00 1,219,959,378.30 3,161,670,018.70 8,172,351.81 3,169,842,370.51
78,755,259.19 186,450,000.00 393,445,571.44 653,406,392.07 17,580,244.69 670,986,636.76
788,709,202.41 788,709,202.41 1,110,733.49 789,819,935.90
-5,244,438.56 -30,488.80 -5,274,927.36
-14,579,752.24 -14,579,752.24
5,801,250.00 5,801,250.00
3,644,938.06 3,644,938.06
-110,874.38 -30,488.80 -141,363.18
788,709,202.41 783,464,763.85 1,080,244.69 784,545,008.54
16,500,000.00 16,500,000.00
16,500,000.00 16,500,000.00
78,755,259.19 186,450,000.00 -395,263,630.97 -130,058,371.78 -130,058,371.78
78,755,313.29 -78,755,313.29
186,450,000.00 -186,450,000.00
-54.10 -130,000,000.00 -130,000,054.10 -130,000,054.10
-58,317.68 -58,317.68 -58,317.68
362,014,070.96 506,980,000.00 1,613,404,949.74 3,815,076,410.77 25,752,596.50 3,840,829,007.27
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=. WUSIREME

— REEARER
(—) TSR £R0L.

(D) &=38E:

KITRATHREF AT (LLFER “AER” ) NEZET0EBELAIRITWS . MARITIS.
R WS REMESRRS . ARDWS: RKARTFR; KHGEH. PEFKEIGSR; DEENSES; D
BEEARSIEN, RTEES; AERWRE, RBEHER. REBRKR. BERES. shhiss: 4NC
TR INCERR, INOIEEK; SNCwie; EfREE; BWSNCIRE; INCERIBAUESIIMIL; INCERKS
INCIBER; AL, B0, R/MEREE. B8, SRS, SHERTIVEEEEERRRBEREE. 1T
AN EAB I ERE RO S5

(=) WSS HREATE
AYSIRFWETITESESME,

—. MBRENRHEMZERE W STHENRAEA

(—) W5 RFRAI IR HIER

K5 HRZFEE BV BER2006F2 B mfn Y ( Bl =THEN—EA/EN ) FIS8IMEAKRIHEN . BiF
MFPRINI FRYER . MRRRLANEMIERAIE (HAR ‘Ul ihEl” ) &wE.

K FIRFEUNEFFFEEENEMI IR .

(Z) RS HHEN R
AMSBEFAL UL ENNER, HL. =EEmT AEFARATOUSRR . EERMEMN
ShELEREED.

=. EESITBERMSTHETT

(—) EBRUEER
1. 2UFE
REFANRITFERBABFE, EFE1B1HEE12A3181E,

2. 1ICMKASZ
RERRNCIKAMMIBAART; MIIHRADKEZE, URDHIEK, RBEMBIRETIENAR
M. wHAVSIREMRBIOEMAART, BFRERSIER, AUSREIUARHITARMIIR.

3. ICKE L
REATRELUNEERES IEM .
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4. THA R
IRiTESMIA. UanMETrEBEZMITASBERENEME~/NER I HEES/MEFLIUL
KrETES, EFBUBERARNHNEN . RNRAERNE, ViRAEXNEHZIENATREE

=4
[==]

o

5. 4325
REFAMEDHMRBOWHZE, SrhlSEERSLIRMICK.

6. WHMERERIN WS AT E
RFERITWAS R, AEANNSEEEFLE . FRPRRTENE . FREWSHIRA S EE
BRAE="RBLAMAMRMEL .

7. KEBRRIUR R

KEARAIR B ARSI AR IR B R A TR &

REFREBII IR PASLHEZFIRRERIRIUR R, IARIHIRE R A BB HEEHISEAT,
BHERRHZFIRERN . ARMETENRIFERIRBRNURE, RAMNEZSE .

RERAER, KEBRTULSSIZIAR BRI, IR PNESDIRRIILSRASFE, AN
SRR . WIARRENE, NIRTHIREBUEZREEENRRNSFFIED BN, kSR
BRIl e RIS AR EERRIER D (E IR IR Rl AN RIULE] o

REFNIRIR R BNV EEHEIEHSIEATM, KERTURERANGE LS .

REANEER, KERDUREVISIREM A KT IRENNZEHRIREBNAIFHONFE D MERD
R, IINKHIRBIRRAIIIRIRE A KEIRTUS RN IR BN AN NT REAN N =B HRIRR R
PSR RARMENIR, HEMIT ARG, FEINERRKERIGREIRA .

RANEEN, BERBRNRER, RBNZERNDBIRIREZPUSLIANSRENME, 7
INRR R B KEIRTURZRIMKEIME . ZIREIRR RV E S0 IRAA AR 2 RAITTEN 5 1SRIER
73, ABREMSERRRBUS BAIKEMNME . NEFWABIRESMIRERNFSIR, LUKEIRTUR BROMKE M
BN EMBSE R EApI IR R R FHR BRI RICEZ AR, NERRAERBEIMRE X SRR
Hbo ST HRIRRBNFRFRELAINRFNSAIE T, FERPRNURENRENMEF T AREN S,
P BEIZIUR RIS FRABR LU BIRE N S HBRES

MERBRIURE, HERKEMMESSIFRBISNMTAIER, T AR

8. BIE R IHN ST IHBER N BIE R B EEAITHRTT A

(1) BIE RPN FIREESIAMIE. THEITE

BERNESEHB RSN BRIERANER, BENARGEER RN ENT FLUHA. 5
ERFBANRESH, FEZWARMR, TABERRAE, FALRIMARERBONKENE &
W, FERERITTANSE R .

BIERIRZBAANHITHIAE . WEBIERRIRABREWSENTR, BXRE, URAERER
RETERMERRSRIFTRERN T ERIABR T ZEEMST Y, ek, R5HEE,
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RERATHEFRAERBHMEER " REFAIREREMENIR, FAREBLIRN, NERBMHE
HHEAWESE, #HTENDL. SEER~WRSIETERENMER, AEEBEKEMMERIC
ERWERIEE, FMICRHIZFITASHRE, BHERNNEER~MEES . BERRERE—ZH
A, ELUERITHHREABEE.

(2) BIERF=HITIRTSE
BIERFHTIRRAERTIETHR, SXEERHIERED. THFRERFTIAENT:

EER=R5 FRitHER & (F) TR 2RAEER (%) FITIHZE(%)
B EZFAD 20 5 475
BFRE 3 5 3167
MesRE 10 5 9.50
=i TERE 5 5 19.00

x: Hep, BHREREESNEERS, LIIREIHRNEERREES Rt EmETIR
%0

9. A RTINS IE

(1) EEEFRITH

REGRARMA S MERANWCR) S AR5, I1_ERTSZARIERTLZR (SR AP EIAIRMAF AN L FrifiA
AOKES ) MESIREREFROANIKNE; B, BESITHRABXEURK EE/ MK EEE NRERE - RIEE
e ne

(2) IERREESIAMNE. THRDE
BERSPHREHE T, WRESFHTERGE, YoWESMETFEKENMESEENEXE
FEISITHEREREREES, TTASERE.

10. 82 RiE

REFIPRIBIEPTISH AT . SRARIMIRTRE, RIATDERE:

RERAFR-REERRFHNE~EREFAEYRARLERENIR, FERMETR, AEBEBEITER
WEISE . SEREWAMRENTIZAR, TIeRaFERELSR, EDTEFREHTRENL .

BB FIRIBER A RMERELEEEREISMS Rt A RN ERENIMERE Z RS
EWE . NEFLBIEF AEMATTERAIWESE;, MU RINEFAI AW RIS EAITHITH, LUZR
FE AT RRYRF A AEMBER ARSI .. FAOANE, UEFEFENEZRISRAERIRIL
FEHMMRF S E R ENIES RN KE .

LRFHREFFEANTWESIETERKEMERN, AERSEKEMERCETWRISE, BMichIE
BT A\ZERfRES, ERHRENAYRREES .

FRBFRERE—ZHIN, ELUESITHRE R B,
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(1) FBWNFOF B 37 H

HMBWNEH BT FER LSRRI E . LhRAREEREMIT BTN FEER a0 EEH
[ERETT AN E RGBT NER SIS ERMARKEHENF X, FERANTTESEEE
e TENEEFAHABRERRB AR TERAREAEDHIZERMABRZMA, EREERKEFIR
Ko MRAERXIARRKWNES BB AL, SRR SRGRNKEMNMETR IR ZERE . BT
EENKEMNMERRBEIFANERITEMS, i AFBMATFIESH .

(2) FEERBLBN
FHB R ALY EDIRIE XIREE B S 5T S BRI SR .

(3) iC5eas
ESRZERNEFNEEBERALELD BB XU LR St SRS .

(4) BRI
FRFMIN T AR S R R RO BIA RS BIA

12. BRI Fr

I THrifs AN E 3R ISER TIRMAIIRS MEE TR ROIRMUUNR EMRXS . FERFETR.
L. RMEMNE. BRTEFZE. HFRE. FEARE. IRLBFMRTHEEES . FIRTRE
HIRSHISIHERE, BRIRIIR THFEFIANRR. MTEFAGEAE—FULEIEN, RTINS
MMEERER, WAEIMESIR.

BRTHSEAFERRIN, FERRNRISINEANERRIAEIFRITE . NERARRTZR L
—FEERTRN—EOHBFSIT R AERAMERERITT ARG, NIV EFSESFEL
XA RTARKENREN, NERABLENSHEINRS.

RIBAEERXER, ANERFIRR THIRAR T RlRBRAEEHAI—E LA N\ A ERREVE S *NG
BEEHRT . AEFABZEBIMGLARERFIITR . AERSR TIRKFREANMES IMEZE—ERR
REMFTIITERAER TIRSHRAMEEIT A RGN D8RG . XERIRFGBENNE. BTX. TR
BIKRERE, RIRFHAIZMAS RARSEIRAE A LI NS IR .

13. GF MBS IERSETTE

REFIFIEHNE M FATHPIANEHUSRENEITHTE .

BHUFBIREUSTHMAGHEENF RN MBIV SIREZAEM, TEMEXIHAEKIE, AR
179 . DMTRFIEFABNIRER S RRMERH GHMSIREN FLURHE, HETFAIN RS
RESFREE D DI ST R RERFRA G HRER P BEIRIIR,

RITRFREERF—HHSUBR. STHHE,

FRAVHRFES BRSPS IRED T PHRFEZFATPIRFNETRZE00E, BRAEE
RERFDNAEPHRFENZAE, AEPDHRFEENTLURAIED I, EREBoIfmMATIRER
Wit . ZFRBLRHESEIAIRIE, iR T B TRFNGEIABRIET D ERFRIREZAE], 250
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BT ARITHIBR AN &

BIER—=H TR ESHESHFRE, ARWIMEAVUSREN, RERGHFAEERLE
IS EFHATE R MA G HMSIREEE, FIEHYSIREAIFHE N BB H TN
2, BERZEHNLMREHFRASFEEES RS FAENSIE . AEUEKEMESAN
BIAFRGRER, REFFRADEERRNANGHAEZE.

BRI TRV S HESHFRARER SHEHUSREN, LIBLRBENSINAHHIAR

7. AERARARMMEANEMS FASRNUSREHTEE, FEBLARSHRBILFATR". AERE
ERRMANEGHYSZIRES

EFNPTEEAERFI. X5 MARLIMFAEGF M SIRERGT FLURHE . FREIRFNGEN
LHIFRE T E T ANMTETRERERD 2 E A D R AN E R D IR F RS A S M S IREF PR AN
ROFREI NIRRT

(Z) ELER T BERP AT BN E RS THETH R FIMT

ERTARERASITEEREET, BEESYARTRESRIY M SIREASZMIELAMNRR. &
ERERFRERAMEERRTHESIEL FIRFITR E2RIZ, JESH T SIHHEINE R
ERAIMKEMEIFHEREEE .

1. FEREEREIDZAE

FERIRBIEIEDNERHEEEERENIFE RSN . BEETE A AELW TN EELHR
MATESRET . EEEFZCREAFIMRASTEZRZEIREND X . IARERBRRAMESTEE
FPEENEDH TP L ERED R TRAZTSFEEIPRE, IBRNRUSEEIPREE
SWEMN DL E AR ELDRE.

2. BRI ERAIRERK

$$.EH}§#ULE% SEHIEMIEHERBER RN BRRE T RERK . 18, NERABHEERE
AESENE X ﬁ@hﬁ’&%ﬁﬁﬁﬂﬁfﬁﬂ REFKE M ST A RIS RENIEZ BREMR. HERE
RESER, FENEOFEEWIHERBREFRTANBARERERERELFHERFI, HFEEITLT
ﬂi%ﬂémLEE’JIME{’EﬁEkTEVI'o

3. PSR

REFFRENRE LR S AR STIBIELFIMTUABIART S . AEERIES XRBOEM, ZEHIIT
R B NAIPTSIR IR F AR IHRATSEL . IBEPTSI AT R B A Re B AR N FEH 2 BIFR
HAEXENMERNA WA MEFERELERZHORBLIEFLEA I, FEERSSEEBIR
SRR E LR B A P S A R RO B BE M FH ERAY ST o

4. R TERIRBINE
MNTFRZIERHIZEMIE, ZK%iﬁﬁ{m BERERARME. ENEEABEESREDDTE
BReEREBXLERNEFERZERITAFRZHMENRZNE, SEmh s —£UEMTIE
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HRARMME, SeBISRENNOITRPNENREHTEER . AN D EERAEE LFADTRER,
M, JAHREELEREN, EREEENAEARRZYFIEANKE. HinRRBXESFLA
it. XERXBRRIEWEZMEM RN RNE.

5. It HESRE MITEEHIRARIE

AFIMR S FAEEWILERPIHEESRIMSEEIPRBRERERN, NEASERTEE
RAMMEREXS T A ASIKEMER S FEABERBIFSIERITE, SRR BRI SR AL
FpR, 8ETIPKR. KATE, KSENMRMZNERS . XEARAEE LRGTSEE0F, 78
FIREIRKAI AR -

(2) EESUEER. 2HEITEE
IREHIA, AERALEERTTERNSIHETESRE.

(M0) EERIRTHAZEE IR AR
IREHN, AEFATEZIREAEEEILE.

Ma. FEHRIN

B/ THERY 2K IR /R
=G BN (iE1) 5% 3%( 2)
ksl B 7%
HBEEMIN NIz 3%
Sty E=E il =173 2%
PS5 R EARTFTASER 25%

E1 BWWANBERFF BN . FEERASWALUREMZEWRAN, EFESMUEERI
No

E2: RIE (KT RN SRBXBUMIERNEN ) (WH[2010]45 ) 1 ( XTRERRNY SRITIGE
BEERHATERRRADERN ) (M%[2011]1015 ) , BH2009F181HE2015F 128318, KTHFAH
& IR EAEIRITIRD BIRADERR WABR KNI E W AHE3 % AR AL o
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H. BRFAS
T 2013F12 B31 B, K TMAGTHEENFRSIIRUT:

WIRER BN FREZER R W SR EMEARGT)
IR AN ERITROERAT BiEEd LIZRIG T PRIk 50,000,000.00

N MEIRREEMEER

(—) UFERMBRESIERZ I, MRV AARTIT, “HF)” $82013F1818, “HIK" 18
2013512831, “LHY” 1820126 E, “AH” #52013FE.

(Z) LN ERBEEUERRFRIR BN, B THREEIE.

1. R ERI

s & [SYNCT

HAREY HARIE HAREY HARIE
BEHUEHENSERREIR 141714879880  1,167,82892063 144132899986  1,204,483,257.68
FERIERRE EERFRIR 3,140,000,000.00 937,800,000.00 3,140,000,000.00 937,800,000.00
FRUBSNE W FRIT 40,932,682.12 41,892,079.49 40,932,682.12 41,892,079.49
NIt 4,598,081,48092  2,147,521,000.12 | 4,622,261,681.98  2,184,175,337.17
W BEREES
% B 4,598,081,480.92  2,147,521,000.12 | 4,622,261,681.98  2,184,175337.17
2. kiR E
s & [SZNCT

HAZREYL HA¥D%L HAZREYL HAD%L
IRBUE A EAMERTT 769,732,609.77 7,485,840.00 769,732,609.77 7,485,840.00
NI 769,732,609.77 7,485,840.00 769,732,609.77 7,485,840.00
W BrEREES
% B 769,732,609.77 7,485,840.00 769,732,609.77 7,485,840.00
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il

g aFF BRFE

HAZREL HA¥DEL HAZREL HA¥DEL
5
ESE] e~ 649,500,000.00 649,500,000.00
e 850,000,000.00 850,000,000.00
NI 649,500,000.00 850,000,000.00 649,500,000.00 850,000,000.00
W BREREES
% {8 649,500,000.00 850,000,000.00 649,500,000.00 850,000,000.00
4. RIWFIE
g a ¥ [SZN]

HAZREL HA9D%L HAZREL HA9D%L
R AT E S R F 2 46,330,404.60 30,615958.76 46,330,404.60 30,615,958.76
IvleSESEE vl 88,207,229.98 67,524,100.78 88,207,22998 67,524,100.78
R ESFRANEA SRR S 7731807537 63,661,145.11 76,676,864.36 63,302,682.67
MMSENIRE SRR F) 2 606,667.40 606,667.40
R AF PR SR ER TR IR 2 4374,53555 2,063,779.85 4,374,53555 2,063,779.85
R F R RN ERIF S 11,585,075.00 11,585,075.00
MR R SRS 6,346,032.27 1,717,257.53 6,346,032.27 1717,257.53
ait 234,768,020.17 165,582,242.03 234,126,809.16 165,223,779.59
5. R RIS
g aFF [SZN]

HAREL HA¥DEL HAZREL HA¥DEL
POPNAEHCIIEE 30425939,17905  27,063,147,96634 | 30301339,17905  26,950,658,342.65
MWNAETIEESN 2,928,066,705.88 1,888,860,905.88 2,729,726,201.17 1,818,100,951.87
Nt 33,354,005,884.93  28,952,008,872.22 | 33,031,065380.22  28,768,759,294.52
B RERASES 1,108,24444735  1,080,32247037 1,10404622079  1,078489,70737
# {8 32,245,761,437.58  27,871,686,401.85 | 31,927,019,159.43  27,690,269,587.15
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8

)

5.1 IR AMP AR HERIITAT

& ¥
mB HAREL EEEIES
NKEREN Gtk NKERET =1
POPNEDEINERAEN
LB &= 3,471,305,750.24 10.40% 432322588224 14.93%
—MRXI AN 24,583,330,176.09 73.70% 20,361,836,448.32 70.33%
EER TR 625,540,000.00 1.88% 523,200,000.00 181%
MBEMARX 914,300,000.00 2.74% 1,087,600,000.00 3.76%
BRESRE (SFC) 823,011,148.82 247% 722,728,600.60 2.50%
FRGC R 8452,103.90 0.03% 44,557,035.18 0.15%
NI 30,425,939,179.05 91.22% 27,063,147,966.34 93.48%
D ANEFRFIERTR
ONES SR EN 1,694,595,834.31 5.08% 1,003,361,837.02 347%
ONEESEN 876,110,407.72 2.63% 623,785,654.54 2.15%
PMAEMEFX 357,360,463.85 1.07% 261,713,414.32 0.90%
it 2,928,066,705.88 8.78% 1,888,860,905.88 6.52%
&t 33,354,005,884.93 100.00% 28,952,008,872.22 100.00%
(&%)
N
=] HAZR#L EEFIIESY
INEIES Htk JINEIES: =17
ST ETFRFIETR
LIS = 3,471,305,750.24 10.51% 4318,252,593.92 15.01%
- SN ANGEN 24,458,730,176.09 74.05% 20,254,320,112.95 70.40%
EER= I 625,540,000.00 1.89% 523,200,000.00 1.82%
IS EC S E N 914,300,000.00 2.77% 1,087,600,000.00 3.78%
RSEE (S1LC) 823,011,148.82 249% 722,728,600.60 251%
PE = 2 e 8452,103.90 0.03% 44,557,035.18 0.15%
Nt 30,301,339,179.05 91.74% 26,950,658,342.65 93.67%
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i

=
I H HAZREL HA¥D%L
MKERER =174 MKERER =12 d
WNAETIEESN
PAEEMELR 1,528,898,932.00 463% 957,631,837.02 3.34%
MWNIEE- S~ EA 843,466,805.32 2.55% 609,455,654.54 212%
PAEABER 357,360,463.85 1.08% 251,013,460.31 0.87%
Nt 2,729,726,201.17 8.26% 1,818,100,951.87 6.33%
&it 33,031,065,380.22 100.00% 28,768,759,294.52 100.00%
5.2 IBBERA RS HBERIITNT
=3
=] HAZREL HAHD%L
MKERER =] d MKERER =] d
(S E 3,248970,721.59 9.74% 3,030,384,83342 1047%
{RIUEEFR 21,233,825,523.77 63.66% 17,491,994,971.02 60.42%
FIIBLRIDEITR
HREYER 4,412,665,006.96 13.23% 3,376,763,985.01 11.66%
[FRAREIFR 987,238,882.37 2.96% 729,639,200.53 252%
NP = 3,471,305,750.24 1041% 4,323,225882.24 14.93%
ait 33,354,005,884.93 100.00% 28,952,008,872.22 100.00%
(£:3R)
nE)
=] HAZREL HA#DEL
MKERER =] 4 MK ERER =4
EIEEE~EN 3,216,327,119.19 9.74% 2,996,283,498.05 1041%
{RIEESFR 20,965,978,621.46 6347% 17,373,565,017.01 60.39%
FIIBLRDEITR
HEIREGR 4,396,065,006.96 1331% 3,351,013,985.01 11.65%
IGR NN 981,388,882.37 297% 729,639,200.53 2.54%
NEI A= 3,471,305,750.24 1051% 4318,252,593.92 15.01%
ait 33,031,065,380.22 100.00% 28,768,759,294.52 100.00%

QI SHANG BANK CO,, LTD /@@



AEAT | 2012

QISHANG BANK

5.3 WEIRKEE L

% B a7 SZNCT
HARE HARDE HAZREL HAWDEL

HADREm 1,080,322,47037 885,159,471.55 1,078,489,707 37 883,990,371.55
ARHAIREN (FfHiF7<. 35) 183,345,463.56 239,857,863.00 180,980,000.00 239,194,200.00
RERIZH 161,738,293.14 65,099,971.19 161,738,293.14 65,099,971.19
PN LB

W Bl Az BRI R 4,789,806.56 17,513,107.01 4,789,806.56 17,513,107.01
Hith[FE S A% 1,525,000.00 2,892,000.00 1,525,000.00 2,892,000.00
HAZRAREN 1,10824444735  1,080,322,47037 1,104,046,22079  1,078489,70737

6. ATt E SRR

=
I H HAZREL HA#D%L

% AIMNEZE) %S RARMEZEN
Exss 1,553,695,860.55 -34,424,075.53 339,971,262.06 -148,213.02
FROURITIRS 298,754,433.66 875,522.27
BUERIMHRITESS 1,365,869,010.58 -49,485,062.02 1,521,198491.92 6,540,511.56
AR TR 200,229,908.09 -5,257,393.55 149,874,250.28 125,567.96
NI 3,030,628,248.12 2,317,191,826.69
W REESRETREES
% B 3,030,628,248.12 2,317,191,826.69
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(#%)
BRE

I B HAZREL HAYIEG

%N RARMEES A RARMNMETS
ExfH 1,553,695,860.55 -34,424,075.53 339,971,262.06 -148213.02
FRRRITIRS 298,754,433.66 87552227
BERIHRI TR 1,365,869,010.58 ~49,485,062.02 1,521,198,49192 6,540,511.56
AR TS 200,229,908.09 -5,257,393.55 149,874,250.28 125,567.96
i\ 3,030,628,248.12 2,317,191,826.69
W TR ESRRTREES
%8 3,030,628,248.12 2,317,191,826.69
7. BEEEIHER
g aFF [SYNCI|

HAZREL BRI HAZREL BRI
ExfEs 2,732,426,502.55 1,295,483,137.85 2,732,426,502.55 1.295,483,137.85
BERIHRI TR 313420964194  2,856,650,094.61 313420964194  2,856,650,094.61
Sl RI TS 20,000,000.00 40,000,000.00 20,000,000.00 40,000,000.00
NI 5,886,636,14449  4,192,13323246 | 5886,636,14449  4,192,133,232.46
W FEEIHR SRR EES
%8 5,886,636,14449  4,192,133,23246 | 5,886,636,144.49  4,192,133,232.46
8. KHIRIUS &
w B a8 [SYN=I]
HAZREL HA9D%L HAZREL HI9D%L

FRE 25,500,000.00 25,500,000.00
BERERA—FBRFHRMN 446,160,598.58 359,404,932.77 446,160,598.58 359,404,932.77
HA KRR R 28,390,839.00 28,390,839.00 28,390,839.00 28,390,839.00
i\ 474,551,437.58 387,795,771.77 500,051,437.58 413,295,771.77

L KERAUR R RE RS
# {8

474,551,437.58

387,795,771.77

500,051,437.58

413,295,771.77
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8.1 RE W RAURHR

WIRRBAZR AR i EARE WSUER O EMEAR(CET)  BRIE RS
KZRTRHBIRAT  BHBEAT TR A=k BTl 318,000.00 6.50% 6.50%
(&%1)

s HRE=R iR AR HREER bR ONSE] REEFTE
4a40
BIRHUDIE (F5%) (F5%) (5 (F5%) (53
69112504-7 10,548,568.30 9,946,505.23 602,063.07 289,039.08 130,825.68
(#%2)
B RERAR HAvE BRGEERER EELTRAIM Hib % HARE

(B7T) (B7T) §$IRE (R TT) (A 7T) E(H7T) (A7)

WNak 2632500 3594049 8,533.46 390.00 532.11 44,616.06
8.2 Hh<HARRSUL &R
WIREEN ®EsiE RAEBA HRWIEL  AREAIGREIESED
FERBRMOBIREAT BAE 8,134,83900  8,134,839.00
W iRifTAEEE+ O BANE 250,000.00 250,000.00
LZREEmERITAEIRREERA AT BAE 20,000,000.00  20,000,000.00
EEmRT IS BANE 6,000.00 6,000.00
&t 28,390,839.00
(&%)
b e [ " - . REASEE IR
W& HAREL  ISARELH  RRNLELA TS BRI
FERERDBIRAE] 8,134,839.00 0.28% 0.28% 320,000.00
W iRfT A EE+ O 250,000.00 0.83% 0.83%
WRBH MR RITEIERRBIR AT 20,000,000.00 4.60% 4.60%
EEmRT IS 6,000.00 20.00% 20.00%
&it 28,390,839.00 320,000.00
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8.3 A%

IR ER FATEE M LSHE OEBAR(ER)
IR EARIRI TIRIDBIRAE BEEd WERER R 5,000.00
(5%1)

. &8 T EA e
RIRRRM o s KE RS

R ARFER; BHIE
5. cRERRIKHEBEREN;
BENEE; MEEEE
ISR ERAS  REMI; AERLE E05 B 567704404
& NBRITELS; (£ RaE
BRI, A, A
B ES; ARSI

FACIRIRIEMLSS .
(#&%2)
st S g HAFRSLRR iR B 258 DEIBR
BRI WEE Wl WBl HRE i
IR EIR I TRRIDBIR AT 25,500,00000 51.00%  51.00% =2 27,223,030.84
&1t 25,500,000.00 27,223,030.84

E1: REPERTIVSEEEBEERAIMAGED B (IETRED BXTEEIRMURTETERT
BROBRASFIAIHE ) (REIFE201011235) , AMIAIEMURFENERTROBRADLE
1,200557T, FREEAIN60%; 20125, ImmIFRFERIRITROBRATEMEAFIBES,00057T,
K THBIEE2,65057T, FRILHIZENS1% . MIENIEMTFRTEITRRTROERATAIE—K
RER, BARNEZSE . £TATEEEENIRMIFRTRITRETROERATNEENMEREK, KITHE
HMANGHMBRFEE, FEHMBIRESHTIRE.
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9. EER™
5 a7 [SYNCI]
HARE HARDE HAZREL HARDEY

EER~HRE 641,788,275.39 582,630,832.91 639,151,312.39 580,811,099.91
& RitrlBE 310,009,384.49 269,596,461.25 308,780,715.63 268,891,91892

BlER=#E 331,778,890.90 313,034,371.66 330,370,596.76 311,919,180.99
2T 346,333,998.19 104,684,994.17 345,249,198.19 103,893,094.17
Nt 678,112,889.09 417,719,365.83 675,619,794.95 415,812,275.16
B EERF R EES
it 678,112,889.09 417,719,365.83 675,619,794.95 415,812,275.16
10. Efthzgr=
5 a [SYNCI|

HAZREL HARDE HAZREL HARDE

EAth RN 12,324,39895 2045241478 12,259,398.95 2038431478
R SR 1,072,279.33 10,220,838.55 1,072,279.33 10,220,838.55
HARIGO#E 11,252,119.62 10,231,576.23 11,187,119.62 10,163,476.23
R 37323,511.77 37323511.77 3732351177 3732351177
B IR E AR 24,525,011.77 24,525,011.77 24,525,011.77 24,525,011.77
RRr=$E 12,798,500.00 12,798,500.00 12,798,500.00 12,798,500.00
Hithll 55857 167,325.00 167,325.00 167,325.00 167,325.00
KHA I ZR D 51,183,797.35 28,469,798.75 4927742687 2722815273
HAKZRIN
ait 75,401,741.97 51,667,199.98 73,430,371.49 50,357,453.96
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1. BZE2013F 12831 B E R WEIRMKES FI <40 T

i B aFF [SYNSI|

EEN 2]l EEN 2]l
1R 7,946,099.64 64.47% 7,896,099.64 64.40%
1-26 1,627,997.03 1321% 1612,997.03 13.16%
2-3%F 1,540,550.02 12.50% 1,540,550.02 1257%
3FLLE 1,209,752.26 9.82% 1,209,752.26 9.87%
&it 12,324,398.95 100.00% 12,259,398.95 100.00%
1.1 RS
=] HAZREL HA#D%L
IR S 10,220,838.55 3,770,617.74
ZRHBREY -5,729,651.04 6,450,220.81
AHAK EILARIF 2
RERIZEH 3,418,908.18
HZRARER 1,072,279.33 10,220,838.55
1.2 IEEFHRIBE RN T
In B HAZREL HA#D%L
BENERD 25,961,253.48 25,961,253.48
TR 11,362,258.29 11,362,258.29
a1t 37,323,511.77 37,323,511.77

QI SHANG BANK CO,, LTD /@@



TRen | U

1.3 IR R EES

=] HAZREL HA%L
HADREm 24,525,011.77 30,387,953.03
ZRHBZEY

RERIZSH 5,862,941.26
HAZRSREM 24,525011.77 24,525,011.77

X1 #E2013F12831H, EfbMUGERHEIFE AR TE% ML ERBRIRAIRNK
X2 BE2013F12A318, HIRAKESHIEM MR EZ N CRIFABR ST e 2 HBUe @AY

12. ERRIBITIER

a8

HEA " - "

HAZREL HA#DEL (EEINGEES
FEARBRTEEDROZT 150,000,000.00 150,000,00000 SZHFR/NERITII B LR
FEARRTEER PO 693,647,124.12 610,818,750.00 FENLEIL
FEARRTIE R OST 35,000,000.00 25,000,00000 32 REFEIFR
FEARRTIR MmO T 249843750 ML
it 878,647,124.12 788,317,187.50

(#%)

A . SRS \,

HAZREL HA#DEL EENEES
FREARBRTEEDROZT 150,000,000.00 150,000,000.00 SR/ NERINIIELIER
FEARRTEER PO 693,647,124.12 610,818,750.00 FENLIL
it 843,647,124.12 760,818,750.00

@0 /- RiTRHERAT
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=ias BRE]
= ” . ” .
HAREL GRS HRZREL AL
RIFWAFRGEEAERIR 450,473.69 301,949,089.75 94,961,486.45 413,166,790.23
RITWAFRERAFIR 1,690,000,000.00 1,000,000,000.00 1,690,000,000.00 1,000,000,000.00
HIGAHR TSN M ERGRIT 4450,589.27 15,558411.48 4/450,589.27 15,558411.48

it

1,694,901,062.96 1,317,507,501.23

1,789,412,075.72 1,428,725,201.71

E1: BERERITI ERRF AR £:411,070,000,000.007T,

R Rt 2R AEEEAIRE D

EERKEFA
E2: BRI ERIE AR £2202,850,000,000.0070, HEN R EAB SR MEFEREIRE S
EERWF
14. IRNEE
& BRE
I H ; — -
HAREL A% HAREL HRWIEL
IRANEMRTEE 390,201,600.00 133,195,840.00 390,201,600.00 133,195,840.00
&it 390,201,600.00 133,195,840.00 390,201,600.00 133,195,840.00
15. SEHOIBEERIET
=2 BT
I H . . . .
HAREL HRHIEL HAREL HRHIEL
=
ExREE 793,300,000.00 793,800,000.00
ERMEE 294,000,000.00 294,000,000.00
&t 1,087,800,000.00 1,087,800,000.00
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16. IRWIFR

s a7 [SYNCT

HARE HARIEY HAREY HARIEY
BTN 1346971751675 1244855607975 | 1339626330885  12,395403,645.14
PNEIRE 5188337,58287  4,452,644,433.89 5112836555007 439601373178
BIEHFAR 552008138876  4,636,269,18157 548232083567  4,609,069,181.57
MAEHRFERR 1112403663037 872600895824 |  11,04730934560  8674,951,366.06
RIESFR 1234929689888 9,099,738,143.94 | 1225345449808  9,075365,245.00
HAthFak 405703160864 147450753782 405653160864 147385753782
it 51,708,501,626.27  40,837,724,33521 | 51,348,716,146.91  40,624,660,707.37
16.1 (RIESERIRNT:
s a7 [SYNCI|

HAZREL HARDEY HAZREL HARDE
EGCERIES 11,050,567,10445 853944368576 | 10958417,10445 851574368576
BRFIEE 279,000.00 279,000.00
ERIHRIES 706,232,042.99 221,357,013.52 706,232,042.99 221,357,013.52
REAGRIES 30,766,729.84 63,534,484.80 30,766,729.84 63,534,484.80
HitfRirs 561,731,021.60 275,123,959.86 558,038,620.80 274,451,060.92
ait 12,349,296,898.88  9,099,738,143.94 | 12,253,454,498.08  9,075,365,245.00
16.2 HEFEmIIRNT .
R a7 NG

HAZREL HAHDEL HAZREL HA¥DEL
AN YSA iR =N 137,031,608.64 104,507,537.82 136,531,60864 103,857,537.82
i B2 (R A~ E)ERAFAK 3,920,000,000.00 1,370,000,000.00 3,920,000,000.00 1,370,000,000.00
it 4,057,031,608.64  1474,507,537.82 | 4,056,531,608.64  1,473,857,537.82
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e

% 5l a8
2012%12831H KERITHR REER 2013%F12831H
B, Re . RMFIMNEG 364,070,540.65 364,070,540.65
ERT &R 11,929,779.29 11,929,779.29
HRKZE 2,589,259.74 66,991,762.61 64,765,639.97 4,815,382.38
Hrh: 1 BEAFZRE 34,572,503.13 34,572,503.13
2 A FEFEIRK 2,552,713.96 16,661,272.64 14,398,604.22 481538238
3. BT iRk 11,939,005.19 11,939,005.19
4. TpfRba 854,335.59 854,335.59
5.5\ RS 36,545.78 1,782,153.41 1,818,699.19
6.4 51k 1,182,492.65 1,182,492.65
FERRE 30,778,182.32 30,778,182.32
MTHEREN TR 705,943.00 10,487,895.12 10,751,846.11 441,992.01
FIRER 20,463,906.93 4,282,615.79 2,489,423.99 22,257,098.73
ait 23,759,109.67 488,540,775.78 484,785,412.33 27,514,473.12
(£ )
2% 31 SaE)
20125128318 KHERIHR RHAIR 2013%12831H
TR, Ex. ZWEANMYG 357,900,651.89 357,900,651.89
RT &R 11,711,411.09 11,711,411.09
HRK 2% 2,555,704.29 66,089,941.23 63,901,272.78 474437274
Hrp: 1 BEXFERK 34,108,027.09 34,108,027.09
2 FEFERR 2,520,233.05 16,439,582.48 14,215,442.79 4,744,372.74
3.ETiRbG 11,777,305.16 11,777,305.16
4. T{RiRbG 842,497.85 842,497.85
5. KR 3547124 1,758,479.84 1,793,951.08
6.4£5FK 1,164,048.81 1,164,048.81
FEARE 30,297,230.01 30,297,230.01
RTHEREBNTIREE 705,762.67 10,339,719.94 10,603,490.60 441,99201
FHRTEF) 20,463,906.93 4,282,615.79 2,489,423.99 22,257,098.73
ait 23,725,373.89 480,621,569.95 476,903,480.36 27,443,463.48
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18. NfJFIZ

5 a [SYN

HARE HARDE HAZREL HARDEL
INANpEZHEIIS 462,842,782.63 311,042,805.88 459,866,570.93 309,582,060.33
RS S RAHIADESRF) R 25,538,11845 11,389,352.33 25,518,889.09 11,341,076.71
NS Ellas IS 2,193,916.61 2,19391661
RIREREEEFIR 22,705,555.56 22,705,555.56
ait 490,574,817.69 345,137,713.77 487,579,376.63 343,628,692.60
19. SCUKERA
7 &

HAZREL 7] HA¥DEL e sl
EERS PN 259,350,000.00 19.95% 259,350,000.00 19.95%
EANRRE 855,061,940.00 65.77% 855,061,940.00 65.77%
BAANZARE 185,588,060.00 14.28% 185,588,060.00 14.28%
&it 1,300,000,000.00 100.00% 1,300,000,000.00 100.00%
(#£5)
=] BAE

HAZR2L et HAD%L Eef5)
ESERSPINeA 259,350,000.00 19.95% 259,350,000.00 19.95%
EANRRE 855,061,940.00 65.77% 855,061,940.00 65.77%
BAANRARE 185,588,060.00 14.28% 185,588,060.00 14.28%
&it 1,300,000,000.00 100.00% 1,300,000,000.00 100.00%
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E1: 2009128170, K72009FF—RIGHRFERZRY, B (KXT2009FEBEY KIS
RARE ) EMBEATER13ZT, WEEHEEERITITESHERAE ‘8F8RF(2009)11458" 1§
RSB .

1997 FRIIATEMERA.04127T, 2001FRIGELERNS.54127T, 2003FRIKEZENSZTT,
2004FRIGEZE0.5(27T, 2000FRIGELEENB.39(27T, 2006F4BHIEZEIN101Z7T. 20095
12B17EREATE RGN RFEAZRIN . EREBERONE, BINEMEARIMZT, TEFEMER
KR13ZTT, WEREEEERITTNESIERARIE .

20. BB

a8
nE Aty DARESEAT  geacm ait
RELOMRSA(BE)
20124128318 13,618,283.39 19,059,106.68 32,677,390.07
NI -96,559,919.87 5321,062.50 -91,238,857.37
ARHA > -24,139,979.97 1541704 -24,124,562.93
2013%F128318 -58,801,656.51 24,364,752.14 -34,436,904.37
(££%)
BT
nH sty DPHESEATE g ait
AR (FE)
20125128318 13,618,283.39 19,169,981.06 32,788,264.45
ARERENN -96,559,919.87 5,321,062.50 -91,238,857.37
AR -24,139,979.97 -24,139,979.97
20135128314 -58,801,656.51 24,491,043.56 -34,310,612.95
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21. BRAR

a SYN=1

mE EERS AERS EERS AERS

N N ait N N ait
20124128318 36201407096 36201407096 | 3620140709 36201407096
ZRERIENN 79,141,84866 7914184866 | 7914184866 79,141,848.66
ARERR> 321689 321689 321689 321689
20135%12831H 4115270273 M15270073 | 44115270073 441,152700.73
22. —REIX\ PSS
5 =] 2012%12H31H ZNEFEEN AERRZ>  2013%F12H31H
=Fa —ARU B ERR 506,980,000.00 220,000,000.00 726,980,000.00
= /N=T — RN B S 506,980,000.00 220,000,000.00 726,980,000.00

E1: ARE (SR ESSITHREEDZE) (U (2012) 20S|H9Ek, AMTIHE—RNEES,
BT RNaRIRBIR S XL R 1EXAIRTREMEIRER o

23. RO ECFE

I H

HR¥R D BCAiE
. RERE
HHEA

BRI ECAIE
REVEEBERAR
R — RN S
B] DB

R NS B ARARA!
HARAR D ECAE

a¥ SN

HAREY HARDEL HARE GEAIES
1,613,404,949.74 1,219,959,378.30 1,611,990,352.48 1,219,700,850.59
792,964,355.70 788,709,202.41 791,418,486.59 787,553,132.86
84,204.06 -58,317.68 84,204.06 -58,317.68
2,406,453,509.50 2,008,610,263.03 2,403,493,043.13 2,007,195,605.77
79,141,848.66 78,755,313.29 79,141,848.66 78,755,313.29
220,000,000.00 186,450,000.00 220,000,000.00 186,450,000.00

2,107,311,660.84
130,000,000.00

1,977,311,660.84

1,743,404,949.74
130,000,000.00

1,613,404,949.74

2,104,351,194.47
130,000,000.00

1,974,351,19447

1,741,990,352.48
130,000,000.00

1,611,990,352.48
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24 ¥ EWER
P AS—
5 B = . _ wmEl
REBEL LHR%L AREREL LHEA%
AHEESIATIRR -11,334,894.74 -46,497,972.43 -11,334,394.74 -46,497,972.43
KEBIR AR A 85,356,689.38 46,768,655.55 85,356,689.38 46,768,655.55
HFEEIERE -3397.26 -3397.26
&t 74,018,397.38 270,683.12 74,018,397.38 270,683.12
25. L5t
PN AS—
5 B = . _ BnE
ARERZEY FHER%Y AERZEY HER%G
HMCSLEER -9,949.16 107158 -0,949.16 1071.58
e IR 16,530,012.72 16,768,081.59 16,530,012.72 16,768,081.59
HiiC e -4,378,623.64 -456,516.21 -4,378,623.64 -456,516.21
&t 12,141,439.92 16,312,636.96 12,141,439.92 16,312,636.96
26. Eftll SN
Pay JN=]
7 B = . _ wmEl
REBEL LHp%EL REBEL THA%
HHEIEEFEWN 2:815,758.00 2593,048.67 2,815,758.00 2,593,048.67
E ol SN 1,642,585.96 688,024.12 19,042.21 171,201.08
& it 4,458,343.96 3,281,072.79 2,834,800.21 2,764,249.75
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QISHANG BANK

27. iR R M

5 a7 [SYNCI]

PN HA%L ARHBE HA%L
=S 142,825,095.79 139,274,14535 142,215,942.00 138,492,437 41
RIS HEIRR 9,325,579.22 9,215,446.20 9,282,93845 9,160,726.62
S EEL 428475286 417822438 4,266,47825 415477313
MR E M 2,856,501.93 2,893,405.52 284431885 2877,771.36
Hib 1315436.28 1,296,118.97 1,309,344.74 1,281,662.82
ait 160,607,366.08 156,857,340.42 159,919,022.29 155,967,371.34
28. SR EHEZE
5 a7 SZNCT

ARHA%L HA%L ARHA%L HA%L
BRT S 484,258,159.99 332,381,845.64 476,338,954.16 326,726,874.15
NE=25 57,378,068:49 53,779,763.76 56,630,234.09 52,889,819.66
i 6,351,407.85 5,766,987.18 6,336,205.85 5,745,862.18
SRR 202,165,549.34 155,931,995.05 197,851,855.89 153,060,402.52
EEA IR 48,652,072.00 42381,877.88 48,127,945.47 4193234257
ait 798,805,257.67 590,242,469.51 785,285,195.46 580,355,301.08
29. BFER{BERK
g & »El

ARHAEL LHA%L ARHA%L LHA%L
IR R -5,729,651.04 6,450,220.81 -5,729,651.04 6,450,22081
RS 183,345,463.56 239,857,863.00 180,980,000.00 239,194,200.00
BRI R R EES -24,338,212.50 -24,338212.50
&it 177,615,812.52 221,969,871.31 175,250,348.96 221,306,208.31
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‘¥ 1S ZN=I]
Inn B " . " .
REBEL LER% REBEL LEA%
W EIERINATRIE 9,612,977.25 6,656,979.10 9,612,977.25 6,656,979.10
BUF*NENFITE 5,243,000.00 7,025,300.00 2,570,000.00 4,720,300.00
BIEAEMFUA 575,797.03 5,627,753.21 575,797.03 5,627,753.21
STSERIN 1,655,135.00 1,149,778.33 1,644,535.00 1,129,568.33
HE M 105,929.18 2,878,127.98 105,929.18 2,878,127.98
&t 17,192,838.46 23,337,938.62 14,509,238.46 21,012,728.62
31. BT H
‘¥ 1S 7N
I B " . " .
PN HA% ARERZEY THA%
WEIFRINER = IRK 83,632.64 46,174.98 83,632.64 46,174.98
BT H 320,000.00 704,600.00 320,000.00 704,600.00
SHFZH 278943 2,496,916.38 278943 2,496,804.01
ABARIFIRIAS H 36,398.23 90,891.16 36,398.23 90,891.16
HipE o7 H 6,992,033.36 3,673,583.61 6,992,033.36 3,673483.78
&t 7,434,853.66 7,012,166.13 7,434,853.66 7,011,953.93
32. Fri5fi A
‘¥ [SYNS|
I B " . ” .
AERZEY THA% AERZEY THA%
HHAFRTSHER 221,621,079.57 227,997,691.20 220,713,232.65 227,236,625.01
IR ERIER A 15,905,704.41 5,976,106.11 15,905,704.41 5076,106.11
&it 237,526,783.98 233,973,797.31 236,618,937.06 233,212,731.12
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QISHANG BANK

33. Brm{BE &S

R 6

5 a7
” 01250283A  AEMEE  AHGSALE  AHEE 20135128318
ERk S 108032247037 18334546356 161,738,293.14 6,314806.56 110824444735
KEETREES 2452501177 2452501177
R 1022083855 -5,729651.04 341890818 107227933
ait 111506832069  177,61581252 165,157,20132 6,314,806.56 1,133841,73845
(%)
s [SYNCT

01261268318 AERIREN  AEBZEE/NE AHBREE!  2013F12B31H
LRk S 107848970737 18098000000 161,738,293.14 6,314806.56 1,104046,220.79
REA BB TS 2452501177 245501177
IS 1022083855 5,729,651.04 3418908.18 107227933
ait 111323555769 175250,348.96 165,157,20132 6,314,806.56 112964351189

t. EE2FINRHE

RIS ZIETB A ER T RERETRRAILSS, SIERmERSD
sSBNERIRIMNISRI AR PGS BEERDRAHER. ABEFBEAXKAS,; TREEAIFRINSS

FEEEEE . LB,

RTHRE N EERRINREREUIT

a7 BRE]
REREY FHAES AEREL FHAEL
AR 1812329128689 1361070422058 | 1801359128689  13565054,220.58
FFERE 138,685,198.60 237,511,557.67 138,685,198.60 237,511,557.67
FHHERIE 113334461035 204722833394 | 113334461035  2,047,228333.94
&it 19,395,321,095.84  15,895444,112.19 | 19,285621,095.84  15849,794,112.19
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I\ BrrafRkEEER

MIRFRABEFERFTRSBRNET : LI2013F12831BRIRANEL, =10%A9ELAIHT
TR ES, Hep:
(1) BEEREETRIERERF0.80%, HiXkRIERF104,000,0008, 11104,000,000.007T;

(2) AL EREEHRHEMERFRI0.207T(2RY), HEMEAFI26,000,000.007%.
RS BN A LB FS0HE .
B AT, BE2014E38240, AERAFGEROIIRENAT AEED SEATR.

. RAFTER

1. BAFREXRITEBE

BEAGURFEHERES (BMRTEAEENE (iff7) ) (B2013F 18181 ) IR
ITEESEEREERIIE .

2. BAHE. WARSREFRER (£AOR)

ISESS] 2013% 20124
LR AR 131Z7T 13127t
BRAEER 48.87127¢ 46.311270
Hep: #ZO— &R 44.38{Z7% 37.381Z7T
TIREAR 4.61275 9.01127T
R O— R AR IR 0.11127¢c 0.091Z7¢T
FE AR AELEERERNXE R =51t 450.201Z7T 359.58127C
U oV IS 9.83% 10.37%
—REARFTER 9.83% 10.37%
VIS 10.86% 12.88%
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3. KN Er=it 8

KT (ARITEAREEE (17 ) ) HERNEIMEFER: ERXBEIME T EXA
WEE. HipNBEIME It EXRBInEL, BEXEINTE T ERAERERE.

4. MIZEH RN EREER

REA, AMTRE (BULRTRAEENE (7)) ) 2K, BHTHEEHNARNS . RE

o IHIsCheEHF, SNTTSCeTIFRE, fIETLMEANXEE. mimXia. BIEXRAERNEmEESEE

R, FHEERHYER RS, BoERR, RAMTERMVARIMRESBER, EHNELRE

WRHATEN ., HEHDH, FF2013F6BBFANAE CAEERHNEL T (FFAiR72013-2015
BARME) - BN, BRZXFEEREIIFEIAEENEZOEHII, IMREWASRIBEEIES

5. XMTERFEESTEEREADRG. IHE. WmEREENK, 2013F6RMNERIVREHITT —R

EAWE, 2013FERGETRR AN EBERET TiHE, E—SHmIARERFEMUATELRT
JEVHAE

h. BARDEARERBERARARZEENETEEER. BEEEMR

(BfI: 77T)
TREMRE 2013%12831H 20125%12831H
KR 63,536.45 38,431.64
BIE 1,490.00 2,863.96
APS 33.02 33.02
ait 65,059.47 41,328.62

LIINseXETRE AN TFR, FENATREEMBRNE, FEFRKEE, MATRESENE,
FEMAREAEIRE . RENEEEEE: —RRACEINESE, FIE (EREFNEDXEED
i£) O BRENERES)/ RO XFEATTRHE, BUMNEREFTNERENE, LIEREFNEAIR
N EERBESD . BREFEFWBERURAETHRAVEF G NEM, HTNEDE, EMRMIKITES
8, REAMRRAAREZWER, HEIRAE. BFME. Bz, —RH—LEXRREMLEN
M, FERIMERMEEFTEEARINES, ENRTRREMENSE, FIlaTExRNEEN
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BITXEAIIRE . MMEEXKRNERE, HEIREHENRHEEE, Rl JREGERY, BNEs
DHERBASETERERYD, SSUWEEWSXE . WEFANEAIEBIIEN, BREENEREE
i, RERIA, REFEW, RESERBBOHE, BLENEIREE—ST K. =2IBETFIEFRERNE
EAHE, SR TR (XTXIFERREATANE ) , BRARE, WEXEETHEREASTHE™E
RILESTHENE, SESEREEFRT, BIENGATEE, RREARTFIEGMRENN, 2HIESXRER
KE, BREAFRERE. URMANAREZFNEENE, BETRIKEBKIERE, CBIRE
77, BRERFRE . WARBFRIERESHNE, —HERINAIEEW. DEREE. EmLEE0E
EHIETAIT RIBK, B—HEEEXTHNELE. BRENIFIREARERBFAREREE, B8
BEIRFIRE .

Ny REKGRRENRZ S
1. XEXT5

RITRIRER TS BIEFRAITE% MO %A LRGAIRER, FARITE%RE%IA LR IRFRAVIERRANE
ERFAE), MIEE. B, SREBEARNSEXRBNREMAR, AMTES. B, SRkEE
ARRSEHXREPORERRERTLUOMNHEESERK . DEEBRSMEM AKX RXRABA (AT
R “EEXEEEARNEMEL" ), DMINFRE. GERE. BMERF,

RIEFERTUSEERZERLMAH (BIRITERIMANBREXKRZEEDE) (PERTT
WITEEEZREC2004F%3S ) AINE, TRXELABIEEEHEHREFZEEERATIHTRFR
CIE

(1) BZE2013F 128318, HARIT5%ME5%IUALROIIRFEEIRRISRER (2L ARHHRK)

AV FFR B FERREC (%)
HEMHH R EEBRAT 12,974 9.98
LRI — BB RRTAE 12,961 9.97

(2) #ZE2013F 128318, MIRERFREER (2£4: ARHHR)

A ZFR &t FEERELEI(%)
I A 2R R TR D BIR A E 2,550 51.00
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2. REXBEEBRUT

XBES IR AR SEffHE FEWSE SEEREA
iﬁk(? YEREiEEEINE,
WEBHHAT  HMER  RKEXIRECC RIERMERHERA, -
EEBRAT =INT  REEA) EHBHEENAT S o=
JE o
< E“E%I'E\lc /J\ﬁﬁiﬁim
KSR
USE— R AREE  EEWB107S &rgﬁﬁ%g’ﬁgﬂ -
BIRFEAE AT R(HIERFIB iy i Ei =
THE) s BE, K
SR /N A
MU A RTFER; RME
HH ¢%mﬁ%ﬁﬁ s
%%quUﬂgﬁfﬁ
ISFIEREN  BEER  WIHIERSE o3 IS A
EEGRAAER A (3 ME0003212 P RN s %
A ) e Ly TV B
2 K& RIBUSEIR
RAREBREBIE; RIBT
Al SR TR A A HE R EL
e,
3. KB FMEARETN
KEHEZR 2012FE12831H ZNHRENN RERF D 2013%&12831H
HEMEH R EEBRAT 138,0005 75 138,000/57C
LZRI B — B EREEAT 30,0005 7T 30,0005 75
IR EMERITRNBIRAR 5,0005 7T 5,0005 7T

4. B

RTHXKBERZETERE. TEEN . BRGE—HNSITRIENERARTIIEESENE, RRE
R, LA T RIARRERTS RIS BHISZAFHT

(1) SRR BN

2013FEEHFEARITE% K5 %A L RIDAIRR RIS ERAY YRR SN

KEXTT BT

TR (TT)

WARBE —FBBREEAS

1,038,000.00
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(2) FERIB T
201 SEE B AMTE% R 5% LR BRI RS R S5

KEXT5 AR FESZH(T)
HEMEH R EEERAT 78,375.15
LIZRIB X — B BRETAT 59,995.79

(3) EIHRAER
#HZE2013F128B31H, FEARIT5%ME%LA RO IR EFFREN0,.

(4) FFFARER
#ZE2013F128318, FEAR1T5%KE5%LA ERDHIRRRFAREL

KEXT5 AR EFRRE(GT)
HEMEH R EEERAT 37,462,822.57
LIZRIB X — R B BRETAT 149,015.91

(5) =R EREFTRARE
BZE2013F128318, TERFEARIT5%K5%LA ERRHHIRRIREE B S RIS P57 R A .

(6) ZEEIEE/MEFE3ZH
2013 FEXRIFERTE%NE%A ERDAIRAEZH BB ERER MBS

t. BERETIIREE
IREHR, AMIWBEEAFLE7,077 26578, BPWEEWHAEH732.0457T. WEZHT

Bx7H1,305.51570. BFIREXH2,895.9057T. HER&EXH2,018.00857T, Bt~ ti125.79
BTt LEEERF1,161.5257T.
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PartVI. Financial and Accounting Report

I. Audit Report
Audit Report

Pan-China Lu Audit [2014] No. 142

Toall shareholders of Qishang Bank Co, Ltd.,

We have audited the attached financial statements of Qishang Bank Co., Ltd (hereinafter referred to as “Qishang Bank”), including consolidated and parent
company’s balance sheet as of December 31, 2013, consolidated and parent company’s income statement, consolidated and parent company’s cash flow statement,
consolidated and parent company’s statement of changes in total equity attributable to the Bank's shareholders in 2013 as well as notes to financial statements.

1. Responsibility of the Management for Financial Statements

The management is responsible for the preparation and fair presentation of these financial statements. This responsibility includes: (1) preparing these financial
statements in accordance with the provisions of Accounting Standards for Enterprises and realizing the fair presentation; (2) designing, implementing and maintaining
necessary internal control to avoid material misstatement of financial statements, whether due to fraud or error.

2. Responsibility of Certified Public Accountants

Our responsibility is to express an opinion on these financial statements based on our audit. We have conducted our audit in accordance with the Standards on
Auditing for Certified Public Accountants, which require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance on
whether the financial statements are free from material misstatement or not.

The audit work involves performing audit procedures to obtain audit evidence about the amounts and disclosures related to the financial statements. The selection
of procedures depends on the auditor's judgment, including assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. During risk assessment, the certified public accountant considers internal control relevant to the preparation and fair presentation of the financial statements in
order to design appropriate audit procedures, but not for the purpose of expressing an opinion on the effectiveness of the internal control. The audit work also includes
evaluating the appropriateness of accounting policies selected and rationality of accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that these audit evidences we've obtained are sufficient and appropriate to provide a basis for our audit opinions.

3. Audit Opinions

In our opinion, the financial statements of Qishang Bank have been prepared in accordance with the Accounting Standards for Enterprises in all material
respects, and give a true and fair view of consolidated financial position and parent company’s financial position of Qishang Bank as of December 31st, 2013 and its

consolidated and parent company's operational performance and its consolidated and parent company’s cash flow of 2013.

/7

Pan-China Certifie &l partnership) Shandong Branch  Chinese Certified Public Accountant:

Chinese Certified Public Accountant;

110002493680

March 24,2014
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Consolidated Balance Sheet

ACBTable 01
Preparing unit: Qishang Bank Co,, Ltd. December 315t 2013 Unit: RMB Yuan
[tem Closing balance Opening balance
Assets
(ash and funds deposited in the Central Bank 12,218,490,434.56 9,794,451,636.71
Deposits in other banks 4,598,081,480.92 2,147,521,000.12
Precious metal
Funds for interbank lending 769,732,609.77 7,485,840.00
Transactional financial assets
Derivative financial assets
Buying back the sale of financial assets 649,500,000.00 850,000,000.00
Interest receivable 234,768,020.17 165,582,242.03
Disbursement of advances and loans 32,245,761,437.58 27,871,686,401.85
Available for sale financial asset 3,030,628,248.12 2,317,191,826.69
Held-to-maturity investments 5,886,636,144.49 4,192,133,232.46
Receivables investment
Long-term equity investment 474,551,437.58 387,795,771.77
Investment real estate
Fixed assets 678,112,889.09 417,719,365.83
Intangible assets 11,411,707.23 8,623,737.41
Deferred tax assets 194,444613.23 186,210,337.67
Goodwill
QOther assets 75,401,741.97 51,667,199.98
Total assets 61,067,520,764.71 48,398,068,592.52
Liabilities
Loan from the Central Bank 878,647,124.12 788,317,187.50
Funds deposited from other banks and other financial institutions 1,694,901,062.96 1,317,507,501.23
Funds borrowed from interbank lending 390,201,600.00 133,195,840.00
Transactional financial liabilities
Derivative financial liabilities
Amount of financial assets sold for repurchase 1,087,800,000.00
Deposits absorbed 51,708,501,626.27 40,837,724,335.21
Remuneration payable 27,514,473.12 23,759,109.67
Taxes payable 67,872,506.29 88,392,071.76
Interest payable 490,574,817.69 345,137,713.77
Expected liabilities
Bond payable 500,000,000.00
Deferred tax liabilities
QOther liabilities 283,277,064.22 523,205,826.11
Total liabilities 56,629,290,274.67 44,557,239,585.25
Shareholders’ equity
Paid-up capital (or share capital) 1,300,000,000.00 1,300,000,000.00
(apital reserve -34,436,904.37 32,677,390.07
Less: Treasury share
Surplus reserve 441,152,702.73 362,014,070.96
Provisions for general risks 726,980,000.00 506,980,000.00
Undistributed profits 1,977,311,660.84 1,613,404,949.74
Exchange difference in Foreign Currency Statements
Total equity attributable to the shareholders of the parent company 4,411,007,459.20 3,815,076,410.77
Minority shareholder’s equity 27,223,030.84 25,752,596.50
Total equity attributable to the shareholders 4,438,230,490.04 3,840,829,007.27
Total liabilities and equity attributable to the shareholders 61,067,520,764.71 48,398,068,592.52
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Consolidated Income Statement

Preparing unit: Qishang Bank Co., Ltd.

Year 2013

ACBTable 02
Unit: RMB Yuan

Item

Actual amount of the

Actual amount of the

current period previous period

|. Operating income 2,159,246,837.95 1,976,537,641.96
Net interest income 2,002,193,646.12 1,902,482,849.62
Interest income 3,469,328,399.73 3,097,109,361.79

Interest expense 1,467,134,753.61 1,194,626,512.17
Net procedure fee and commission income 66,435,010.57 54,190,399.47
Procedure fee and commission income 100,003,115.46 79,599,080.15
Procedure fee and commission expense 33,568,104.89 25,408,680.68
Investment income 74,018,397.38 270,683.12
Income from changes in fair value
Income from exchange 12,141,439.92 16,312,636.96
Other operating income 4,458,343.96 3,281,072.79
II. Operating expenses 1,137,028,436.27 969,069,681.24
Business taxes and surcharges 160,607,366.08 156,857,340.42
Business and management charges 798,805,257.67 590,242,469.51
Asset impairment loss 177,615,812.52 221,969,871.31

Other operational cost

I1l. Operating profit 1,022,218,401.68 1,007,467,960.72
Add: Non-operating income 17,192,838.46 23,337,938.62
Less: Non-operating expense 7,434,853.66 7,012,166.13

IV. Total profits 1,031,976,386.48 1,023,793,733.21
Less: Income tax expense 237,526,783.98 233,973,797.31

V. Net profit 794,449,602.50 789,819,935.90
Net profit attributable to the parent company shareholders 792,964,355.70 788,709,202.41
Profit and loss of minority shareholders 1,485,246.80 1,110,733.49

VI. Other comprehensive income -72,419,939.90 -10,934,814.18

VII. Total amount of comprehensive income 722,029,662.60 778,885,121.72
Total amount of comprehensive income attributable to parent company owners 720,544,415.80 777,774,388.23
Total amount of comprehensive income attributable to minority shareholders 1,485,246.80 1,110,733.49
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ACBTable 03
Preparing unit: Qishang Bank Co., Ltd. Year 2013 Unit: RMB Yuan
[tem Amount of the current period

. Cash flow arising from operating activities:

Net increased amount of deposits from clients and other banks 11,248,170,852.79

Net increased amount of loans from Central Bank 90,329,936.62

Net increased amount of the capital borrowing from other financial institutions 257,005,760.00

Net increased amount of proceeds from disposal of financial assets repurchased 1,087,800,000.00

Cash received from interests, procedure fees and commissions 3,170,824,830.24

Other cash received relevant to operating activities 24,542,398.88

Sub-total of cash inflow from operating activities 15,878,673,778.53

Net increased amount in loans and advances to clients 4.401,997,012.71

Net increased amount in deposits from the Central Bank and other banks 1,414,875,566.27

Net increased amount of the capital lending to other financial institutions 561,854,391.92

Net increased amount in buying back the sale of financial assets 199,500,000.00

(ash paid for interests, procedure fees and commissions 1,332,560,199.02

(ash paid to employees and for employees 480,502,796.54

Various taxes and charges paid 424,989,921.38

Other cash paid relevant to operating activities 588,524,349.86

Sub-total of cash outflow from operating activities 9,404,804,237.70

Net cash flow arising from operating activities 6,473,869,540.83
1. Cash flow arising from investment activities:

(ash received from investment recovery 1,543,000,000.00

Cash received from return on investment 4,220,000.00

(ash received from disposal of fixed assets and other long-term assets 9,612,977.25

Other cash received from activities relevant to investment

Sub-total of cash inflow from investment activities 1,556,832,977.25

(ash paid for investment 4,060,000,000.00

(ash paid for investment in subsidiaries, affiliated and joint ventures

(ash paid for purchasing and constructing fixed assets, intangible assets and other long-term assets 65,723,613.65

Other cash paid for activities relevant to investment

Sub-total of cash outflow arising from investment activities 4,125,723,613.65

Net cash flow arising from of investment activities -2,568,890,636.40
IIl. Cash flow arising from fund-raising activities:

(ash received from absorbing equity investments

Including: Cash received by subsidiaries from absorbing investment of minority shareholders

(ash received from issuing bonds

Other cash received and relevant-to fund raising activities

Sub-total of cash inflow from fund-raising activities

(ash paid for repaying debts 500,000,000.00

Cash paid for distributing dividends 126,504,254.12

Including: Dividends and profits paid by subsidiaries to minority shareholders

Cash paid for repaying interests 30,500,000.00

Other cash paid and relevant to fund-raising activities

Sub-total of cash outflow arising from fund-raising activities 657,004,254.12

Net cash flow arising from fund-raising activities -657,004,254.12
IV. Influence of fluctuation in exchange rate on cash and cash equivalent 12,141,439.92
V. Net increased amount of cash and cash equivalent 3,260,116,090.23

Add: Opening balance of cash and cash equivalent

5,609,070,031.15

VI. Closing balance of cash and cash equivalent

8,869,186,121.38
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QISHANG BANK

Consolidated statement of change in shareholders’ equity

Preparing unit: Qishang Bank Co., Ltd.

Item

Paid-in capital (or share capital) Capital reserve Less: Treasury share

. Closing balance of the previous year 1,300,000,000.00 32,677,390.07
Add: Changes of accounting policies
Corrections of prior period errors
Others

1. Opening balance of this year 1,300,000,000.00 32,677,390.07

I1l. Amount of changes in the current year ("-"for decrease) -67,114,294.44

(i) Net profit

(if) Gains and losses directly included into owners' equity -67,114,294.44

1. Net amount of change in fair value of available for sale financial assets -96,559,919.87
2. Influence of change in other owners'equity of invested units under the Equity Law 5,321,062.50
3. Influence of income tax related to items included into owners’equity 24,139,979.97
4. Others -15,417.04
Subtotal of net profits and gains and losses directly included into owners' equity -67,114,294.44
(i) Owners'input or decrease in capital
1. Owners'input of capital
2. Amount of share payment included into shareholders'equity
3. Others
(iv) Profit distribution
1. Surplus reserve allotted
2. Provisions for general risks allotted
3. Distribution to owners (or shareholders)
4. Others
(v) Internal carryover of owners' equity
1. Capital reserve used for increasing capital (or share capital)
2. Surplus reserve used for increasing capital (or share capital)
3. Surplus reserve used to compensate for loss
4. Others
IV. Closing balance of the current year 1,300,000,000.00 -34,436,904.37

Preparing unit: Qishang Bank Co., Ltd.

Item

Paid-in capital (or share capital) Capital reserve Less: Treasury share

. Closing balance of the previous year 1,300,000,000.00 37,921,828.63
Add: Changes of accounting policies
Corrections of prior period errors
Others

1. Opening balance of this year 1,300,000,000.00 37,921,828.63

I1l. Amount of changes in the current year ("-"for decrease) -5,244,438.56

(i) Net profit

(if) Gains and losses directly included into owners' equity -5,244,438.56

1. Net amount of change in fair value of available for sale financial assets -14,579,752.24
2. Influence of change in other owners'equity of invested units under the Equity Law 5,801,250.00
3. Influence of income tax related to items included into owners’equity 3,644,938.06
4. Others -110,874.38
Subtotal of net profits and gains and losses directly included into owners' equity -5,244,438.56
(iii) Owners'input or decrease in capital
1. Owners'input of capital
2. Amount of share payment included into shareholders’equity
3. Others
(iv) Profit distribution
1. Surplus reserve allotted
2. Provisions for general risks allotted
3. Distribution to owners (or shareholders)
4. Others
(v) Internal carryover of owners'equity
1. Capital reserve used for increasing capital (or share capital)
2. Surplus reserve used for increasing capital (or share capital)
3. Surplus reserve used to compensate for loss
4. Others
IV. Closing balance of the current year 1,300,000,000.00 32,677,390.07
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ACBTable 04
Unit: RMB yuan

Amount of the current year

Equity attributable to parent company shareholders Minority shareholders’
Total owners’ equity

Surplus reserve Provisions for general risks Profit undistributed Others Subtotal equity

362,014,070.96 506,980,000.00 1,613,404,949.74 3,815,076,410.77 25,752,596.50 3,840,829,007.27

362,014,070.96 506,980,000.00 1,613,404,949.74 3,815,076,410.77 25,752,596.50 3,840,829,007.27

79,138,631.77 220,000,000.00 363,906,711.10 595,931,048.43 17,580,244.69 613,511,293.12

792,964,355.70 792,964,355.70 1,110,733.49 794,075,089.19

-67,114,294.44 -30,488.80 -67,144,783.24

-96,559,919.87 -96,559,919.87

5,321,062.50 5,321,062.50

24,139,979.97 24,139,979.97

-15,417.04 -30,488.80 -45,905.84

792,964,355.70 725,850,061.26 1,080,244.69 726,930,305.95

16,500,000.00 16,500,000.00

16,500,000.00 16,500,000.00

79,138,631.77 220,000,000.00 -429,057,644.60 -129,919,012.83 -129,919,012.83
79,141,848.66 -79,141,848.66
220,000,000.00 -220,000,000.00

-3,216.89 -130,000,000.00 -130,003,216.89 -130,003,216.89

84,204.06 84,204.06 84,204.06

441,152,702.73 726,980,000.00 1,977,311,660.84 4,411,007,459.20 43,332,841.19 4,454,340,300.39

ACBTable 04

Unit: RMB yuan

Amount of the previous year

Equity attributable to parent company shareholders

Minority shareholders'

Total owners’ equity

Surplus reserve Provisions for general risks Profit undistributed Others Subtotal equity

283,258,811.77 320,530,000.00 1,219,959,378.30 3,161,670,018.70 8,172,351.81 3,169,842,370.51

283,258,811.77 320,530,000.00 1,219,959,378.30 3,161,670,018.70 8,172,351.81 3,169,842,370.51

78,755,259.19 186,450,000.00 393,445,571.44 653,406,392.07 17,580,244.69 670,986,636.76

788,709,202.41 788,709,202.41 1,110,733.49 789,819,935.90

-5,244,438.56 -30,488.80 -5,274,927.36

-14,579,752.24 -14,579,752.24

5,801,250.00 5,801,250.00

3,644,938.06 3,644,938.06

-110,874.38 -30,488.80 -141,363.18

788,709,202.41 783,464,763.85 1,080,244.69 784,545,008.54

16,500,000.00 16,500,000.00

16,500,000.00 16,500,000.00

78,755,259.19 186,450,000.00 -395,263,630.97 -130,058,371.78 -130,058,371.78
78,755,313.29 -78,755,313.29
186,450,000.00 -186,450,000.00

-54.10 -130,000,000.00 -130,000,054.10 -130,000,054.10

-58,317.68 -58,317.68 -58,317.68

362,014,070.96 506,980,000.00 1,613,404,949.74 3,815,076,410.77 25,752,596.50 3,840,829,007.27
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[1I. Notes to Financial Statements

I. Basic Information of Company
(1) Nature of the industry: financial industry

(2) Scope of business

The scope of main business of the Bank and its affiliated subsidiaries (hereinafter referred to as "the Group") cover banking business, personal banking business,
fund business and other financial services.

To take deposits from public; offer short-term, medium-term, and long-term loan; handle domestic settlement business; handle checks acceptance and discount;
issue as agent, cashing, handle the sales of government bond; handle bonds buyback and trading of current bonds; handle inner-bank borrowing; provide guarantee;
handle receipts and payments and handle insurance business; provide safe deposit box services; handle entrusted loan business of funds for local financial credit
revolving; handle foreign exchange business approved by People’s Bank of China; handle debit cards and business card business; handle Online Banking business;
handle funds distribution business; handle financial services; other businesses approved by People’s Bank of China and China Banking Regulatory Commission

according to relative laws, regulations and other rules.

(3) The financial statements shall be approved by the Board of Directors of the Bank

I1. Basis for Preparation of Financial Statements and Declaration on Compliance with the Accounting Standards for Enterprises

(1) Basis for preparation of financial statement

The Finandial Statements were prepared according to Accounting Standards for Enterprises — Basic Rules issued by Ministry of Finance in Feb. 2006 and 38 specific
accounting requlations, application quide and interpretation issued afterwards, and other relevant requlations (collectively referred to as “Accounting Standards for
Enterprises”).

The financial statements were presented on the basis of continuing operations of the Group.

(2) Declaration on compliance with the Accounting Standards for Enterprises
The finandial statements comply with the requirements of the Accounting Standards for Enterprises, truthfully and completely reflect the relevant information

such as the Group’s financial position, business performances, and cash flows, etc.

[1l. Major Accounting Policies and Accounting Estimates

(1) Major accounting policies
1. Accounting year

The fiscal year of the Group runs from January 1to December 31 of each calendar year.

2. Recording currency
The recording currency of the Group is Renminbi (RMBY); for foreign currencies, we adopt a system of separate accounts, record them in original currency and
convert them into RMB in the preparation of the financial statements. The current fiscal statements adopt RMB as their recording currency. Unless there are specific

indications, the fiscal statements adopt RMB Yuan as the presentation unit.

3. Accounting basis

The Group adopts the accrual system as the accounting basis.
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4 Valuation principle
Except for derivative financial instruments, the financial assets / liabilities measured at fair value and of which the variation is recorded into the profits and losses
in the current period, as well as available for sale financial assets, which are measured at fair value, all other financial assets / liabilities are valuated at historical cost. If

assets get impairment, provisions for impairment will be allocated respectively according to relevant requlations.

5. Foreign currency transactions

The Group adopts a system of separate accounts for various currencies, and keeps record in original currency for foreign currency business.

6. |dentification of cash in preparation of Cash Flow Statement
According to the characteristics of the banking industry, the cash flows of the Group include cash holdings, reserves at the Central Bank, inter-bank demand

deposits and inter-bank loans with maturity within three months.

7. Long-term equity investments

When Long-term equity investments were acquired, they shall be initially measured by initial investment cost.

The Group adopts the cost method on: long-term equity investments whereby an investing enterprise is able to control the invested enterprise, as well as long-
term equity investments of which the investing enterprise does not exercise joint control or does not have significant influences on the invested entity, and for which
there is no offer in the active market and of which the fair value cannot be reliably measured.

When employing the cost method, the price of a long-term equity investment shall be measured at its initial investment cost. The dividends or profits declared to
be distributed by the invested entity shall be recognized as the current investment income. The investment income recognized shall be limited to the amount received
from the accumulative net profits that arise after the invested entity has accepted the investment. Where the amount of profits or cash dividends obtained by the
investing entity exceeds the aforesaid amount, it shall be regarded as recovery of initial investment cost.

The Group adopts the equity method on long-term equity investments of which the investing enterprise exercises joint control or has significant influences on the
invested entity.

When employing the equity method, if the initial cost of a long-term equity investment is larger than the investing enterprise attributable share of the fair value
of the invested entity's identifiable net assets for the investment, it shall be included into the initial cost of the long-term equity investment. If the initial cost of a
long-term equity investment is less than the investing enterprise attributable share of the fair value of the invested entity's identifiable net assets for the investment,
the difference shall be included in the profits and losses in the current period and the cost of the long-term equity investment shall be adjusted simultaneously.

When employing the equity method, after obtaining a long-term equity investment, it shall, in accordance with shares attributable of the net profits or losses of
the invested entity, recognize the investment profits or losses and adjust the book value of the long-term equity investment. It shall calculate the proportion obtained
as per the profits or cash dividends declared to be distributed by the invested entity, and shall reduce the book value of the long-term equity investment accordingly.
The Group shall recognize the net losses of the invested enterprise, until the book value of the long-term equity investment and other long-term rights and interests
substantially forming the net investment made to the invested entity are reduced to zero, unless the Group has the obligation to undertake extra losses. Where any
change is made to the owner's equity other than the net profits and losses of the invested entity, the book value of the long-term equity investment shall be adjusted
and be included in the owner's equity. When disposing of such a long-term equity investment, it shall be transferred to the profits and losses in the current period pro
rata.

When disposing of a long-term equity investment, the difference between its book value and the actual purchase price shall be included in the profits and losses

in the current period.

8. Pricing and depreciation policies of fixed assets and allocation methods of provisions for fixed assets impairment

(1) Pricing methods of fixed assets, and identifying and allocation methods of fixed assets impairment
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Fixed assets shall be recognized only when the economic benefits related to fixed assets are likely to flow into the Group and its cost can be measured reliably. If
the subsequent expenses related to fixed asset meet the recognition conditions, they shall be included in the cost of fixed asset and the recognition of the book value
replaced shall be stopped; otherwise, they shall be included in the profits and losses in the current period.

The initial measurement of fixed asset shall be made at its cost. The cost of purchased fixed asset consists of the purchase price, the relevant taxes, and other
expenses that bring the fixed asset to the expected conditions for use and that may be relegated to the fixed asset, like freights and installation fees, etc.

On the balance sheet date, the Group shall identify whether the fixed assets have evidence of impairment. If any, the Group shall estimate their recoverable
amount and conduct impairment tests. When the recoverable amount of fixed assets is lower than their book value, the Group shall write down their book value
to the recoverable amount, and the amount as down written shall be recorded into the profits and losses in the current period, meanwhile, the Group shall allocate

relevant provisions for fixed asset impairment. Once the impairment-related loss is recognized, it may not be recovered in the following accounting period.

(2) Depreciation methods of fixed assets
The depreciation of fixed assets is calculated with the average number of year method, and the service life of each fixed asset, the estimated residual rate and

annual depreciation rate are as follows:

Fixed Assets Category Estimated Useful Life (Year) ~ Estimated Residue Rate (%)  Annual Depreciation Rate (%)
House and Building 20 5 4.75
Electrical Equipment 3 5 31.67
Machinery and equipment 10 5 9.50
Transportation facilities and others 5 5 19.00

Notes: Among it, for the fixed assets whose provisions for impairment have been allocated, the depreciation rate is determined by the accumulative amount of

fixed assets with reserves for impairment deducted.

9. Valuation methods for mortgage assets

(1) Valuation methods for mortgage assets

In terms of the loan/loan capital and on-balance interest receivable, plus the related paid tax (or minus the received premium and then plus the established
profit) shall be served as the account record value of the mortgage assets. Meanwhile, the related allocated provisions for loan loss / bad debt shall be transferred into
the provisions for mortgage assets impairment.

(2) The identifying standard and allocation methods of provisions for mortgage assets impairment

At the end of every year or at the end of the interim report period, we shall check every item of mortgage assets, and include the loss between the receivable

amount and book value, and transferred relative reserve and provisions for impairment of asset value, as the profit and loss of this period.

10. Assets impairment

The Group identifies the assets impairments, other than impairments of deferred income tax assets and of financial assets, with the following methods:

On the balance sheet date, the Group shall identify whether there is any sign of possible impairment of asset. If any, the Group shall estimate its recoverable
amount. As to intangible assets with uncertain service life, no matter whether evidence exists or not, the Group shall at least conduct impairment test by the end of
each year.

The recoverable amount is determined by the higher of the following two: the net amount of fair value of assets minus the disposal fees and the current amount
of predicted cash flow of assets. The Group estimates the recoverable amount on the basis of single asset; for those difficult to estimate, the Group takes the assets

group belonging to the assets as the basis to estimate the recoverable amount of the asset group. The identification of an asset group is based on whether the main
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cash flow of the assets group is independent from other assets or assets groups.

When the recoverable amount of an asset or an assets group is lower than its book value, the Group shall write down the book value to the recoverable amount,
and the written down amount shall be recorded into the profits and losses in the current period and meanwhile the Group shall allocate relevant provisions for asset
impairment.

Once the above loss of asset impairment is recognized, it may not be recovered in the following accounting period.

11. Principles and methods of recognition of income and expenditure

(1) Interest Income and Interest Expense

Interest income or interest expense shall be measured at the actual interest rate when occurrence. The actual interest rate refers to the interest rate used to cash
the future cash flow (in or out) of a financial instrument, within a predicted term of existence or within a shorter applicable term, into the current net book value of the
financial asset or finanial liability. When calculating interest income, the contractual stipulations of financial instruments shall be taken into account, and expenses
attributed to the actual interest rate and all transactional costs shall be included, but the future loans losses shall not be taken into account. If the Group changes the
estimate of future income and expenditure, the book values of financial assets or liabilities might change simultaneously. As the adjusted book value is calculated at

actual interest rate, the alteration shall also be recorded into interest income or interest expense.

(2) Procedure fee and commission income

Procedure fee and commission income shall be recognized only when services related have been provided and its charges can be measured reasonably.

(3) Exchange Gains
Exchange gains shall be recognized only when the economic benefits related to transaction are likely to flow into the Group and its gains can be measured

reliably.

(4)Dividend income

Dividend income shall be confirmed at the time of confirming the Group's right of receiving dividends

12. Employee remuneration

Employee remuneration refers to various remunerations and other relevant costs paid for obtaining employees’ services by the Group. It mainly includes
wages, bonus, allowance and subsidy, welfare expenses for employees, social insurance premium and public accumulation fund of housing, trade union funds and
educational fund of employees, etc. During the accounting period of an employee providing services to the Group, the Group shall recognize the compensation
payable as liabilities. For those due after one year or above from the date of Balance Sheet, the current value shall be listed if the discounted value is significant.

Besides basic social pension insurance, employees of the Group are included in the corporate pension plans stipulated by the Group. The Group and its employees
contribute for the pension plan as per certain proportion of the basic wage of previous year. Contribution of the Group shall be recorded into current profits and losses
correspondingly; if the corporate pension fund is insufficient to pay all employees'future retirement welfare expenses, the Group has no obligation to re-inject funds.

According to relevant policies of the Group, its active employees and retired employees receive housing subsidies at certain proportion on determined basis from
the Group till die. The Group shall deem these housing subsidies as defined welfare expenses plans. And the housing subsidies received by employees after retirement
will be amortized and recorded into liabilities and current profits and losses during the serving period of employee after discounting according to certain assumed
conditions. These assumed conditions include discounting rate, mortality rate, wage increasing rate and so on, and the profits and loses caused due to changes of

assumed conditions shall be recorded into current profits and losses correspondingly.

13. Preparing method of consolidated financial statements
All the subsidiaries controlled by the Group are included in the scope of consolidation in the consolidated financial statements.

The consolidated fiscal statements, prepared by the Bank, are based on individual fiscal statements prepared by the Bank and subsidiaries included into the scope
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of consolidation and supported by other related materials. The internal transactions and balance of the Bank and subsidiaries are off set when the consolidated fiscal
statements are being prepared, and the equity and loss and profit attributable to minority shareholders of subsidiaries are separately listed in consolidated balance
sheet statement and consolidated profit statement.

The Bank and its subsidiaries maintain the consistent accounting policies and fiscal period.

Where the current loss shared by minority shareholders of a subsidiary exceeds the shares of shareholders of the subsidiary that such minority shareholders
are entitled to in the beginning of the period, except for the part that the minority shareholders shall bear according to the Company Constitution or Shareholders’
Agreement and the minority shareholders are able to offset, the remaining part offsets the Bank's shareholder equity. The profits realized by the subsidiary in the
following period, before offsetting the loss of minority shareholders borne by the Bank’s shareholder entity, all belong to the Bank’s shareholder equity.

For any subsidiary acquired by enterprise merger under the same control, when the consolidated fiscal statements for the current period are being prepared, it
shall be deemed that the consolidated subsidiary is included into the scope of consolidated fiscal statements when the final controller starts to exercise control over
it,, and also the the opening balances on the consolidated financial statements and compared statements with previous period shall be adjusted accordingly. In
addition, various assets, liabilities and their book values of the consolidated subsidiary are included into the consolidated balance sheet statements from when the
final controller starts to exercise control over the consolidated subsidiary and the operation results of the consolidated subsidiary are included into the consolidated
profit statements.

For any subsidiary acquired by enterprise merger not under the same control, when the current period consolidated fiscal statements are being prepared, the
fiscal statements of the subsidiary are adjusted based on the fair value of various identifiable assets and liabilities recognized on the day of purchase, and the company
assets, liabilities and operation results of the purchased subsidiary are included into the consolidated profit statement.

All significant balances, transactions and unrealized profits within the Group are eliminated upon preparing the consolidated financial statements. Shareholders'
equity and net profit or loss not belonging to our bank shall be presented respectively under shareholders' equity and net profit in the consolidated financial

statements as minority shareholders' interest and minority shareholders' loss.

(2) Important accounting judgment and estimates while implementing accounting policies
While implementing the accounting policies of the Group, the management will make judgment and hypothesis for the effect of uncertain future events on the
financial statement. On the balance sheet date, the management shall make the following judgment and hypothesis for major future contingendies, and this may

possibly lead to important adjustment for the carrying amount of the assets or liabilities of the next accounting period.

1. The classification and affirmation of held-to-maturity investments

The term “held-to-maturity investment” refers to non-derivative financial assets which the Group has the specific business purpose and ability to hold to
maturity, and which have fixed or ascertainable recoverable amounts, and fixed maturity dates. The management has to exercise important judgment to confirm
the classification of held-to-maturity investment. If a large amount of held-to-maturity investment is sold before its mature date or is reclassified due to the Group's
wrong judgment of its intention and ability of holding to maturity, then all the remaining held-to-maturity investments shall be reclassified as available for sale

financial assets.

2. The loss of asset impairment for loans and advances to clients

The Group reqularly judges if there is any objective evidence showing asset impairment loss for loans and advances to clients. If there is such evidence, we will
estimate the amount of the asset impairment loss. The amount of asset impairment loss equals the balance between the carrying balance of loans and advances to
clients and the current value of the expected future cash flow of the assets. While estimating and calculating asset impairment loss, major judgment should be made
upon the existence of objective evidences revealing that loans and advances to clients having impairment loss, and major estimation shall be made upon the current

value of the expected future cash flow of the assets.

3. Income tax
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The Group needs to make judgment for future tax treatments of some transactions so as to confirm the income tax. The Group will cautiously judge the effect of a
transaction on the income tax and accordingly calculate the tax income according to the relevant tax law. The deferred income tax assets can only be recognized when
there is expected taxable income profit which can be used to offset some temporary differences. Therefore major judgment shall be made upon tax treatments for

some transactions, and major estimation should also be made for the possibility of having sufficient expected taxable income to offset the deferred income tax assets.

4. Fair value of financial instruments

As for financial instruments without an active market, the Group shall use the valuation methods to confirm their fair value. The valuation methods include
referring to the fair trading prices resulting from transactions between those informative and willing-to-buy economic entities, referring to the fair value of another
similar financial instrument on the market, or employing the discounted-cash-flow model and option pricing model for estimation. The valuation methods can
maximally use the market information, however, when the market information cannot be obtained, the management shall estimate the credit risks, market

fluctuation and their relevancy of the Group and our counter-parties. The changes of these related hypotheses will affect the fair value of the financial instruments.

5. Impairment of available for sale financial assets and held-to-maturity investments

When judging the existence of objective evidences indicating impairment of available for sale financial assets and held-to-maturity investments, the Group
will reqularly evaluate the existence of large scale and non-temporary decrease of their fair-value relative to their costs or carrying amounts or analyze the financial
position and business prospect of the invested, including industry conditions, technological change, operation and financing cash flow and etc., which largely depend

on the management’s judgment and affect the amount of impairment.

(3) Changes of accounting policies

During the report period, there is no major change of accounting policies in the Group.

(4) The important correction remarks of the early errors

During the report period, there is no important correction remark of the early errors in the Group.

IV. Main taxes

Tax/charge category Basis of counting and drawing tax / charge Rate of tax /charge
Business tax Operating income (Note 1) 5% or 3%(Note 2)
Urban construction tax Business tax 7%
Education surcharges Business tax 3%
Local education surcharges Business tax 2%
Income tax Taxable income 25%

Note 1: Business income includes interest income earned on loans, income from transferring financial instruments, procedure fee and commission income as well
as other operating income, excluding income from other financial institutions.

Note 2: As stipulated in the Notice on the Relevant Tax Policies on Rural Finance (CS [2010] No.4) and Notice on prolonging the Applicable Period of the
Business Tax Policy for Rural Finandial Institutions (CS [2011] No.101), from January 1, 2009 to December 31, 2015, business tax related to financial and insurance

establishments of the subsidiary Linyi Hedong Qishang Village Bank Co., Ltd should be collected at a rate of 3%.
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V. Holding subsidiary

On December 31, 2013, subsidiaries incorporated in consolidated range are as follows:

Invested unit

The type of the subsidiary ~ Registration address

Business nature

Registration capital (RMB Yuan)

Linyi Hedong Qishang Village Bank Co., Ltd.

Positive Governing

Linyi, Shandong

Banking

50,000,000.00

VI. Annota tion of the Principal Items in Financial Statements

(1) For the following noted items, except otherwise specified, the monetary unit shall be RMB (yuan), “opening (of the period)” refers to Jan 1st 2013,“Closing (of

the period) refers to Dec 315t 2013, the “previous period "refers to 2012, and the “current period” refers to 2013.

(2) Except otherwise specified, the following data are data on the consolidated statements

1. Deposits in other banks

Item

Consolidation

Parent company

Closing balance

Opening balance

Closing balance

Opening balance

Current Deposits in other domestic banks

1,417,148,798.80

1,167,828,920.63

1,441,328,999.86

1,204,483,257.68

Fixed Deposits in other domestic banks 3,140,000,000.00 937,800,000.00 3,140,000,000.00 937,800,000.00
Provisions deposit in overseas banks 40,932,682.12 41,892,079.49 40,932,682.12 41,892,079.49
Subtotal 4,598,081,480.92 2,147,521,000.12 4,622,261,681.98 2,184,175,337.17
Less: provisions for asset impairment
Net value 4,598,081,480.92 2,147,521,000.12 4,622,261,681.98 2,184,175,337.17
2. Funds for Inter-bank lending

Consolidation Parent company

Item

Closing balance

Opening balance

Closing balance

Opening balance

Inter-bank lending in other domestic banks
Subtotal
Less: Provisions for asset impairment

Net value

769,732,609.77
769,732,609.77

769,732,609.77

7,485,840.00
7,485,840.00

7,485,840.00

769,732,609.77
769,732,609.77

769,732,609.77

7,485,840.00
7,485,840.00

7,485,840.00
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fem Consolidation Parent company
Closing balance Opening balance Closing balance Opening balance

Bonds
—National bonds 649,500,000.00 649,500,000.00
Securities 850,000,000.00 850,000,000.00
Subtotal 649,500,000.00 850,000,000.00 649,500,000.00 850,000,000.00
Less: Provisions for asset impairment
Net value 649,500,000.00 850,000,000.00 649,500,000.00 850,000,000.00
4. Interest receivable

Consolidation Parent company

[tem

Closing balance

Opening balance

Closing balance

Opening balance

Interest receivable on available for sale financial assets 46,330,404.60 30,615,958.76 46,330,404.60 30,615,958.76
Interest receivable on held-to-maturity investment 88,207,229.98 67,524,100.78 88,207,229.98 67,524,100.78
Interest receivable on loans and advances 7731807537 63,0601,145.11 76,676,864.36 63,302,682.67
Interest receivable on buying back the sale of financial assets 606,667.40 606,667.40

Interest receivable on deposits in the Central Bank 4,374,535.55 2,063,779.85 4,374,535.55 2,063,779.85
Interest receivable on funds for inter-bank lending 11,585,075.00 11,585,075.00

Interest receivable on deposits in other banks 6,346,032.27 1,717,257.53 6,346,032.27 1,717,257.53
Total 234,768,020.17 165,582,242.03 234,126,809.16 165,223,779.59
5. Disbursement of loans and advances

Consolidation Parent company

[tem

Closing balance

Opening balance

Closing balance

Opening balance

Loans and advances of companies
Loans and advances of individuals

Subtotal

30,425,939,179.05
2,928,066,705.88

33,354,005,884.93

27,063,147,966.34
1,888,860,905.88
28,952,008,872.22

30,301,339,179.05
2,729,726,201.17
33,031,065,380.22

26,950,658,342.65
1,818,100951.87
28,768,759,294.52

Less: Provision for loan loss

Net value

1,108,244,447.35

32,245,761,437.58

1,080,322,470.37
27,871,686,401.85

1,104,046,220.79

31,927,019,159.43

1,078,489,707.37
27,690,269,587.15
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5.1 The distribution of loans and advances to individuals and businesses is listed as follows:

Consolidation

Item Closing balance Opening balance

Book balance Proportion Book balance Proportion
Loans and advances of companies
Discounted assets 3,471,305,750.24 10.40% 4,323,225,882.24 14.93%
General loans of companies 24,583,330,176.09 73.70% 20,361,836,44832 70.33%
Fixed asset loans 625,540,000.00 1.88% 523,200,000.00 1.81%
Project financing loans 914,300,000.00 2.74% 1,087,600,000.00 3.76%
Trade financing (including documentary credit) 823,011,148.82 247% 722,728,600.60 2.50%
Bank acceptance bill advances 8,452,103.90 0.03% 44,557,035.18 0.15%
Subtotal 30,425,939,179.05 91.22% 27,063,147,966.34 93.48%
Loans and advances of individuals
Loans of individual business 1,694,595,834.31 5.08% 1,003,361,837.02 347%
Loans of personal consumption 876,110,407.72 2.63% 623,785,054.54 2.15%
Other loans of individuals 357,360,463.85 1.07% 261,713414.32 0.90%
Subtotal 2,928,066,705.88 8.78% 1,888,860,905.88 6.52%
Total 33,354,005,884.93 100.00% 28,952,008,872.22 100.00%
(Continued)

Parent company

Item (losing balance Opening balance

Book balance Proportion Book balance Proportion
Loans and advances of companies
Discounted assets 3,471,305,750.24 10.51% 4318,252,593.92 15.01%
General loans of companies 24,458,730,176.09 74.05% 20,254,320,112.95 70.40%
Fixed asset loans 625,540,000.00 1.89% 523,200,000.00 1.82%
Project financing loans 914,300,000.00 2.77% 1,087,600,000.00 3.78%
Trade financing (including documentary credit) 823,011,148.82 249% 722,728,600.60 251%
Bank acceptance bill advances 8,452,103.90 0.03% 44,557,035.18 0.15%
Subtotal 30,301,339,179.05 91.74% 26,950,658,342.65 93.67%
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Parent company

Item Closing balance Opening balance

Book balance Proportion Book balance Proportion
Loans and advances of individuals
Loans of individual business 1,528,898,932.00 4.63% 957,631,837.02 3.34%
Loans of personal consumption 843,466,805.32 2.55% 609,455,654.54 2.12%
Other loans of individuals 357,360,463.85 1.08% 251,013,460.31 0.87%
Subtotal 2,729,726,201.17 8.26% 1,818,100,951.87 6.33%
Total 33,031,065,380.22 100.00% 28,768,759,294.52 100.00%
5.2 The distribution according to guarantee methods is listed as follows:

Consolidation

Item Closing balance Opening balance

Book balance Proportion Book balance Proportion
Creditloans 3,248,970,721.59 9.74% 3,030,384,833.42 10.47%
Guaranteed loans 21,233,825,523.77 63.66% 17,491,994,971.02 60.42%
Secured loans
—NMortgage loans 4,412,665,006.96 13.23% 3,376,763,985.01 11.66%
——Pledge loans 987,238,882.37 2.96% 729,639,200.53 2.52%
Discounted assets 3/471,305,750.24 10.41% 4,323,225,882.24 14.93%
Total 33,354,005,884.93 100.00% 28,952,008,872.22 100.00%
(Continued)

Parent company

Item Closing balance Opening balance

Book balance Proportion Book balance Proportion
Creditloans 3,216,327,119.19 9.74% 2,996,288,498.05 10.41%
Guaranteed loans 20,965,978,621.46 63.47% 17,373,565,017.01 60.39%
Secured loans
—NMortgage loans 4,396,065,006.96 13.31% 3,351,013,985.01 11.65%
—Pledge loans 981,388,882.37 2.97% 729,639,200.53 2.54%
Discounted assets 3/471,305,750.24 10.51% 4,318,252,593.92 15.01%
Total 33,031,065,380.22 100.00% 28,768,759,294.52 100.00%
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5.3 Changes of provision for loan loss

Item

Consolidation

Parent company

Closing balance

Opening balance

Closing balance

Opening balance

Opening balance

Provisions in the current period(Note V. 35)

Amount of write-off in the current period

Amount of recovery in the current period

Recovery of the original write-off loans and advances

Recovery due to other reasons

(losing balance

1,080,322,470.37
183,345,463.56
161,738,293.14

4,789,806.56
1,525,000.00

1,108,244,447 35

885,159,471.55
239,857,863.00
65,099971.19

17,513,107.01
2,892,000.00

1,080,322,470.37

1,078,489,707.37
180,980,000.00
161,738,293.14

4,789,806.56
1,525,000.00

1,104,046,220.79

883,990,371.55
239,194,200.00
65,099971.19

17,513,107.01
2,892,000.00

1,078,489,707.37

6. Available for sale financial asset

Item

Consolidation

Closing balance

Opening balance

Cost Changes in fair value Cost Changes in fair value

National bonds 1,553,695,860.55 -34/424,075.53 339,971,262.06 -148,213.02
Central Bank bonds 298,754,433.66 875,522.27
Policy bank bonds 1,365,869,010.58 -49,485,062.02 1,521,198,491.92 6,540,511.56
Commercial bank bonds 200,229,908.09 -5,257,393.55 149,874,250.28 125,567.96
Subtotal 3,030,628,248.12 2,317,191,826.69

Less: Provisions for impaiment of available fo sale financil assets

Net value 3,030,628,248.12 2,317,191,826.69
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[tem

Parent company

Closing balance

Opening balance

Cost Changes in fair value Cost Changes in fair value
National bonds 1,553,695,860.55 -34,424,075.53 339,971,262.06 -148,213.02
Central Bank bonds 298,754,433.66 875,522.27
Policy bank bonds 1,365,869,010.58 -49,485,062.02 1,521,198,491.92 6,540,511.56
Commercial bank bonds 200,229,908.09 -5,257,393.55 149,874,250.28 125,567.96
Subtotal 3,030,628,248.12 2,317,191,826.69
Less: Provisions forimpairment of available for sale financial assets
Net value 3,030,628,248.12 2,317,191,826.69
7. Held-to-maturity Investments

Consolidation Parent company

[tem

Closing balance

Opening balance

Closing balance

Opening balance

National bonds 2,732,426,502.55 1,295,483,137.85 2,732,426,502.55 1,295,483,137.85
Policy bank bonds 3,134,209,641.94 2,856,650,094.61 3,134,209,641.94 2,856,650,094.61
Commercial bank bonds 20,000,000.00 40,000,000.00 20,000,000.00 40,000,000.00
Subtotal 5,886,636,144.49 4,192,133,232.46 5,886,636,144.49 4,192,133,232.46
Less: Provisions for impairment of held-to-maturity investments
Net value 5,886,636,144.49 4,192,133,232.46 5,886,636,144.49 4,192,133,232.46
8. Long-term equity investments
fem Consolidation Parent company

Closing balance Opening balance Closing balance Opening balance
Subsidiaries 25,500,000.00 25,500,000.00
Associated Enterprises — no public offer 446,160,598.58 359,404,932.77 446,160,598.58 359,404,932.77
Other Long-term Equity Investments 28,390,839.00 28,390,839.00 28,390,839.00 28,390,839.00
Subtotal 474,551,437.58 387,795,771.77 500,051,437.58 413,295,771.77
Less: Provisions for impairment of long-term investments
Net value 474,551,437.58 387,795,771.77 500,051,437.58 413,295,771.77
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8.1 Equity investment of associated enterprises

Name of Invested Unit Enterprises type

Registration
address

Corporate
representative

Business

nature

Registration asset
(Ten thousand Yuan)

Shareholding
ratio (%)

Vote ratio (%)

(Chang'an Bank (o, Ltd. Company limited by shares

Xi'an

Sun Zongkuan

Banking

318,000.00

6.50%

6.50%

(Continued 1)
- Totalassetshytheend  Total liabilities by theend ~ Total netassetsbythe  Totalaperating income Net profitsofthe current
0 tion Cod
raanizaion tote (Ten thousand Yuan) (Ten thousand Yuan) end (TeYragn?usand Ofthgﬁg&mm?s (e period (Ten thousand Yuan)
69112504-7 10,548,568.30 9,946,505.23 602,063.07 289,039.08 130,825.68
(Continued 2)
. Investment costs Opening balance Netproftsandlosses ~ Cashvidend declared ~ Qtherequity changes ~ Clsing balance
Accounting method
(Counting mefho (Ten thousand Yuan) ~ (Ten thousand Yuan) ad’”ﬁﬁn mﬁﬂfg‘},”&%?ﬁfh“ t{’h%'jﬁg'ﬁﬁtfugﬁ)" (Ten thousand Yuan)  (Ten thousand Yuan)
Equity method 26,325.00 35,940.49 8,533.46 390.00 532.11 44,616.06
8.2 Other long-term equity investments
Invested unit Accounting method ~ Investmentcost ~ Opening balance .Amount of changes
in the current period
China Union Pay (o, Ltd. Cost method 8,134,839.00 8,134,839.00
(learing Center for City Commercial Banks Cost method 250,000.00 250,000.00
(ity Commercial Bank Cooperative Union Co, Ltd. of Shandong Province Cost method 20,000,000.00  20,000,000.00
Banking Association of Zibo City Cost method 6,000.00 6,000.00
Total 28,390,839.00
(Continued)
Cash dividend
Invested unit (losing balance ~ Shareholding ratio (%)  Vote ratio (%)  declared to distribute
in current period
China Union Pay Co,, Ltd. 8,134,839.00 0.28% 0.28% 320,000.00
(learing Center for City Commercial Banks 250,000.00 0.83% 0.83%
(ity Commercial Bank Cooperative Union Co,, Ltd. of Shandong Province 20,000,000.00 4.60% 4.60%
Banking Assodiation of Zibo City 6,000.00 20.00% 20.00%
Total 28,390,839.00 320,000.00
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8.3 Subsidiary
Registrati ital
Invested unit Type of subsidiary ~ Registration address ~ Business nature (Tee %Isthrc?ulszzge\‘(z;r?)
Linyi Hedong Qishang Village Bank Co,, Ltd. Positive Governing Linyi, Shandong Banking 5,000.00
(Continued 1)
Invested unit Scope of business Enterprises type Corporatg Institute code
representative

Linyi Hedong Qishang Village Bank Co., Ltd.

Take deposits from public; offer short-term,
medium-term, and long-term loans; handle
domestic settlement business; handle
checks acceptance and discount; handle
inner-bank borrowing and lending; handle
bank card business; issue and cash as agent,
handle the sales of government bond;
handle receipts and payments and handle
insurance business

by shares

Company limited

GeTao 56770440-4

(Continued 2)

Actual investment N : ’ Minorit
. Shareholding Vote ratio Consolidate the
Invested unit amgfutr;]tea; g}g g.nd ratio (%) (%) report or not shianrteehrglster
Linyi Hedong Qishang Village Bank Co,, Ltd. 25,500,000.00 51.00% 51.00% Yes 27,223,030.84
Total 25,500,000.00 27,223,030.84

Note T:According to The approval of the opening of LinYi Hedong Qishang Village Bank Co.,Ltd by BRC-Linyi Branch, which is issued by the China Banking

Regulatory Commission, Linyi Branch(BRC-Linyi, N0.[2010]123), we invested RMB 12 million Yuan to LinYi Hedong Qishang Village Bank Co., Ltd, and we held the

60% of the share; in 2012, the registered capital of LinYi Hedong Qishang Village Bank Co., Ltd was increased to RMB 50 million Yuan while the investment of our

Bank increasing to RMB 25.5 million Yuan, therefore, our shareholding ratio changes to 51%. As the biggest shareholder of LinYi Hedong Qishang Village Bank Co,,

Ltd, the Bank measured through cost method. In view of the business and financial controlling of the village bank from our bank, our bank involved it into the scope

of the financial report, and these consolidated statements were counteracted.
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9. Fixed assets

Item

Consolidation

Parent company

Closing balance

Opening balance

Closing balance

Opening balance

Original value of fixed assets

641,788,27539

582,630,83291

639,151,312.39

580,811,099.91

Less: Accumulated depreciation 310,009,384.49 269,596,461.25 308,780,715.63 268,891,91892
Net value of fixed assets 331,778,890.90 313,034,371.66 330,370,596.76 311,919,180.99
Construction in process 346,333,998.19 104,684,994.17 345,249,198.19 103,893,094.17
Subtotal 678,112,889.09 417,719,365.83 675,619,794.95 415,812,275.16
Less: Provisions for impairment of fixed assets
Total 678,112,889.09 417,719,365.83 675,619,794.95 415,812,275.16
10. Other assets
e Consolidation Parent company

Closing balance Opening balance Closing balance Opening balance
Other receivables 12,324,398.95 20,452,414.78 12,259,398.95 20,384,314.78
Less: Bad debt provision for account receivable 1,072,279.33 10,220,838.55 1,072,279.33 10,220,838.55
Net value of other receivables 11,252,119.62 10,231,576.23 11,187,119.62 10,163,476.23

Debt assets

Less: Provisions for impairment of debt assets
Net value of Debt assets

Other business assets

Long-term deferred expenses

Receivables

Total

37,323511.77
24,525,011.77
12,798,500.00

167,325.00
51,183,797.35

75,401,741.97

37,323511.77
24,525011.77
12,798,500.00

167,325.00
28469,798.75

51,667,199.98

37,323511.77
24,525,011.77
12,798,500.00

167,325.00
49,277426.87

73,430,371.49

37,323511.77
24,525,011.77
12,798,500.00

167,325.00
27,228152.73

50,357,453.96
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11. As of December 31, 2013, other receivables are listed as per age of payment:

Account receivable age Consolidation Parent company
Amount Proportion Amount Proportion
Within 1 year 7,946,099.64 6447% 7,896,099.64 64.40%
1-2 years 1,627,997.03 13.21% 1,612,997.03 13.16%
2-3 years 1,540,550.02 12.50% 1,540,550.02 1257%
More than 3 years 1,209,752.26 9.82% 1,209,752.26 9.87%
Total 12,324,398.95 100.00% 12,259,398.95 100.00%
11.1 Provision for bad debts
[tem Closing balance Opening balance
Opening balance 10,220,838.55 3,770,617.74
Provisions withdrawn in the current period -5,729,651.04 6,450,220.81
Amount recovered of write-off of previous years in the current period
Amount of write-off in the current period 3,418,908.18
(losing balance 1,072,279.33 10,220,838.55

11.2 Debt assets are listed according to items as follows:

[tem

Closing balance

Opening balance

House and building
Land use rights

Total

25,961,253.48
11,362,258.29
37,323,511.77

25961,253.48
11,362,258.29
37,323,511.77
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11.3 Provisions for impairment of debt assets

Item

(losing balance

Opening balance

Opening balance
Provisions withdrawn in the current period
Amount of write-off in the current period

(losing balance

24,525,011.77

24,525,011.77

30,387,953.03

5,862,941.26

24,525,011.77

Note T: As of December 31, 2013, there was no balance due of shareholders who hold 5% or above of the Bank’s stock in other receivables.

Note 2: As of December 31, 2013, other receivables for accrual bad debt reserves were mainly the advanced legal cost which cannot be recovered fully.

12. Borrowing from the Central Bank

Lender

Consolidation

Closing halance

Opening balance

Borrowing type

Support for reloan of small and

Zibo Central Branch of People's Bank of China 150,000,000.00 150,000,000.00 15 im=sized financial institutions
Zibo Central Branch of People's Bank of China 693,647,124.12 610,818,750.00  Rediscount
Linyi Central Branch of People's Bank of China 35,000,000.00 25,000,000.00  Relending to support agriculture
Linyi Central Branch of Peaple's Bank of China 2,498,437.50  Rediscount
Total 878,647,124.12 788,317,187.50
(Continued)
Parent company

Lender

(losing balance Opening balance Borrowing type

Zibo Central Branch of People's Bank of China
Zibo Central Branch of People's Bank of China

Total

150,000,000.00
693,647,124.12
843,647,124.12

150,000,000.00
610,818,750.00
760,818,750.00

Support for reloan of small and
medium-sized financial institutions

Rediscount
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13. Funds deposited in other banks and other financial institutions

[tem

Consolidation

Parent company

Closing balance Opening balance

Closing balance Opening balance

Current deposits in other banks
Fixed deposits in other banks
Deposits in other non-bank financial intermediaries

Total

450,473.69 301,949,089.75

1,690,000,000.00 1,000,000,000.00
4,450,589.27 1555841148

1,694,901,062.96 1,317,507,501.23

94,961,486.45 413,166,790.23

1,690,000,000.00 1,000,000,000.00
4,450,589.27 1555841148

1,789,412,075.72 1,428,725,201.71

Note T: The Closing balance of PSBC agreement deposit RMB1,070,000,000.00 Yuan was reclassified from Funds Deposited in Other Banks and Other Financial

Institutions to deposits absorbed.

Note 2: The Closing balance of Insurance companies agreement deposit RMB 2,850,000,000.00 Yuan was reclassified from Funds Deposited in Other Banks and

Other Financial Institutions to deposits absorbed.

14. Loans from other banks

[tem

Consolidation

Parent company

Closing balance Opening balance

Closing balance Opening balance

Inter-bank Borrowing from other banks 390,201,600.00 133,195,840.00 390,201,600.00 133,195,840.00
Total 390,201,600.00 133,195,840.00 390,201,600.00 133,195,840.00
15. Balance of selling financial assets for repurchase
Consolidation Parent company
[tem
Closing balance Opening balance Closing balance Opening balance
Bonds

National bonds
Financial bonds

Total

793,800,000.00
294,000,000.00
1,087,800,000.00

793,800,000.00
294,000,000.00
1,087,800,000.00
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16. Deposits absorbed

Item

Consolidation

Parent company

Closing balance

Opening balance

Closing balance

Opening balance

Corporate Current deposit
Individuals' current deposit
Corporate fixed deposit
Individuals'fixed deposit

Margin deposit for security

13,469,717,516.75
5,188,337,582.87
5,520,081,388.76
11,124,036,630.37
12,349,296,898.88

12,448,556,079.75
4,452,644,433.89
4,636,269,181.57
8,726,008,958.24
9,099,738,143.94

13,396,263,308.85
5,112,836,550.07
5482,320,835.67
11,047,309,345.60
12,253,454,498.08

12,395,403,645.14
4,396,013,731.78
4,609,069,181.57
8,674,951,366.06
9,075,365,245.00

Other deposit 4,057,031,608.64 1,474,507,537.82 4,056,531,608.64 1,473,857,537.82
Total 51,708,501,626.27 40,837,724,335.21 | 51,348,716,146.91  40,624,660,707.37
16.1 Details of margin deposits:

Consolidation Parent company

Item

Closing balance

Opening balance

Closing balance

Opening balance

Acceptance exchange margins 11,050,567,104.45 8,539,443,685.76 10,958,417,104.45 8,515,743,685.76
Guarantee margins 279,000.00 279,000.00
Letter of credit margins 706,232,042.99 221,357,013.52 706,232,042.99 221,357,013.52
Performance bond margins 30,766,729.84 63,534,484.80 30,766,729.84 63,534,484.80
Other margins 561,731,021.60 275,123,959.86 558,038,620.30 274/451,060.92
Total 12,349,296,898.88 9,099,738,143.94 | 12,253,454,498.08 9,075,365,245.00
16.2 Details of other deposit:

e Consolidation Parent company

Closing balance Opening balance Closing balance Opening balance

Draft and telegraphic transfers payable and temporary deposit 137,031,608.64 104,507,537.82 136,531,608.64 103,857,537.82

Fixed deposit from PSBC and Insurance companies

Total

3,920,000,000.00

4,057,031,608.64

1,370,000,000.00

1,474,507,537.82

3,920,000,000.00

4,056,531,608.64

1,370,000,000.00

1,473,857,537.82
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Consolidation

Gatesery pecember31, 2012 Amountaloedinthe | Amount rantedafthe " pecomper1 2013
Wages, bonuses, allowances and subsidies 364,070,540.65 364,070,540.65
Employee benefits 11,929,779.29 11,929,779.29
Social insurance charges 2,589,259.74 66,991,762.61 64,765,639.97 4,815,382.38
Including: 1. Basic pension insurance 34,572,503.13 34,572,503.13
2.Supplementary pension insurance 2,552,713.96 16,601,272.64 14,398,604.22 4,815,382.38
3. Medical Insurance 11,939,005.19 11,939,005.19
4. Injury Insurance 854,335.59 854,335.59
5.Unemployment insurance 36,545.78 1,782,15341 1,818,699.19
6. Matemity insurance 1,182,492.65 1,182,492.65
Housing Fund 30,778,182.32 30,778,182.32
Employee education funds and union funds 705,943.00 10,487,895.12 10,751,846.11 44199201
Termination benefits 20,463,906.93 4,282,615.79 2,489,423.99 22,257,098.73
Total 23,759,109.67 488,540,775.78 484,785,412.33 27,514,473.12
(Continued)
Category Parent company

Amount aIIocatedén the

current periol

December 31,2012 Amo“"tg,{??)ted %fthe

current perio December 31,2013

Wages, bonuses, allowances and subsidies

Employee benefits

Social insurance charges

Including: 1. Basic pension insurance
2.Supplementary pension insurance
3. Medical Insurance
4. Injury Insurance
5.Unemployment insurance
6. Maternity insurance

Housing Fund

Employee education funds and union funds

Termination benefits

Total

2,555,704.29

2,520,233.05

35471.24

705,762.67
20,463,906.93

23,725,373.89

357,900,651.89
11,711,411.09
66,089,941.23
34,108,027.09
16,439,582.48
11,777,305.16
842,497.85
1,758,479.84
1,164,048.81
30,297,230.01
10,339,719.94
4,282,615.79

480,621,569.95

357,900,651.89
11,711,411.09
63,901,272.78
34,108,027.09
14,215442.79
11,777,305.16
842,497.85
1,793,951.08
1,164,048.81
30,297,230.01
10,603,490.60
2,489423.99

476,903,480.36

4,744372.74

4,744372.74

441,992.01
22,257,098.73

27,443,463.48
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18. Interest payable

Item

Consolidation

Parent company

Closing balance

Opening balance

Closing balance

Opening balance

Interest payable on deposit 462,842,782.63 311,042,805.88 459,866,570.93 309,582,060.33
Interest payable on flow between financial institutions 25,538,118.45 11,389,352.33 25,518,889.09 11,341,076.71
Interests payable on selling financial assets for repurchase 2,193916.61 2,193,916.61
Interest payable on subordinated bonds 22,705,555.56 22,705,555.56
Total 490,574,817.69 345,137,713.77 487,579,376.63 343,628,692.60
19. Paid-up capital
e Consolidation

Closing balance Proportion Opening balance Proportion
State capital 259,350,000.00 19.95% 259,350,000.00 19.95%
Corporate capital 855,061,940.00 65.77% 855,061,940.00 65.77%
Natural person capital 185,588,060.00 14.28% 185,588,060.00 14.28%
Total 1,300,000,000.00 100.00% 1,300,000,000.00 100.00%
(Continued)
em Parent company

Closing balance Proportion Opening balance Proportion
State capital 259,350,000.00 19.95% 259,350,000.00 19.95%
Corporate capital 855,061,940.00 65.77% 855,061,940.00 65.77%
Natural person capital 185,588,060.00 14.28% 185,588,060.00 14.28%
Total 1,300,000,000.00 100.00% 1,300,000,000.00 100.00%
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Note 1: On December 17th, 2009, the First Interim Shareholder’s General Meeting of the Bank in 2009 decided to adopt the Report on Capital Increase in 2009

and the registered capital was changed to RMB 1.3 billion Yuan, verified in the “LuXinYanZi No. (2009) 114" Capital Verification Report by Shandong Zibo Luxin

Accounting Firm Co, Ltd.

The Bank’s registered capital was RMB 104 million Yuan in 1997 upon its establishment, which was changed to RMB 354 million Yuan at the end of 2001

according to law, changed to RMB 500 million Yuan at the end of 2003 according to law, changed to RMB 550 million Yuan at the end of 2004 according to law,

changed to RMB 839 million Yuan at the end of 2005 according to law, and changed to RMB 1 billion Yuan in April 2006 according to law. On December 17th, 2009,

according to a resolution of the First Interim Shareholders’ General Meeting of the Bank and the provision in the amended constitution, the registered capital was

increased by RMB 300 million Yuan, to RMB 1.3 billion Yuan, verified by Zibo Luxin Accounting Firm Co, Ltd.

20. Capital reserve

[tem

Consolidation

Unrealized gains and losses

Capital stock premium  of available for sale financial ~ Other capital reserve Total
assets (after tax)
December 31,2012 13,618,283.39 19,059,106.68 32,677,390.07
Increase in the current period -96,559,919.87 5,321,062.50 -91,238,857.37
Decrease in the current period -24,139,979.97 15417.04 -24,124,562.93
December 31,2013 -58,801,656.51 24,364,752.14 -34,436,904.37
(Continued)
Parent company
[tem Unrealized gains and losses
Capital stock premium  of available for sale financial ~ Other capital reserve Total
assets (after tax)
December 31,2012 13,618,283.39 19,169,981.06 32,788,264.45
Increase in the current period -96,559,919.87 5,321,062.50 -91,238,857.37
Decrease in the current period -24,139,979.97 -24,139,979.97
December 31,2013 -58,801,656.51 24,491,043.56 -34,310,612.95
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21. Surplus Reserve

Consolidation Parent company

Item Statutory surplus  Discretionary Total Statutory surplus  Discretionary Total

reserve surplus reserve reserve surplus reserve
December 31,2012 362,014,0709 3620140709 | 36201407096 362,014,070.96
Increase in the current period 79,141,848.60 79,141,848.66 79,141,848.66 79,141,848.66
Decrease in the current period 321689 321689 321689 321689
December 31,2013 44115270273 4015270073 | 441,152,702.73 441152,702.73
22. Provisions for General Risks
Category Item December 31,2012 Icltjcrrri?lsteﬁgrfgg [gﬁﬂgﬁiepienritohde December 31,2013
Consolidation Provisions for general risks 506,980,000.00 220,000,000.00 726,980,000.00
Parent company Provisions for general risks 506,980,000.00 220,000,000.00 726,980,000.00

Note 1: According to the requirement of Administrative Measures for the Provision of Reserves of Financial Enterprises [CJ (2012) No. 49], general risk reserves of

the Bank are provided to cover unidentified possible loss related to risk assets.

23. Undistributed Profits

Item

Consolidation

Parent company

Closing balance

Opening balance

Closing balance

Opening balance

Undistributed profits at the beginning of the period
Plus: Profit of this year

Other transfer in

Profits available for distribution

Amount drawn as legal surplus reserve

Amount drawn as provisions for general risks
Profits available for distribution

Less: common stock dividend

Undistributed profit at the end of the period

1,613,404,949.74
792,964,355.70
84,204.06
2,406,453,509.50
79,141,848.66
220,000,000.00
2,107,311,660.84
130,000,000.00

1,977,311,660.84

1,219,959,378.30
788,709,202.41
-58,317.68
2,008,610,263.03
78,755,313.29
186,450,000.00
1,743,404,949.74
130,000,000.00

1,613,404,949.74

1,611,990,352.48
791,418,486.59
84,204.06
2,403,493,043.13
79,141,848.66
220,000,000.00
2,104,351,194.47
130,000,000.00

1,974,351,19447

1,219,700,850.59
787,553,132.86
-58,317.68
2,007,195,605.77
78,755,313.29
186,450,000.00
1,741,990,352.48
130,000,000.00

1,611,990,352.48
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Consolidation Parent company
Item Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Investment in available for sale financial assets -11,334,894.74 -46,497,97243 -11,334,894.74 -46,497,972.43
Long-term equity investment 85,356,689.38 46,768,655.55 85,356,689.38 46,768,655.55
Held-on-maturity investment -3,397.26 -3,397.26
Total 74,018,397.38 270,683.12 74,018,397.38 270,683.12
25. Exchange gains or losses
Consolidation Parent company
Item Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Foreign exchange profits and losses -9,949.16 1,071.58 -9,949.16 1,071.58
Exchange settlement gains and losses 16,530,012.72 16,768,081.59 16,530,012.72 16,768,081.59
Other exchange gains and losses -4,378,623.64 -456,516.21 -4,378,623.64 -456,516.21
Total 12,141,439.92 16,312,636.96 12,141,439.92 16,312,636.96
26. Other operating income
Consolidation Parent company
Item Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Income from leasing fixed assets 2,815,758.00 2,593,048.67 2,815,758.00 2,593,048.67
Other operating income 1,642,585.96 688,024.12 19,042.21 171,201.08
Total 4,458,343.96 3,281,072.79 2,834,800.21 2,764,249.75
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27. Business tax and surcharges

Consolidation Parent company

Item Amount of the Amount of the Amount of the Amount of the

current period previous period current period previous period
Business tax 142,825,095.79 139,274,145.35 142,215,942.00 138,492,437.41
Urban construction and maintenance tax 9,325,579.22 9,215,446.20 9,282,93845 9,160,726.62
Education surcharge 4,284,752.86 4,178,224.38 4,266,478.25 4,154,773.13
Local education surcharge 2,856,501.93 2,893,405.52 284431885 287777136
Others 1,315,436.28 1,296,118.97 1,309,344.74 1,281,662.82
Total 160,607,366.08 156,857,340.42 159,919,022.29 155,967,371.34

28. Business and management cost

Consolidation Parent company
Item Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Employee remuneration 484,258,159.99 332,381,845.64 476,338,954.16 326,726,874.15
Business expenses 57,378,068.49 53,779,763.76 56,630,234.09 52,889,819.66
Taxes 6,351,407.85 5,766,987.18 6,336,205.85 5,745,862.18
Management costs 202,165,549.34 155,931,995.05 197,851,855.89 153,060,402.52
Depreciation of fixed assets 48,652,072.00 42,381,877.88 48,127,94547 41,932,342.57
Total 798,805,257.67 590,242,469.51 785,285,195.46 580,355,301.08
29. Provisions for asset impairment loss
Consolidation Parent company
ftem Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Provision for bad debts -5,729,651.04 6,450,220.81 -5,729,651.04 6,450,220.81
Provision for loan loss 183,345,463.56 239,857,863.00 180,980,000.00 239,194,200.00
Provision for impairment of held-to-maturity investments -24,338,212.50 -24,338,212.50
Total 177,615,812.52 221,969,871.31 175,250,348.96 221,306,208.31
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Consolidation Parent company
Item Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Income from disposal of fixed assets 9,612,977.25 6,656,979.10 9612,977.25 6,656,979.10
Government subsidy gains 5,243,000.00 7,025,300.00 2,570,000.00 4,720,300.00
Income from transfer in of unsettled payable 575,797.03 5627,753.21 575,797.03 5627,753.21
Income from confiscation 1,655,135.00 1,149,778.33 1,644,535.00 1,129,568.33
Other non-operating income 105,929.18 2,878,127.98 105,929.18 2,878,127.98
Total 17,192,838.46 23,337,938.62 14,509,238.46 21,012,728.62
31. Non-operating expenditure
Consolidation Parent company
Item Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Expenditure for disposal of non-current assets loss 83,632.64 46,174.98 83,632.64 46,174.98
Donation expenditure 320,000.00 704,600.00 320,000.00 704,600.00
Expenditure for fines, forfeits and penalty 2,789.43 2,/496,916.38 2,78943 2,496,804.01
Expenditure for return of unclaimed accounts 36,398.23 90,891.16 36,398.23 90,891.16
Other non-operating Expenditure 6,992,033.36 3,673,583.61 6,992,033.36 3,673/483.78
Total 7,434,853.66 7,012,166.13 7,434,853.66 7,011,953.93
32. Income tax expense
Consolidation Parent company
Item Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Expenses for current income tax 221,621,079.57 227,997,691.20 220,713,232.65 227,236,625.01
Expenses for deferred income tax 15,905,704 .41 5,976,106.11 15,905,704.41 5976,106.11
Total 237,526,783.98 233,973,797.31 236,618,937.06 233,212,731.12
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33. Provisions for asset impairment

Consolidation

" ooy VBl Wk el e
Provision for loan loss 108032247037 183,345,463.56 161,/38293.14 6,314,806.56 1,108,244,447 35
Provision for impairment of debt asset 2452501177 24525011.77
Provision for bad debts 1022083855 -5,729,651.04 3418908.18 107227933
Total 1,115,068,320.69 177,615,812.52 165,157,201.32 6,314,806.56 1,133,841,73845
(Continued)
e . . Parelnt company .

entes oy VGERE WA Gemaw  enenan
Provision for loan loss 1078:489,707.37 180,980,000.00 161,738293.14 6,314,806.56 1,104,046,220.79
Provision for impairment of debt asset 24525011.77 24525011.77
Provision for bad debts 10,220838.55 -5,729651.04 3418908.18 107227933
Total 1,113,235,557.69 175,250,348.96 165,157,201.32 6,314,806.56 1,129,643,511.89

VII. Main off-balance sheet items

The off balance sheet business refers to all business which are not listed in the Balance sheet, including two parts as follows:
The off balance sheet business of contingent risks is business of providing guarantee and bearing clients'risk of breach of contract with clients debt solvency; the
off balance sheet business without risk includes settlement and agency business.

The balance of main off-statement items for contingent risks of the Bank are shown as below:

Consolidation Parent company
ftem Amount of the Amount of the Amount of the Amount of the
current period previous period current period previous period
Acceptance bills 18,123,291,286.89 13,610,704,220.58 18,013,591,286.89 13,565,054,220.58
Letters of guarantee issued 138,685,198.60 237,511,557.67 138,685,198.60 237,511,557.67
Letters of credit issued 1,133,344,610.35 2,047,228,333.94 1,133,344,610.35 2,047,228,333.94
Total 19,395,321,095.84  15,895,444,112.19 | 19,285,621,095.84  15,849,794,112.19
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VIII. Events after the Balance Sheet Data

The tenth meeting of the fifth Board of Directors has passed the following resolution: Profit distribution will be carried out at 10% of the capital stock on
December 31st, 2013, including:

(1) The stock dividend of 0.8 stock per 10 stock will be distributed to all shareholders, i.e. totally stock dividend of 104,000,000 stock and RMB 104 million Yuan.

(2) The cash dividend of RMB 0.2 Yuan (tax inclusive) per 10 stock will be distributed to all shareholders, i.e. totally cash dividend of RMB 26 million Yuan.

This preliminary profit distribution plan will be implemented after being passed by the shareholders' meeting.

In addition to the above event, by March 24th, 2014, the Group has not had any other significant event after the balance sheet date which should be disclosed.

V. Capital adequacy situation
1. The calculation range of capital adequacy ratio covers the Bank and the financial institutions directly or indirectly invested by the

Bank in accordance with the Capital Management Methods of Commercial Banks (trial), issued by the China Banking Regulatory and
implemented since January 1st, 2013.

2. Capital amount, structure and capital adequacy ratio at all levels (Group)

em category (Unit: RMB 100 mnﬁﬁrvzu?f) (Unit: RMB 100 miI:i(Z?IrYzlJ(]aLz)
Paid-in capital 13 13
Net capital 48.87 46.31
Including: Core primary capital 44.38 37.38
Secondary capital 4.6 9.01
Deductions from core primary capital 0.11 0.09
Total risk assets after implementing minimum capital level and corrected 450.20 359.58
Core primary capital adequacy ratio 9.83% 10.37%
Primary capital adequacy ratio 9.83% 10.37%
(apital adequacy ratio 10.86% 12.88%
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3. Risk-weighted assets measurement
The Risk-weighted assets of the Bank measured in accordance with the Capital Management Method of Commercial Banks (trial): The credit risk-weighted assets
is measured by using the weighting method, the market risk-weighted assets by using standard method of measurement, and operation risk-weighted assets by

using basic indicator method.

4.The Bank’s situation of implementation of the new capital management measures

During the reporting period, in accordance with the requirements of the Capital Management Method of Commercial Banks (trial), the Bank defined clearly
the organization and leadership, duties division and implementation arrangements for its implementation, formulated the implementation plan, developed the
comprehensive management system framework with emphasis on credit risk, market risk, and operation risk, continuously perfected the information technology
system, integrated the data resources to form the filling rules and submitted to the local Banking Regulatory Sub-bureau for registration and recording, and
monitored, calculated and analyzed the quality of capital adequacy situation on a reqular basis. On the seventh session of the fifth board of the directors held in June
2013, the board of directors deliberated and adopted the 2013-2015 Capital Planning of Qishang Bank. At the same time, special training was carried out for several

times for different levels of persons in terms of new capital management measures to strengthen the reservation and cultivation of professional talents.

5. With respect to capital management, the Bank fully identified, measured, and monitored various main risks. The Bank carried out a pressure test on the current
situation of capital in June 2013, and evaluation on capital occupation and distribution of the whole Bank at the end of 2013, to further clear about the capital

allocation and continuously optimize assessment of the internal capital adequacy.

V. Non-performing Loans Classified by Five-Category Asset Classification for Bank loans and Major Policy,

Measures and Effects of Non-performing Assets Management
(Unit: RMB ten thousand Yuan)

Balance of non-performing loans December 31,2013 December 31,2012
Substandard 63,536.45 38,431.64
Doubtful 1,490.00 2,863.96
Loss 33.02 33.02
Total 65,059.47 41,328.62

On the basis of strengthening the risk warning, the Bank continuously enhanced the control and management of bad loans, kept the permissible lowest level of
bad loans, enhanced the accountability to the bad loan handling, and avoided the rebound of the bad loans. The Bank took the following measures mainly: firstly, the
Bank refined the classification of credit risks and developed Method for Classification Management of Credit Assets Risk, we adjusted the classification of credit asset
from 8 levelsinto 12 levels, enhanced the control intensity for credit assets, and classified risks on the basis of scale of credit asset risk, debt-paying ability, compliance
to industrial policy and economic benefits brought to the Bank, so as to correctly reflect the quality of our assets, timely discover and feedback changes in loan quality,
and thus achieve early deployment, early warning, and early prevention and control; secondly, the Bank further improved risk warning and monitoring mechanism,
and, according to the characteristics of domestic and international financial and economic situation and development, timely strengthened the management of

interbank credit lines and warning for national risks and agency risks. For credit assets with potential risks, risk prevention and control measures were developed early,
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and, with rational suggestions put forward by the departments, strong guarantee and proper collateral were added so as to weaken credit business risks.For overdue
loans which had formed risks, the preservation measures were taken for each account and loan to define responsibility and ensure settlement within the defined
deadline, thus timely master the settling progress and prevent further expansion of risk loss. Thirdly, the Bank enhanced the intensity of management and control
over newly added bad loans, developed and issued Notice on Penalty to Newly-added Non-performing Loans, defined duties and responsibilities, implemented strict
punishment to the relevant responsible banks and persons, and executed the accountability system. Through implementation of the accountability mechanisms, the
Bank planed to build sound compliance and internal control culture quickly, and comprehensively improved risk management and control standards to ensure the
quality and safety of assets. Fourthly, the Bank enhanced the intensity of management over non-performing assets, and urged branches to actively take settlement
measures, resolve non-performing assets, and improve the quality of assets. The Bank took the combined measures of stopping and distributing non-performing
assets, i.e. on one hand, the Bank controlled rapid growth of indicators with the methods of timely transferring, granting renewals, making new bank loans for
repaying the old. . .etc; one the other hand, the Bank urged branches to take litigation and preservation measures early over bad loans to be exposed immediately

and with no hope of negotiation, 5o as to restore the loss of assets as much as possible.

VI. Connected Party Relationship and Transaction

1. Connected Parties

The Bank’s connected parties refer to shareholders holding 5% or above 5% of the shares of the Bank, controlling shareholders and controlling subsidiaries of
shareholders holding 5% or above 5% of the shares of the Bank, directors, supervisors and senior management of the Bank and their closely related family members,
units which constitute connection with the Bank for any director, supervisor, senior management and their closely related family members acting as Board Chairman
or General Manager concurrently outside the Bank (hereinafter referred to as “other enterprises of the same key management personnel”), the Bank's subsidiaries,

joint venture companies and affiliated companies.

According to the provisions in the Administrative Measures for Connected Transaction of Commercial Banks and Insiders and Shareholders (No. 3 Order of China

Banking Regulatory Commission, 2004), the following connected parties do not include any controlling subsidiary of Zibo City Assets Operation Co,, Ltd.

(1) By December 31, 2013 the names of shareholders holding 5% or above 5% of the shares of the Bank and their share holding (Unit: RMB 10 thousand shares)

Enterprise name Shares Shareholding proportion (%)
Zibo City Asset Management Co., Ltd. 12,974 9.98
Shandong Chenglian One-Card Co,, Ltd. 12,961 9.97

(2) The Bank’s controlling subsidiary of the Bank by December 31, 2013 (unit: RMB 10 thousand shares)

Enterprise name Shares Shareholding proportion (%)

Linyi Hedong Qishang Village Bank Co,, Ltd. 2,550 51.00

QI SHANG BANK CO,, LTD /0@@
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2. Main information of the connected parties is shown below

Name of connected party

Enterprise nature

Registration address

Main business

Legal representative

Zibo City Asset
Management Co., Ltd.

Shandong Chenglian
One-Card Co,, Ltd.

Linyi Hedong Qishang
Village Bank Co,, Ltd.

Other company
limited by liability

Company limited
by liability

Company
limited by
shares(unlisted)

Liuquan Road Zhangdian
District ( In Huiquan
Shopping Mall)

East No. 107, West
Gonggiangtuan Road,
Zhangdian District, Zibo
City (in Office Building if
Zibo Information Industry
Bureau)

Building 1, No. 0003
Dongxing Road, Hedong
District, Linyi City

Urban (rural) infrastructure construction
projects, traffic infrastructure construction
project investment, asset management
operations entrusted by the municipal
government

Construction of payment platform and
application network for micropayment of non-
financial IC cards, production, distribution,
recharge, payment and settlement for non-
financial IC cards, advertising business on card
surface, as well as micropayment

To take deposits from public; offer short-term,
medium-term, and long-term loan; handle
domestic settlement business; handle checks
acceptance and discount; handle inner-bank
borrowing; handle bank card business; issue as
agent, cashing, handle the sales of government
bonds; handle receipts and payments and
handle insurance business as agent; other
business approved by the Banking Supervision
Management Authorities

Bu Delan

Wang Lianzhong

GeTao

3. Registration capital and its changes of connected party

Name of connected party

December 31,2012

(unit: RMB 10 thousand Yuan)

Increase in the
current period

Decrease in the
current period

December 31,2013

(unit: RMB 10 thousand Yuan)

Zibo City Asset Management Co,, Ltd.
Shandong Chenglian One-Card Co,, Ltd.

Linyi Hedong Qishang Village Bank Co., Ltd.

138,000
30,000
5,000

138,000
30,000
5,000

4. Connected Transaction

Connected transactions are carried out in the Bank strictly in accordance with relevant laws, requlations and uniform national accounting systems as well as

relevant banking requlatory rules when handling connected transactions and under conditions not better than similar transactions of non-related parties.

(1) Loan interest income

The loan interest income collected from shareholders holding 5% or above 5% of shares of the Bank in 2013.

Name of connected party

Interest income(RMB Yuan)

Shandong Chenglian One-Card Co, Ltd.

1,038,000.00
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(2) Deposit interest expenditure

The loan interest expenditure paid to shareholders holding 5% or above 5% of shares of the Bank in 2013.

Name of connected party Interest expenditure (RMB Yuan)
Zibo City Asset Management (o, Ltd. 78,375.15
Shandong Chenglian One-Card Co,, Ltd. 59,995.79

(3) Loan balance

The loan balance of shareholders holding 5% or above 5% of shares of the Bank was zero by December 31st, 2013.

(4) Deposit balance

The deposit balance of shareholders holding 5% or above 5% of shares of the Bank is as below by December 31st, 2013.

Name of connected party Deposit balance (RMB Yuan)
Zibo City Asset Management Co., Ltd. 37462,822.57
Shandong Chenglian One-Card Co,, Ltd. 149,015.91

(5) Balance of selling financial assets for repurchase

By December 31st, 2013, there was no balance of selling financial assets for repurchase of shareholders holding 5% or above 5% of shares of the Bank.

(6) Interest expenditure of selling financial assets for repurchase

In 2013, there was no interest expenditure of selling financial assets for repurchase to shareholders holding 5% or above 5% of shares of the Bank.

VII. Transfer and Sale of Important Assets

During the report period, the Bank’s expenditure on the acquisition of fixed assets was RMB 7.07726 million Yuan, of which the expenditure on the purchase of
business premises was RMB 7.3204 million Yuan, that on the purchase of transportation equipments was RMB 13.0551 million Yuan, that on electronic equipments
was RMB 28.959 million Yuan, and that on machines and equipments was RMB 20.18 million Yuan, and that on other assets was RMB 1.2579 million Yuan. The

amount of disposed fixed assets was RMB 11.6152 million Yuan in this year.
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